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BEFORE THE PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

CHANDIGARH

PETITION NO. 37 of 2015

IN THE MATTER OF:

PETITION FOR APPROVAL OF CHANGE OF NOMENCLATURE AND

REGULATTON FOR FUEL COST ADJUSTMENT (FCA) SURCHARGE

FORMULA. I

IN THE MATTER OF:

PUNJAB STATE POWER CORPORATION LIMITED,
(herein after referred to as'PSPCL')
Regd.Office: PSEB, H.O.The Mall, Patiala'147001

MOST RESPEGTFULLY SHOWETH .

.,
!n compliance to the order dated 15.7,2015 of the Hon'ble Commission, the revised
proposal of PSPCL is as under:-

1 The Applicant respectfully submiis as under :-

1.1 The Punjab State Power Corporation Limited (hereinafter referred to as

'PSPCL') is a statutory body reformed by unbundling of erstwhile Punjab State

Elecy. Board under'section-131, 132, 133 and other enabling provisions of

the Electricity Act, 2003 and the transfer scheme vide GoP Notification

No.1/9/08-EB (PR)/196 dated 16.4.2010 and this company/body has been

incorporated under the Companies Act-1956 with the principal objective of

engaging in the business of Generation, Trading and Distribution of power in

the State of Punjab.

1.2 Punjab State Electricity Regutatory Commission, hereinafter referred to as

'PSERC' or 'The ,Commission', 
'is a body constituted under Section-17 of the

erstwhile Electricity Regulatory Commission Act, 1998 & Section-82 of

Electricity Act, 2003 and is vested with the authority to regulate Electricity

purchase and procurement process of distribution licensee and determine the

tariff including the power to approve fuel cost adjustments in the retail tariff

rates for the end users of electric"ity.
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1.3 Under Regulation-S5 of the PSERC (Conduct of Business) Regulations-2005,

PSERC has notified a formula for deterrnining FCA Surcharge (Appendix-7),

and notified its amendments on dated 88.2012,7.5.2013 & 14.5.2014 vide

PSERC/Secy./Reg. 69, ti1, 92 PSERC (Conduct of Business) (Second

Amendment) Regulations-2012 & (Third Amendment) Regulations-2O13 and

(Fourth Amendment) Reg. 2014 respectively. PSERC Regulation-S5 (1)

Revision of Tariff which is re-produced as under:-

No taiff determined by the Commission may be amended more
' 

frequentty. than once in'any financial year except that tariff rates shall

be adjusted in accordance with the Fuel Cost Adiustment Formula

incorporated in the tariff order or in any other order of the Commission.

Titt 
'otherwise notified by the Commission Fuel Cost Adiustment

Formula shatt be as per Appendix-7 (copy enclosed as Annexure-1).

Above Regutation-ss (1) is proposed to be amended as under:-

No tariff determined by the Commission may be amended more

frequently-than once in any financial year except that tariff rates shall be

adjusted in accordance with the Fuel and Power Purchase Pri,ce

Adiustment Formula incorporated in the tariff order or in any other order of

the Commission. Till otherwise notified by the Commission Fuel and Power

Purchase Price Adiustment Formula shall be as per Appendix-7

Above Regulation-ss (1) existing viz a vizproposed amendment in annotated

form is enclosed asAnnexure-2 Sr. No.1.

1.3.1 PSERC has notified the formula for Fuel Cost Adjustment Surcharge as per

Appendix-7 of Regulation-S5 (Conduct of Business Regulations, 2005) which
' is reproduced (copy enclosed as Annexure-3) as under:-

APPENDIX.T

(See Regulation-Si)

FUEL COSI ADJUSTMENT CCA) FORMULA

To reflect change in fuel cost for PSEB Thermal Sfaflons and Central

Generating Sfafrbns that are dqe to reasons beyond the control of the Board.

the following is Approved:-

1. Adjustment Amount :

Cfc. gan + Ctc. pp

Adjustmertt Amount (during the quarter )
A=
A=

0I-
--o\ +



t
A.
Vrc. gen -
Crc. pp =

Sfafions.

2. Chargeable FCA from the consumers:

Metered Category:
FCAw = AmlUm

l?n-metered Category:
FCAIP=AqP/LqP where

Am and Aup are to be arrived at by apportioning A on the basis of

consumption of metered and un-metered category'

tJm is the numbri if units bilted to metered consumers during the quarter

u n d e r .c o n s i de ratlt o n -

Lup is the sum of the connected load of un-metered consumers af the end of

iia,cn month for the quarter under consideration'

3Theapprovedformulaissubjecttothefollowings:-

i) Commission can review the formula at anysfage'

i0 FCA surcharge shatl not be charged, if the energy bitl inctuding FCA

surcharge remains within MMC'

iii) For tevy of FCA surcharge, showing basis of calculations / authenticated

data. shatl be supptied by the Board to the commission by August,

November, February and May end each year for the FCA increases of

the l"t , 2nd ,.3rd , and 4th quarter respectivety of each year.

iv) The FCA amount shatt be calculated on the basis of norms fixed by the

Commission for various parameters including total Generation, Power,

purchase,sHR,TransitLossofCoal,Auxitiaryconsumptionatthermal

plantsandT&D/osses'

v)TheFCAforthefirstquarterofafinancialyeari.e.fromApriltoJune
shatt be worked out by the Board and approved by the Commission by

the end of september of the same year so that the FCA is charged from

October onwards. Simitarly FCA for the 2nd quarter of a financial year i'e'

Change in FuelCosf of PSEB Thermal Sfations'

Change in Power Purchase Cost due to change

in Fuet Cost alone for Central Generating

n3- q,



r
from July to September shall be worked out by the Board and approved

by the Commission by December of the same year so that Fuel Cost

Adjustment is charged from January onwards. Similar schedule shall be

followed for charging FCA for the third and fourth quarters.

1.3.2 Above pbra-3 of above Appendix-7 of Regulation-55 has been amended
vide notification dated 8.08.2012 (copy enclosed as Annexure-4) as

' under :-

3. The approved formula is subject to the followings:-

i) Commission can review the formula at any stage.

ii) FCA surcharge shall not be charged, if the energy bill including FCA

surcharge remains within MMC.

ii\ The FCA amount shall be calculated on the basis of norms fixed by

the Commission for vari\us parameters including total Generation,

Power Purchase, SHR, Transit Loss of Coal, Auxiliary ctonsumption

at thermal ptanfs and T & D /osses

iv) The FCA for the l"t quarter of a financial year i.e. from April to June & for

the ld quarter i.e from Juty to September shall be wo*ed out by the

Licensee and and levied w.e.f. 7"t Sepfember and l"t December of the

same year respectively.

v) The FCA for the {d quarter of a financial year i.e from October to

December, showing basis of calculations/ authenticated data shatl be

supptied by the Distribution Licensee to the Commission by February

end, so that the FCA is.approved by the Commission by the end of

March of th:e same year and is charged from April onwards.

Simita,rly FCA for the 4th quarter i.e from January to March, showing

basis of calculations/ authenticated data shall be supplied by the

. D/stribution licensee to the Commission by May end . so that the FCA is

approved by the Commission by the end of June and is charged from

July onwards.

*ul -



f 1.3.3 Above Para 3(iv) of Appendix-7 has been further amended vide notification

dt. OT.OS.2O13 (copy enclosed as Annexure-S) which is reproduced as

follows:

para.3(iv) - The FCA for the.first quarter of a financial year i.e from Apil to

June and for tie ld quarter i.e from July to September shall be worked out

by the Lic.ensee and tevied w.e.f. l't October and l"t January of the same

fi n a nci al Ye a r re s7ectivelY.

1.3.4 PSERC vide notification dated 14.05.2014 (copy enclosed as Annexure-6)

has amended para 1 of Appendix-7 which is reproduced as under:

APPendix-7,Para 1:

A = Crc. gen + Cfc. PP

A = Adjustment Amount (duing the quarter )

Cfc,gen,..=ChangeinFuelCostofLicensee,sthermalsfafions.

Crc. pp = Change in Power Purchase Cost due to change in Fuet Cosf

for atl thermat sfafions from which the Distribution Licensee

purchases power under long term contracts.

' 1.3.5 By incorporating the above amendments in appendix-7 of Regutation 55 (i)

the formula to calcutate fuel cost adjustment surcharge becomes as under :-

APPENDIX-7

(See Regulation-55)

FUEL COST ADJUSTMENT (FCA) FORMULA

To reflect chacge in fuet ccjst for PSEB Thermal Stations and Central

Generating Stations that are due to reasons beyond the control of the Board,

the following is APProved:-

Adjustment Amount :

= C r". gen + Crc. PP

= Adjustment Amount (during the quarter )

Cfc.sen = Change in Fuel Cost of Licensee's thermal stations.

1.

A
A

nf-



t
Crc. pp = Change.h Power Puichase Cost due to change in Fuel

"il tfieimar- stations from which the Distribution

purchases power under long term contracts'

2. Chargeable FCA from*the consumers:

Cost for
Licensee

Metered Category:

FCArvr = Am/Um '

Un-metered Category:

FGAnP=AnP/LuPwhere ' :'

Am and Aup are to be arrived at by apportioning A on the basis of

t"t*ption of metered and un-metered category'

um is the numbel of units billed to metered consumers during the quarter

under consideration.

Lup is the sum of the connected load of un-metered consumers at the end

;i';;;i'il;ih for the quarter under consideration'

3. The approved formula is subiect to the followings:-

i) Commission carf review the formula at any stage'

iil FCA surcharge shall not be charged, if the energy bill including FCA

sutcharge remains within MMC'

iii) The FCA amount shall be calculated on the basis of norms fixed by the

CommissionforvariousparametersincludingtotalGeneration,Power
pu.rchase, SHR' Transit Lois of Coal, Auxiliary consumption at thermal

plantsandT&Dlosses'

iv) The FCA for the 1't quarter of a financial year i'e from April to June and

forthe2ndquarteri.efromJulytoSeptembersha]lbeworkedoutbythe

Licensee and levied w.e.f. 1"t October and 'itt January of the same

fi nancial Year rqspectivelY'

v) The. FCA for the 3'd quarter of a financial year i'e from October to

December, showing basis'of calculations/ authenticated data shall be

supplied by the Distribution Licensee to the commission by February'end'

s



t
SothattheFCAisapprovedbytheCommissionbytheendofMarchof
the same year and is charged from April onwards'

Similarly FCA for the 4th Qgrter i.e from January to March, showing basis

of calculations/ authenticated data shall be supplied by the Distribution

licensee to the commission by May end, so that the FCA is approved by

the commission by the end of June and is charged from July onwards'

The above formula for calculations of FGA surchirge is not covering any

changelal!3llon in,Annual Fixed Cost (AFC) oJ-rygy.er Pyrclased frgT all

ffiatins stations includins lPPs I:lYjLg {strt!uti9-1 ligengee

;ffi;-rc;powff under long term contracts.

A surcharge is also not covering the

2.0

2.1

ftom

fl
licensee's generating ltations and all t!'

'ff
-pry.i[fr*n,.n utility prr.nrGf p*,.r under long term contracts, which
1pp!-rrgj1lryrryqitvfy1fnt1$"*.r under long term contracts' which

<----** rr-^ -..-rrar .{r,a ra r{aaicinnc nf various Reoulatory
ffiuringthequarterduetodecisionsofvariousRegulatory
bodies/Courts.

3.0 As per fariff Poliif clause 5.3(h)4 (copy enclosed as Annexure-7) which is

reProduced as under:

"(Jncontrotlabtebosts shoutd be recovered speedity to ensure that the future

consumers are not burdened with past cosfs' Un,controttable cosfs Would

inctude (but not timitgd to) fy_elcosfs, cost oq s99pgn'!-g[-!nflation, taxes and

cess, vaiations in power punig"u unit costs inctudly o! ,rr_oyt of hvdy-

fri*ut mix iicis;e of adverse naturalevents'"

expenses .incurred by utility in period prior to,quarter on account of

4.0 Due to fast changing scenario of Power sector & number of changes' also

being implemented in the Power sector, viz that water cess has become

payable in the pas!years. Various issues for GCV, SHR and transportation

etc.areunderadjudicationbyvariousinstitutions.

4 $-



All such issues affmt the powei purchase cost in hundred crores and affect

the cash flow of 
'the utility. Burden of such payments which arise out of such

decisions also cannot be passed on to the consumers in the present scenario

as the same do not qualify f6r FCA in the present formula. These amgunts

accumulate and result in tariff shock to the consurhers as the accumulated

amount needs to Qe passed on to the consumers in the tariff order of the next

I year.

The recent examples of such issues are:-

i) payment of Rs. ZOO.OT Crore to Malana-ll HEP aiise out of Hon'ble Supreme

Court decision.

ii) Payment of Rs. 180.63 Crore to M/s THDC arise out of CERC Order'

iii) Paynrent of Rs. 391,46 Crore to the central Govt. arise out of Hon'ble

Supreme Court decision'

This necessitates the FCA formula be changed so, as to accommodati tne

followingcostsalsoinadditiontotheexistingcosts:-

"ti) Any change/variation in Annual Fixed Cost (AFC) of Power Purchased

from all generating stations including tPPs from which the distribution

licensee purchases power under long term contracts. .

ii) Any expenses incurred by utility for the pericld prior to the quarter on

account of change/variation in Annual Fixed Cost (AFC) / Variable cost

/Fuel Cost from licensee's generating stations and all thermal

generatingj stations including lPPs from which utility purchases power

under long term contracts, which became payable during the quarter

due to decisions of various Regulatory bodiesicourts.

S.0 pSpCL accordingly' propose, to ,*"nd the FCA Surcharge nomenclature

and Formula (Appendix -7) of Regulation 55 (i) for speedy recovery of

expenses incurred by the utility on account of fuel cost and power purchase

cost as follow :

{
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{ APPENDIX.T .

(See Regulation-55)

FUELANDPoWERPURCHASEPRIGEADJUSTMENT(FPPPA)
FORMULA , .;

distribution license's own Thermal Stations and all other Generating Stations

including lPPs from which the Distribution Licensee purchases power under

l"rg t * tontracts that are due to reasons beyond the control of 
-ihe

Geierating Stations compinies/licensee or other oeneratinq

stations/Jbmpanies includino lPPs, the following is Approved:-

1. Adjustment Amount :

AA = Ctc.gen * Cfc PP* C anv other

AA 
,.=. 

Adjustmept Amount (iluring the quarter )

Cfc.sen = Change in Fuel Cost of Licensee's thermal stations'

' 
crc pp =.change in Power Purchase cost due to change in Annual Fixed

cost (Rrcl and variable/Fuel cost during the quarter for all

gunurrting rtations includiFq lPPs frorh which the Distribution

Licensee purchases power under long term contracts.
,I

C anv other =

contracts.

Chargeable FPPPA from the consumers:

Metered Category:

FPPPATvT = AAm/Um

Un-metereo cateirY:
FPPPASP=AAUP/LuP whe re

2.

q6

t- 1-



'r
44m and 4,qnp aie to be arrived at by apportioning 47q on the basis of

consumption of metered and un-metered category'

Um is the number of units billed to metered consumers during the quarter

:.under consideration.

LHp is the sum of the connected load of un-metered consumers at the end

of eabh month for,the quarter' Lnder consideration'

3.Theapprovedformulaissubjecttothefotlowings:.

i) Cornmission can review the formulii at any stage'

ii) FpppA surcharge shall not be charged, if'the energy bill including

FPPPA surcharge remains within MMC'

iii) The FpppA amount shall be calculated on the basis of norms fixed

by the Commission for various parameters including total Generation,

Power Purchase, SHR, Transit Loss of Coal, Auxiliary bonsumption

at thermal Plants and T & D losses

iv) .The FPPPA for the_1't quarter of a financial year i.e from April to' 
June anU.ior the 2M quarter i.e from July to September shall be

worked out'by the Liiensee and levied w.e.f. 1't October and 1't

January of the same financial year respectively'

v) The FpppA fbr the 3d quarter of a financial year i.e from October to

December,-showing basis of calculations/ authenticated data shall be

supplied by the Distribution Licensee to the Commission by Feburary

end, so that the FPPPA is approved by the commission by the end of

, March of thc same year and is charged from April onwards.

Similarly FPPPA for the 4th quarter i.e from January to March,

showing Uaiis of calculations/ authenticated data shall be supplied by

the Distribution licensee to the Commission by May end, so that the

FPPPA is approved by the commission by the end of June and is

charged from JulY onwalds.

vi)

recovered.

-1 -fo-
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a Above Appendix-7 of Rdgulation-S5 (i) existing viz a viz proposed

amendment in annotated form is enclosed as Annexure-2 Sr. No.2.

TERMS AND CONDITION FOR DETERMINATION OF TARIFF

REGULATION-5 PERIODICIry OF TARIFF DETERMINATION which is

reproduced as under:-

No taiff or part of any tariff may ordinarity be amended, more frequently than

once in any financial year, except in respect of any changes expressly

permifted under the terms of the Fuel Cost Adiustment Formula specifted by

the Com.mtssion.

Above'Regulation is proposed to be amended as under :-

REGULATION.s PERIODICITY OF TARIFF DETERMINATION

No tariff or part of any tariff may ordinarily be amended, more frequently than

once in any financial year, except in respect of any chaqges expressly

permitted under the terms of the Fuel and Power Purchase Price

Adiustment (FPPPAI Formula specified by the Commission.

REGULATION I (1)-FUEL COST.ADJUSTMENT is reproduced as under:-

The fuet cost revisions for the generating companies/units owned by the

licensee and Central Generating Sfafibns that are due to reasons beyond the

control of the generating companies/the licensee or the Central Generating

Sfafions shatt be in accordance with the Fuet Cost Adiustment FCAI
Formita notified.by the Commlssion in the Puniab Sfafe Electricity

Re g u t ato ry C o m m i s s.io n (Co n d u ct of B u s i n ess/ Regula ti o n s-20 0 5

The above,regulation is proposed to be amendment'is as under:-

REGULATION B (1)- FUEL AND POWER PURCHASE PRICE ADJUSTMENT

(FPPPA)

The Fuel and Power Purchase Price revisions for the generating

companies/units owned by the distribution licensee and all other Generating

Stations including lPPs from which the distribution licensee purchases power

under long term contracts that are due to reasons beyond the control of the

Generating Stations companies/licensee or other generating

stations/companies including lPPs shall be in accordance with the Fuel and

Power Purchase Price Adiu,stJnent (FPPPA) Formula notified by the

6.0

6.1

q'
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I Commission in the Punjab Sfte Etectricity Regulatory Commission (Conduct

Jiertin"ts) Regulations-2005 .'

AboveRegulatioirs-SandB(1)existing.vizavizproposedamendmentin
l..ii.tlJTorm is enclosed as Annexure-B

TermsandConditionsforDeterminationofGeneration,Transmission,
Wheeling a netaiii'pprv iariff Regulations' 2014

Regulation.5o.FUELSURCHARGEADJUSTMENT(FSA)whichis
repioduced as under:-

H{,i#::i'&m,::;#x"li:":23:':i";;ii;:?:'trtr''f;::ff &
adiustmen!-(M)f ormuta'e*ff :;i,;iiZ^i':f :XZi"':;!:Sfalfingtn'ffi :iiy:,3 ;l::;;'"!; /h; th; ii i * "' aft e r ro t t ow i n g th e

p ro c e d u re aeta n e i' i tE i"dl, i i, it o f B usiness Re gulafion s'

The above regulation is proposed to be amended as under:-

7.0

Regulation
(FPPPA}. 

,

Any change inAny change in FuPl an.d l'9w9:!::-: distribution
the tevel uoRror"@n,tH O,u.lttg["", purchase Price
licensee in accordance wrtlr t"=rifi@ the Conduct
iJiu=i*"* !rpff$),fstmqlq 

spe( 
rorr rrom *,e cons,iir;;; ;f6. following

of Buslness ntrYu 
:t of Business Regulations.

;i" p#Jure o6taited in the condut

oo*"Regulationexistingvizavizproposedamendmentinannotatedform
is 

"ncloted 
as Annexure-9'

PraYer:
ln view of facts explained a!o1e' it is requeste! !o 

amend the Regulations as

per propos"o ,*"lJ*"ntt in Regulations as follow :-

l.Regulation-ss(i)anditsAppen.dix-TofConductofBusinessRegulations-
zoosas per n'i'i"*'-z p' N.o..ri'lno"l"nn*l= (sr' No'2) respectivelv'

2. Regutation N;:;";il Fegutatio'n";.i;.; (i) of Teims and conditions for

Dete rm i natio n'o:f i"itt n€}i ulatio n s-2oos ii pe r An nexu re-8'

3. Regulation flo.SO of TLrms ;o Conditions for Determination of

Generation, 
'TiJn''iii'"ion' Wn*ritg and Retail Supply Tariff

Ax3"'S3l';ru1ffi5:..#[: H#ed rit and proper inJhe racts and

.ir",ii'rtui.",;iiil "'i" uto'ght out above' -i* -

Jury,2ath, 2015 ss55r:$ku\nrrarn

from

8.0
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.AI)PENDIX.7

(See llegtrlntiotr 55'i, \.=

\ refletrl ciiiulge'.in fuel iosi for PSEII ther'nral Staiions'tur(l Cc:lt: al Genelrjil:;

,atio's tlai arf .qlug t3 reasdns be1,oncl. the. cbntrol cI tl:e Doat'rl,'thc to]lo'.i"ittg is . I .r

.arpfOVe0l-' . " : . " ,
il .:

i. Atliustn:errt Aiiount-:

r A Adjtrstn,erit Aircunt!!y15 the clria'rte'r) 
.. (-16. = Change in flrel cost of PSEB tl:.crrirnl slaiiotrs.

l, Cr.. pf: = Cl,orrg. iq pqrv,elpurchase cosl d-* 1" char:gc ip fire! Cii]i..nlcj:o '

I I I l.Yl.trr--.5c(l 'v3lls5l.,lJ.' 't'. 'icArn'=.q'n/.Um. ' : " ':

whire

;l'
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PUNJAB STATE ELECTRICITY REG U LATORY COMMI SS ION

NOTII;lCA't'l()N :

. Thc 8th Arrfrrst, ?o t l'

irlu. psliltC/Src1y'ltugu.69 - trr cxcrcisc of por'-crs cunfcrrcd by Scction l3l of thc Elccrricity

Act, 2003 (f g of 2003) anrl atl othcr powcrs cntbling tlrc. Comnrission irt tlris bch:rlf, thc Ptrrrjab

Sr.tg Elcctricity Rcgulatory Cornmission hcrcby nralics tlrc following ltcgtrlatiotts 1o furlhcr

nrncnd rlro .,punjab Stntc Elcctricity Regutatory Corrrnrission (Conduct of Busirrcss) ltcgulations,

2005" nnrnelY;

l, Slrort Titte and Conrmenccnrcnt:

(a) .Thcsc Regulations shall be catlcd the Punjob Statc Electricity Regulalory

. Commission (Conduct of Busincss) (Sccond Arnendment) Regulations, 2012.

' (b) Thcsc Regutatioris shall comt into forcc

olEcial gazctte oftbo Stiid

Z. In Regulation =-I), a ngw srfb.clausc (9) Shalt bc added thcr.ein:-

4.

).-tn*f '14

-{}r
(9) The objcctions or commenls mdntioned in sub-Regutation (5)'abovc neeil not bc

ntppor;d by aa allidavit as is tbe casc of pclitions, icplies and rejoindcrc which are

reggirtd to bo s-upportcd by rn ofiidavit in thc mamer and form specifred ia

3. In Regulation 55, sub-clirse (l) $rll bc slbititutcd by the following:-

( l) N9 tadlt dctcrmiircd by ttc Commision may Ue amcodcd morc tcquentlf tb1| 3e1
. in'aay limocial ycar cxccpt that tarifrrates shalt be adjuqtcd in accordancc with Fuct

Cost Adjusimcnt Formuta incorporatcd in thc lariff order or in'any other order of the

. Commission. Tifl otfcrwilpnotifiid by thc CommitsionrFucf6e3st Adjustnrent

.l0ormnla sl$il be dr per Appc'ndix - 7:

Ttc Fuet Cost AdjustrD"oi.ltptU. carried gut bi the liccnscc cvcry Erartcr. Howcvcr

FCA for tLe ld *.-eo qparr.i st"U be subjcct to thc approiiil of the Comrnission-

Sub:clausc (5) shatl be substituled by the foltorving:- 
.

(5) When rhc Commission is of thc opinion lhat application for review should be grantcd,

. it shnll adrnirrhc sarnc and direct to ilsue notiie to lhe conccrned parly (ics).

' Neivsub-cl.ruses (6) to (9) stiU Uc added.thereio:-

' (O.The icvicw applicatioo / pcfitiou filed beforc thc Commission shall be.dcalt with ar
'-cxpcditiously-as 

possiblo-and crrdesvcur shal! bc made to.lisposc oith" Rcvicw

finally ivithin one Hun&cd trventy rlal'' '. 
i11 

""" 's.' it"* the cate of receipt of tbc

Revicw in the Registry dod 90 days r:. :. :.',: .::l: i:f admission of &e rcvicr,
rvhicbcver is laler. In casc of any dclay in disporal-of Rcvicw Pctition, thc raasou

for thc srmc shall ',.re rccorrdcd-



rl+ r'...

..,

1

5.

(7) No aPplication for review shatt be entertaincd untess it is supporretl by an affidavit
as pcr Rtgrrl:rtion 10.

(3) 'l'l:c qt(,r,,' lrrr rlrc rnccrirrg or'tlrc cqrrrrrrissi,, to rcv,Jrv :rrri, nrr'rtrrs trccisi.rr
trrkcn 5y tlrc c.rrrr,ission slrail bc Crrnirpcr.s'n :rntJ ail M-,rnbcrs.

(9) \\'lrcn an apptic:rtion for revicrv of any jrrrlgrncnt or ortlcr lr:r.s bcr.n n:ntte arrtt
disp6scd of;, no fuilhcr appticnrion for rcvicw sh:rtl bc entr:rt:rincd i^ rtre sr'rern;ltteI.

I' clausu l0 of Appc,ttix-3A (Gcncnrr condirions of Distriburiorr Liccncc), sub-ctnuscsl0.l & 10.2 shall be subsrirulcd by thc foilorving:,
l0'l The.Distribution Liccnsec shall pay to the commission rhc Liccncc Fec(s), inii;atand 'annual, menrioned in tho schcdulc of Fco appended ro psrnii (Fce), Rcgutatibns, 2005 6ras amerrdcd by thc Comrnission , . ,

'(a) without prejudice lo othr oblig4fions,rrhe Eistriburion Licensee shal| betiabic ro pay outsrandins i., 
"rorig,riri 

i r"rp,r- ;ffi il;.r-io.a
by thc Commission sad iotcrest on thc outstandipg frc ai i ei-pf]oi"r.r,
of2 pcrccat 

?o *ortr, rho mrqcst b.ti;d;; for rhc pcriod bcginning
oa tbc dqr aocrwhich tborm6'nt bccs; iqr, a'o cading on.the day on
which. thc paymcnt ip nndc to the Commissiorg and 

-- - ---e -.. -': -t

. (b) in $o srrcnt of c{iou$. defarirt by thc Distribution Licensec, rheComnission may rcvokb tlrc pisUUrrion Licence.

6" In ciause 9 of Anpcnq'3B (Gcnerat condhibns of Transmission Licencd sub-ctauses. 9.1& 9.2 shall bc subsritured bv thfi-:':*.'':uo. .--:'-i-'t'cfoiiawins:- i , {A-: 9'l Tbc Traasnission Licensce 
-shall 

pay to thc Comrnission th,c Liccncc Fcc(s),ini,i"laad unrial irorL".a if,gf ictia* ofrce.alrycnded io pSERC (Fce). .' . Rcgutarioas,200t;ii*-a"aUy6o.Commission.
g'2 'wherq 

the Trihsrnission Liccnseq.fails ro pay thc ccmmiision any of rhc fie duc'.' 
under Clause 9.t byr0dscetcmbirofrhe ycarforrvhich ir ig due:
(;) : ytT::, prejiidicc 

'ro 
otii.r obligarions, thc rrirr-irrion Licen'ee

:Yl, 
u.e tily-tg 

-,p luy outsiinding feq atongud,h , r;;;;;; ;;;;;.;;oelcrnlncd by lhc Commissioh and intercst on thc outstanding fee at asipplc intcrcst of 2 pcrccnt pcg moirttr, rhc interrst iri"gr"rUf, f", thc
r1'.oc u"5ari'ing.oa thc a"y. anq wti"t o. aoo*ut.bcceme.due, and

:l*T*,fr,, *i lt on wriich rhc p,)8,;;-;, l;0. rb the

-J -rv wr.u.ta-allrlL !

.nr"oiii' f.. a'.-
lot4 whcro tho'Disrribution Liccnscr"fails'to piry t[c cornmission rny of rhe r". a..,nder cla,sc l0.t by 30t septeribcr of tbc ycar foi.ii"L it is duq

G') 
:-i^:::,:l::t 9r gonlinued cefautr by rhc Transmission [.iccnsee. ,he
'_ c::--;; j:;ou uray.revokc 0rc Tra^rsmission Licence.

tt
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7.
J " In clauso 8 of Appendix-3c (Gencral condirions of Trading Liccncc) sub-ctauses g.t&8.2 slrall bc subsrituretl by tlrc irf rc*;"r,.
J 8'l 'l'ltc l'r:rtlirtr,,li::::.-:trilll pay ro rlrc L-'orrrrrrission llic Liccrrcc l:tc(s), irriri:rt nnttJ annrr.l' rtrunliott';,1 l,r rhc scirc.lrric of Frc appcnttcd:o l,Sl:l(c ([cc) Rcgutrtions,200S or rs anrcnt!crJ by thc Conrnrission
J 8'2 whcrc the Trcding Licensee fails ro pay ro rhc cornmission arry of rhc lccs cruc .f qntlcr clattse 8. I by 30'h Scptcrnbcr of rhe ycar for wlrich it is tjrre:

J 
(a) rvitho.t prcJtrdicc to oltrcr oblignrions, tlre Tratring.Liccnsee shall bc. liablc 1o pay oulstanding fcc arongwith' a lrrmp sirm anrount 0s) dcreffirinerr by thc comrnission and ihtc;e$ 

"" 
ir,.'",,,rr;;;, ;;:; 

"simprc inrercst of 2 percent pcr monrh, the inrerest being payabte for the

' ffi]|'ucginningorithe-l.yrtt., 
wmcr urc amount bccamc dtrc, and

i . Comrnission;and 
:

! cornrnission mayrcvokc rrr. rraiilil;5""^:o' *:r s#) 'tn eppp.orX-?, para, ,n"u o. r;;il,., by rhc forowing:-) The approved formuta is nrbjectto the.folowings:
S. .i) Commissioncanrwiewft. iorrrtu,"at anystage.
I ;- 

: ::*i*ffi*}l:" *;l*r* 
't,;" ; bi, incruding FCA surcfarce

3 
...v.rYrv. -. 

rl. iiD ' TLc FCA rr'Ponat trr"u # catculated on tbc'basis of norms fixcd by thcr: commissioa fot varioui p;;; including ,o,"i6"n.ori,on, pow* purchasc,

D . i"[:**it 
Loss orco.i a*irirrv 

"or*ioprion 
ariiermat ptanrs and T&D- ( ' 6) Thc FcA, for.A rty, -rlc FCA, forthc fini q.;rarlei.ofernri",ff r urar i - B^_z;q,;;irlk:3&,i::;t***il]*f.,J:*,#f",ff f,I,*;lj,., .*-,)_#;X?:.,HfTy;i ;iH#;I;'.:#.parrcs!c,irrcry.

approved by rhe commisjion by ,n; 
""o li;;r";;"]il:,Jll..:l ;:, "frfs.lo from April.onr,r*dr- -' l

): . -'. : iothocommissioouyr"r"i""a,roi.,,l"'rcoisapprovcdbytbc.commississ

,, 
, . : by iho end ofJunc ,na i, J+."]ji;, Juty onwards

- * * 
T;;.1 **: I"rnr iii il;;;;;; : ffi #,ffi X,XjI*,,

. Secrctary
PSERC, Chandigarh.

(-- %3'-



J

)

)

)

J

PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

NOT'FICATION

The 7'h May, 201J

' 
No'PSERC/secyiRegu'81 - ln exercise o[ porvers conferred by section 1gl of the EtectricityAct' 2003 (36 of 2003) and.all other powers enabling the commission in this behatf..the
Punjab state Etectricity Reguratory.cohmission hereby makes ,r," rrrr"*i";;";ffiJ;
lurther amend thb "Punjab state Electricity Regutarory commission (conduct of Business)
Regutations, 2005.,' namety:

1. Short Tltle and Commencdmenfi

(a) -{lThese. Regulations shatl be called the'punjab sraie Etectriiity Regutatory
commisslon (Conduct of Business) (Third Arnendm.ent) Regulations. z-ota. 

'
' (b) . These Regulationi shall corne lnto force on the date of thelr pirblicauon ln the ..

olllctal lazet(s:of the StatE.

The FCA for the lirst gubrter of h1n"n.l"r year Le. frorn oprn;, June and for the idquarter l'e; frorn July io September shatt be vroried oul uy p," L"unrn" and leviedt w.e.f. ld october and id Janupry of the same financiai ,"r. ,,r.ou"rir"rv. 
- -"- 'v'rve

'ByOrderof ft6'Commlislon .

(P jP.cARc)
Secretary.

PSERC, Chandigarir.
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' 
.rrietermining the terms and conditlons for the determination of tariff, shall be

gulded inter-alia, by multi-year tariff principles' The MYT framework is to be

adopted for any tariffs to be determined from April 1, 2006. Tho framework
.,i

shoutd feature a five-year control period. The initial control period may

however be of 3 year duratlon for transmission and distribution if deemed

necessary by the Regulatory Commission.on account of data uncertainties and

other practical consideratlons. ln cises of lack of reliable data, the Appropriate

may state assumptions in MYT for first control period and a

fresh control period may be started as and when more reliable data becomes

available.

2) ln cases where operations have been much below the norms for many previous

years the lnitiatstarting point ln determinlng the revenue re{uirement and the -+}

improvement trajectories should be recognized at "relaxed" levels and not the

"desir€d" levels. Suitable benchmarklng studies may be conducted to establish

.6the'deslredl performance standards. Separate studies may be requlred for
',.

each utility to assess the capital expenditure'necessary to meet.the minimum

service standards.

3) Once the revenue requirements are established at the hleginning c1f,he controt

period, the Regulatory Commission shoutd focus on regulation of outputs and

not the input cost elements. At.the end of the control period, a comprehensive

review of performance may be undertaken.

4t Uncontrollable costs should be recovered speedily to ensure that future

consumers are not burdened with past costs. Uncontrollable costs would
I

include (but not limited to) fuel costs, costs on account of inflation, taxes and

cess, variations in power purchase unit costs including on account of hydrothermaf rnix in case ct

adverse natural events.

5) Clear guidelines and regulations on information disclosure may be devetoped

by the Regulatory Commissions. Section 62 (2) of the Act empowers the

--.---t , ''
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