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BEFORE THE PUNJAB STATE ELECTRICITY REGULATORY COMMISSION,
CHANDIGARH

PETITION NO. 28 OF 2025

IN THE MATTER OF:

GVK Power (Goindwal Sahib) Limited

Plot No. 10, Paigarh Colony, Sardar

Patel Road, Hyderabad, Secunderabad,

Telangana - 500003 Petitioner

AFFIDAVIT ON BEHALF OF THE PETITIONER - GVK POWER (GOINDWAL
SAHIB) LIMITED IN RESPONSE TO THE QUERIES PUT FORTH BY THIS
HON'BLE COMMISSION VIDE ITS ORDER DATED 29.07.2025

I, Sudhakar Thottempudi, S/o0 Venkateswara Rao T, aged about 44 years having office at Plot
No. 10, Paigarh Colony, Sardar Patel Road, Secunderabad — 500003, Telangana, do hereby

solemnly affirm and state as follows:

1. 1 say that [ am a duly authorized representative of GVK Power (Goindwal Sahib)
Limited, the Petitioner herein ("GVK/Petitioner"). I am competent to affirm this

Affidavit on behalf of the Petitioner.

2. I say that this Hon'ble Commission vide Order dated 29.07.2025 directed the Petitioner
to submit certain information detailed hereinbelow. In compliance thereof, the Petitioner

is submitting the following for the kind consideration of this Hon'ble Commission:

Sr. Information sought by this | Response of the Petitioner
No. Hon'ble Commission
1. Documents related to acquisition | It is submitted that GVK was admitted to

of the Petitioner's plant by | the Corporate Insolvency Resolution
PSPCL such as orders of NCLT, | Process ("CIRP'") under the provision
of the Insolvency and Bankruptcy Code,




Sr.

Information sought by this

Hon'ble Commission

Response of the Petitioner

necessary approvals, resolution

plans and its implementation etc.

2016 ("IB Code") in terms of the order
dated 10.10.2022 of the Hon'ble
National Company Law Tribunal,

Hyderabad bench ("NCLT").

Subsequently, a Resolution Plan dated
28.06.2023, which was later revised and
updated on 20.11.2023 ("Resolution
Plan"), was submitted by Punjab State
Power Corporation Limited ("PSPCL")
in relation to GVK to the Resolution

Professional, Mr. Ravi Sethia.

The Resolution Plan which inter alia
provided for the acquisition of GVK by
PSPCL, was unanimously approved by
the Committee of Creditors of GVK.
Thereafter, the Hon'ble NCLT approved
the Resolution Plan vide its order dated

22.12.2023 (""Plan Approval Order").

Thereafter, the application (Form-I No.
C-2023/12/1087) filed by PSPCL before
Competition Commission of India
("CCI") for approval of acquisition of
GVK was approved by CCI in terms of
its order dated 02.01.2024 and this
Hon’ble Commission in terms of its
order dated 03.01.2024 in Petition No.
71 of 2023 accorded approval for
acquisition of GVK by PSPCL.




Sr.

Information sought by this

Hon'ble Commission

Response of the Petitioner

Following the NCLT's Plan Approval
Order, the Monitoring Committee was
constituted and subsequently, resolutions
were passed at the 8" Meeting of the
Monitoring Committee (exercising the
powers of the Board of Directors in the
interim pursuant to the NCLT's Plan
Approval Order), which was held on
06.02.2024  and  concluded on
07.02.2024. During this meeting, new
directors of GVK were appointed with
effect from 07.02.2024 and the
resignation of the erstwhile directors of
GVK pursuant to the implementation of
the Resolution Plan, was noted.
Moreover, the execution of all necessary
documents for implementation of the

Resolution Plan were also recorded.

Pertinently, an email dated 07.02.2024
was sent on behalf of the erstwhile
Resolution Professional of GVK to
PSPCL informing that, in accordance
with the resolutions passed during the 8
Meeting of the Monitoring Committee,
the Resolution Plan had been
successfully implemented and GVK has
been handed over to PSPCL.




Sr.

Information sought by this

Hon'ble Commission

Response of the Petitioner

A copy of the Hon'ble NCLT Order dated
10.10.2022 is attached hereto and
marked as Annexure — 1.1. A copy of
Hon'ble NCLT Plan Approval Order
dated 22.12.2023 is attached hereto and
marked as Annexure — 1.2. A copy of the
CCI order dated 02.01.2024 is attached
hereto and marked as Annexure — 1.3. A
copy of this Hon’ble Commission order
dated 03.01.2024 in Petition No. 71 of
2023 is attached hereto and marked as
Annexure — 1.4. A copy of the email
dated 07.02.2024 sent on behalf of the
erstwhile Resolution Professional of

GVK to PSPCL is attached hereto and

marked as Annexure — 1.5.

The Petitioner to provide the
provisional/audited balance sheet
for FY 2024-25 to arrive at
revised AFC of FY 2024-25.

The audited balance sheet for FY 2024-
25 used in arriving at the revised Annual
Fixed Cost ("AFC") for FY 2024-25 is
attached hereto and marked as

Annexure — 2.

The Petitioner to provide the
details and calculations of fixed
charges and variable charges on
normative basis for the period
01.04.2023 to 07.02.2024 and
08.02.2024 to  31.03.2024

separately. In case any element

A detailed with  the
bifurcation of AFC for FY 2023-24,

calculation

along with the bifurcation of Energy
Charges for FY 2023-24 on a normative
basis for the periods from 01.04.2023 to
07.02.2024 and from 08.02.2024 to
31.03.2024 is attached hereto and

marked as Annexure — 3.




and Oil for FY 2023-24 in the

format prescribed in the Order.

Sr. Information sought by this | Response of the Petitioner
No. Hon'ble Commission
has been taken up on actual basis
should be indicated clearly. [Please note that the elements
considered on an actual basis have been
specifically indicated therein.]
4. Weighted average Price of Coal | The details of the weighted average Price

of Coal for FY 2023-24 in the prescribed
format and the details of the weighted
average Price of Oil for FY 2023-24 also
in the prescribed format have been
attached hereto and marked as
Annexure — 4.1 and Annexure — 4.2,

respectively.

I say that this Hon'ble Commission in its Order dated 29.07.2025, has also observed as

under: "...GVK has not published the public notice inviting the objections/suggestions,

the same be published without any delay.". In this regard, | say that that the Petitioner, in

compliance with the Order dated 06.06.2025 passed by this Hon'ble Commission and in

accordance with Regulation 67 of the Punjab State Electricity Regulatory Commission

(Conduct of business) Regulations, 2005, has published the said Public Notices in

English, Punjabi and Hindi language newspapers on 24.07.2025. Public Notices were

also uploaded on the official website of the PSPCL (https://www.pspcl.in/Tariff-
Petitions-of-GVK-Power.aspx) on 25.07.2025. Copies of the Public Notices published in

English, Punjabi and Hindi languages newspapers are also attached hereto and marked

as Annexure — 5 (Colly).



4. Isay that the facts stated in this Affidavit are true and correct to my knowledge and are

based on the records of the Petitioner maintained in the ordinary course of business.

VERIFICATION

For GVK POWER (GOINDWAL SAHIB) LTD.

Authorised Signatory

Deponent

I, the deponent above named do hereby verify that the contents of my above affidavit are true

to my knowledge and belief; no part of it is false and nothing material has been concealed there

from.

Verified at Hyderabad on the 22"¢ day of August, 2025,

For GVK POWER (GOINDWAL SAHIB) LTD.

2lS0,

Authorised Signatory

Deponent

ATTESTED

MW yos”

oo SATOTARY
Tk NOTA
N Neat Prakask



Annexure 1.1

S.No.21
IN THE NATIONAL COMPANY LAW TRIBUNAL

HYDERABAD BENCH -1
ATTENDANCE CUM ORDER SHEET OF THE HEARING HELD ON
10.10.2022 AT 10:30 AM THROUGH VIDEO CONFERENCE

CP (1B) No. 43/7/HDB/2020
U/s7 of IBC, 2016

INTHE MATTER OF:

Axis Bank Ltd ... Financial Creditor
Vs

GVK Power (Goindwal Sahib) Ltd ... Corporate Debtor
CORAM:-

DR. VENKATA RAMAKRISHNA BADARINATH NANDULA, HON’BLE MEMBER (JUDICIAL)
SH. VEERA BRAHMA RAO AREKAPUDI, HON’BLE MEMBER (TECHNICAL)

ORDER

Order in Company Petition CP (IB) No. 43/7/HDB/2020 pronounced and
recorded vide separate sheets. In the result, the Company Petition is admitted and
the Corporate Debtor is put under CIRP.

Sa/- Sa/-

MEMBER (T) MEMBER (J)

7
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

NATIONAL COMPANY LAW TRIBUNAL
HYDERABAD BENCH, HYDERABAD

CP (IB) N0.43/7/ HDB/2020

U/s 7 of 1&B Code, 2016 read with Rule
40of | & B (AAA) Rules, 2016.

In the matter between:

Axis Bank Limited

Represented b y Ms. B. Lakshmi Sailgja

w/o S. Seshu Ramakrishna

Asst Vice President

C/o Corporate Banking Branch

1% Floor, G. Pulla Reddy Building

Greenlands, Begumpet

Hyderabad — 500 016.
: Petitioner
Financial Creditor

VERSUS

GVK Power (Goindwal Sahib) Limited
Plot No.10, Paigah Colony

Sardar Patel Road

Secunderabad

Hyderabad — 5000083.
. Respondent
Corporate Debtor

Date of order : 10" October 2022
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

Coram:
DR. VENKATA RAMAKRISHNA BADARINATH NANDULA,
HON’BLE MEMBER (JUDICIAL)
and
SHRI VEERA BRAHMA RAO AREKAPUDI,
HON’BLE MEMBER (TECHNICAL)
PRESENT :

For Petitioner : Shri Vivek Reddy, Senior Counsel assisted by
by Ms. Neha Pandey, advocate.

For Respondent:  Shri Niranjan Reddy, Senior Counsel assisted by Ms.
Rubaina S. Khatoon and
Shri Rusheek Reddy K.V., advocates.
PER BENCH
ORDER
Thisis an Application filed by Axis Bank Limited under section 7
of the1&B Code, 2016. The Petitioner/ AxisBank Limited isacompany
incorporated under the Companies Act, 1956, on 27.04.1995, having its
registered office at: Trishul, 3" Floor, Opp Samatheshwar Temple, Near
Law Garden, Ellis Bridge, Ahmedabad, and having its Corporate Banking
Branch at Hyderabad as described above.
2. Therespondent/ GVK Power (Goindwal Sahib) Limited isalimited
company incorporated under the provisions of the Companies Act, 1956.

Itis, inter alia, engaged in the business of establishment of power projects.

G A
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

3. The present applicationisfiled by the financial creditor/ AxisBank
against the Corporate Debtor/ GVK Power (Goindwal Sahib) Limited, for
default of financial debt of Rs.442,20,14,321.40 (Rupees four hundred
forty two crore twenty lac fourteen thousand three hundred twenty one
and paise forty only). The said sum includes interest and penal interest (i)
on Term Loansl|, I, Il and IV and (ii) on Working Capital facilities.

4, Hence, this Petition is filed under Section 7 of Insolvency and
Bankruptcy Code, 2016, read with Rule 4 of Insolvency & Bankruptcy
(Application to the Adjudicating Authority) Rules, 2016, seeking
admission of the petition, initiation of Corporate Insolvency Resolution
Process (CIRP), granting moratorium and appointment of Interim

Resolution Professional as prescribed under the Code and Rules thereon.

5. Term Loans|, |1, 1l and IV and Working Capital facilities granted

to the Corporate Debtor, brief stated, are as under:

() TERM LOANS:

Term Facility Amount in Pur pose of the facility
L oan Agreement Rupees granted.
No.

I First Agreement | 200,00,00,000 | Part-financing cost for
dated 01.02.2010
and Amendment
Agreement dated | hundred crore) | thermal power plant at

(Rupees two | setting up of coal-fired

4 A
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11

CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

23.10.2015 Goindwal Sahib,
(ANNEXURE 5) District Taran Taran,
Punjab.

[l |Bilateral  Term | 41,00,00,000 Part-financing the cost
Loan Agreement
dated 24.12.2014
and Second | one crore)
Facility
Agreement dated
07.08.2015
(ANNEXURE 6)
11 | Sanction  Letter | 40,25,00,000 Part-financing  further
dated 22.09.2015
and Third Facility
Agreement dated | crore and twenty | further  delays in
15.04.2016.
(ANNEXURE-7)

(Rupees  forty | overrun.

(Rupees forty | cost overrun due to

fivelacs) implementing the
project.

IV | Sanction  letter | 12,30,00,000 Part-financing the
dated 27.03.2017,
Bilateral  Term
Loan Agreement | crore and thirty
dated 28.03.2017
and Fourth
Facility
Agreement dated
21.07.2017.
(ANNEXURE-8)

(Rupees twelve | further cost overrun.

lacs)

(i) WORKING CAPITAL FACILITIES:

e The Financia Creditor vide its Sanction Letter dated 20.06.2016
had sanctioned Rs.32,20,00,000/- (Rupees thirty two crores and
twenty lacs only) with non-fund based limit of Rs.6,44,00,000/-.
By virtue of the above Sanction Letter, vide Deed of Accession

4 A
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

dated 29.06.2016, the Financial Creditor became party to the
Working Capital Consortium Agreement dated 15.04.2016.

e The Financia Creditor had enhanced the Cash Credit Limit from
Rs.32,20,00,000/- to Rs.61,50,00,000/- (Rupees sixty one croreand
fifty lacs only), vide Sanction Letter dated 27.03.2017.

e Subsequently, Supplementa working Capital Consortium
Agreement dated 21.07.2017 had been executed among the
Corporate Debtor, the Rupee Lenders and IDBI Bank. Copies of all
the above documents related to Working Capital Facilities are at
ANNEXURE-9.

e Based on the Term Loan facilities and Working Capital facilities
an amount of Rs.328,45,00,000/- has been disbursed by the
Financial Creditor to the Corporate Debtor. Statements of Accounts
for Term Loans-, |1, Il and IV and in respect of Working Capital
Cash Credit Facilities are at ANNEXURE-10.

6. When the Corporate Debtor had defaulted in payment of
instalments under Clause 2.4.1 of the Master Amendment Agreement
dated 31.08.2017, the Financia Creditor issued Default/ Recall Notice
dated 17.12.2019 (ANNEXURE-11) declaring all the amounts under
Term Loans, |1, 111 and IV and Working Capital Cash Credit Facilities
to beimmediately due and payable.

7. The Corporate Debtor / GVK Power (Goindwal Sahib) Limited has

filed (FIRST) REPLY 26.05.2020 contending that:
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(i)

(i1)

(iii)

The Corporate Debtor stood as the successful bidder to build,
own and operate coa-fired thermal power project in the
international competitive bidding process initiated by the
Government of Punjab. The Corporate Debtor has been
incorporated as a Special Purpose Vehicle (SPV) and on
08.02.2006, Memorandum of Understanding (MoU) was
executed between the Corporate Debtor and PSEB.

Voicing difficulties experienced in getting coa supplies;
proceedings before Punjab State Electricity Regulatory
Commission (PSERC) and Appellate Tribunal for Electricity
(APTEL) the Corporate Debtor and alied aspects, the Corporate
Debtor attributed such adversities to ‘force majeure’ or an act of
God.

In the meanwhile the decision dated 25.08.2014 of the Hon’ble
Supreme Court in the case of Manohar Lal Sharma Vs. the
Principa Secretary & Others, (2014) 9 SCC 516 read with
consequential order dated 29.09.2014, had resulted into
cancellation of coal blocks allotted to various projects in the
country including the project of the Corporate Debtor.

The matter was referred to Arbitral Tribunal. The Tribunal has

delivered award dated 10.04.2017, holding that:

4 A
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(V)

(vi)

“We have decided in the proceeding (sic.) paragraphs that
‘force majeure’ events which were beyond reasonable
control of the claimant/ petitioner did exist under some of the
circumstances which have been summarised in par 86 above.
Delay in achieving SCOD (Schedule Commercial Operation

Date) is due to such ‘force majeure’ events. Accordingly, the

claimant/ petitioner is entitled for extension of SCOD from

4.1.2010 to 25.6.2014 as prayed for. .. L
PSERC, vide judgment dated 17.01.2020 (ANNEX URE-4), has
fixed Annual Fixed Cost (AFC) of the project (Tariff Order),
which was lower than Provisiona Tariff. The respondent/
Corporate Debtor carried the matter before APEL and aso filed
an | A seeking status quo order. However, the APTEL dismissed
the said IA, vide order dated 26.02.2020 (ANNEXURE-5),
holding that the tariff be paid as per the Tariff Order.
The respondent/ Corporate Debtor has alleged suppression of
facts on the part of the applicant herein. The Corporate Debtor
has quoted several agreements and relevant clauses contained
therein to drive home the point that the Project Lenders
including the applicant herein had consented for priority
repayment to the Priority Lenders. As such obligation of the
respondent to repay the Project Lenders starts when Priority

Lendersarepaidin full. When the debt owed to Priority Lenders

is dtill outstanding and has not been fully paid, the applicant
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(vii)

(viii)

cannot initiate any proceedings against the respondent including
the present proceedings under 1& B Code, 2016.
Besides, the applicant had sought certain directions in 1A
No0.116 of 2020 | CP 1B No0.43/7/ HDB/ 2020 and this Tribunal
vide order dated 25.02.2020 has rejected the said IA vide
following observations:
“16. We have referred to various clauses of the agreements
and there is no dispute that the applicant is also a party to the
said agreements. Then the same are binding on the applicant
and the applicant cannot be permitted to seek relief against
the terms of the agreements. The relief prayed for by the
applicant cannot be granted in light of various agreements
referred to hereinabove. The application deserves to be
dismissed.”
There were Reserve Bank of India (RBI) Circular carried in
appeal before the Hon’ble Apex Court, proceedings before
Hon’ble Telangana High Court, RBI Directions of 2019. The
Consortium of Lenders including the applicant herein
deliberated said RBI Directions 2019 and concluded that
Resolution Plan outside 1&B Code would be a better option.
Inter-creditor Agreement dated 06.07.2019 (ANNEXURE-21,
page 1141 of the Reply filed by the respondent) was also

executed in pursuance of RBI Directions 2019.

G L
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(ix)

It is submitted Clause 7.3 (b) read with Clause 13 of ICA dated
06.07.2019, provide that no lender including Dissenting Lender
can initiate any legal action against the respondent. By the ICA
all the lenders have agreed to maintain ‘Standstill’ period during
implementation of Resolution Plan under RBI Directions 2019.
Thus, the present proceedingsisin violative of said Clause 7.3
(b) of the ICA. The applicant has suppressed the fact of
execution of ICA.

It is submitted that if the present Company Petition is admitted
and CIRP commenced it will lead to serious erosion of value of
assets and Banks/ financial institutions will sustain losses. Said
fact has been acknowledged by the Project Lenders in Minutes

of several meetings.

8. The applicant has filed Rejoinder dated 04.06.2020, wherein it is

submitted that:

(i)

As regards Clause 3.1 of the Inter-creditor Agreement, it is
submitted that notwithstanding any agreement between any of
the parties, Section 7 of the 1&B Code, 2016 confers a
substantive right on any Financial Creditor a right to move an
application with the Adjudicating Authority in the event of

occurrence of default.

4 A
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(i1)

(iii)

As regards the contention of the respondent/ Corporate Debtor
that until priority lenders are paid in full, the project lenders
cannot be paid, it is submitted by the Financial Creditor that on
date of filing of the Company Petition, the account of the priority
lenders and bondholders was current and there were no
outstanding dues payable to them. On the other hand an amount
of Rs.442.20 crore was outstanding in view of the defaults
committed by the respondent/ Corporate Debtor, while servicing
the debt owed to the applicant. Thus, the Financial Creditor
dismissesthe pleaof the Corporate Debtor that until the amounts
which were due and payable to the priority lenders are paid in
full, the applicant cannot initiate the present proceedings under
the 1&B Code.

As regards the allegation of suppression of material facts
levelled by the Corporate Debtor including suppression of
various agreements entered into between the applicant/
Financiad Creditor and other stakeholders, the applicant
Financial Creditor submitted that the applicant has filed all the
financing documents, viz. Facility Agreements and Working

Capital Agreements to which the Financial Creditor is a party

10
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(iv)

(v)

and also filed loan account statements to establish default
committed by the Corporate Debtor.

The applicant/ Financia Creditor ridiculed and dismissed the
averment of the Corporate Debtor that it had paid Rs.38 crores
to the project lenders as against the outstanding dues owed by
the Corporate Debtor to the project lenders amounting to Rs.800
crores as on 31.03.2019.

As regards the contention of the Corporate Debtor that Clause
13 of the Inter-creditor Agreement dated 06.07.2019 mandates
standstill, the applicant/ Financial Creditor submits that the said
clause does not bar the applicant from filing the present
proceedings under the 1&B Code, 2016. It is further submitted
by the Financial Creditor that a perusal of Clause 13(2) of the
| CA dated 06.07.2019, would reveal that the standstill provision
will be for an initia period of 30 days from commencement of
the Review Period and would only be extended to a further
period of 180 days, in the event of lenders deciding on
implementation of Resolution Plan. However, in the present
case there was no decision on formulation of Resolution Plan.

Therefore, ‘standstill’ clause does not apply beyond 30-day

11
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(vi)

review period and even if it is applied to 180-day period, the
same is not binding on the applicant.
As regards the contention of the respondent/ Corporate Debtor
that the applicant/ Financial Creditor cannot initiate present
proceedings without consent/ consensus of the mgjority lenders
or Joint Lenders Forum, the applicant/ Financial Creditor
submitted that the Financial Creditor is not bound to seek such
consent. The applicant relied on order dated 22.12.2017 of the
Hon’ble NCLT, Kolkata Bench in Bank of Maharashtra Vs.
Visa Power Limited, rendered in CP IB N0.574/KB/2017. The
Hon’ble Kolkata Bench while rejecting the contention of the
Corporate Debtor therein that the Financial Creditor therein did
not have consent of maority lenders/ Joint Lenders Forum
admitted the said petition relying on the judgment of the Hon’ble
Supreme Court in Innoventive Industries Ltd Vs. ICICI Bank,
2017 SCC OnLine SC 1025, wherein it was held by the Hon’ble
Apex Court that,
“30. .. . in the case of a corporate debtor
who commits a default of a financial debt, the
adjudicating authority has merely to see the records of
the information utility or other evidence produced by
the financial creditor to satisfy itself that a default has

occurred. It isof no matter that the debt is disputed so
long as the debt is “due” i.e. payable unless

12
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

interdicted by some law or has not yet become due in
the sense that it is payable at some future date. It is
only when this is proved to the satisfaction of the
adjudicating authority that the adjudicating authority
may reject an application and not otherwise.”
9. The respondent/ Corporate Debtor has filed (Second) Reply dated
22.07.2020 in response to Rejoinder dated 04.06.2020 filed by the
applicant, gist of which is discussed hereunder:
(i) The information filed by the applicant herein obtained from
National E-Governance Services Limited (NeSL) by way of 1A No.339 of
2020, has been taken on record vide order dated 05.06.2020, without
prejudice to the rights of the Corporate Debtor to challenge accuracy of
such information. It iscontended by the respondent/ Corporate Debtor that
the said information is based on the inputs provided by the applicant/
Financial Creditor and as such no authenticity can be attached thereto. It
is submitted that NeSL maintains Information Utility under the Codein a
manner as received by the sender. In the present case the sender of
information is the applicant/ Financial Creditor. NeSL neither gathers any
information through its own sources no doesit verify veracity of the same.

Therefore, this Tribunal is not obligated to consider such reports

submitted by NeSL.

13
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CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

(i)  Trust and Retention Account (TRA) cannot be frozen. Operational
expenses incurred by the respondent have to be discharged from cash
flows of the company, which were deposited in TRA, under the control of
the Account Bank, as per the Trust and Retention Account Agreement.
The TRA Agreement stipulates that the Account Bank is required to
release payments from TRA on approval of the Priority Lender under
Inter-Creditor Agreement. However, the Account Bank is holding back
funds even after approval given by the Priority Lenders. It is further
submitted that Facility Agreements and Inter-Creditor Agreements
executed by the respondent/ Corporate Debtor, project lenders including
the applicant and priority lenders, when read together harmoniously it

would require all concerned to mutually fulfil the reciprocal promises.

(iii) The respondent/ Corporate Debtor has aleged that the Account
Bank had debited wrongfully certain amounts from TRA and redeposited
the same in the TRA. Such unauthorised debits and redeposits without
interest constitute events of fundamental default.

(iv) Therespondent/ Corporate Debtor reiterated the submissions made
earlier with regard to standstill period Inter-creditor Agreement dated
06.07.2019. It is emphasised that the applicant could not have withdrawn

from Inter-Creditor Agreement in violation of RBI Directions, 2019 and
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that the present Company Petition having been filed within 180-day
standstill period deserves dismissal.
(v) It is submitted that IDBI Trusteeship Services Limited (Bond
Trustee) has filed a Commercial Suit before the Hon’ble High Court of
Bombay for release of a sum from the TRA, to enable the respondent/
Corporate Debtor to pay the outstanding dues to priority lender.
However, during pendency of said suit certain amounts were withdrawn.
Thiswould defeat the priority rights of priority lender and it would further
defeat the contractual obligation of the respondent/ Corporate Debtor to
repay to the priority lender.
(vi) However, subsequently, when the above Commercial Suit came up
before the Hon’ble High Court of Bombay for hearing, the Hon’ble High
Court passed order dated 26.06.2020 (Annexure-35, pages 83-85)
restraining all the lenders from withdrawing any amount from TRA of the
respondent.
10, The respondent/ Corporate Debtor has filed (Third) Additional
Reply dated 16.02.2022, bringing on record below mentioned additional
facts claimed to have occurred subsequent to filing of Additional Reply:
e Post filing of the present Company Petition, priority lender

representing by IDBI Trusteeship Services Limited in its capacity
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as Bond Trustee has filed a Commercial Suit before the Hon’ble
High Court of Bombay on 20.06.2020 for release of 292.70 crores
fromthetrust and Retention Account for repayment of debt payable
by the respondent to the Priority Lender-I1. In compliance with the
order of the Hon’ble High Court of Bombay dated 19.08.2020
(Annexure-38, Pages 7-9 of this Reply), said priority lender-Il1 was
paidin full.

e Thereafter, the Corporate Debtor had entered into 6" Amended and
Restated Trust an Retention Account Agreement dated 08.03.2021
(‘TRA Agreement’ for brevity) [Annexure 39 of this Reply] with
the existing lenders including the applicant herein.

e It was agreed under Clause 3.1.2(g)(i) of the said 6the Amended
TRA dated 08.03.2021 that 25% of revenue generated from Punjab
State Power Corporation Limited (PSPCL) was to be utilised for
serving the loan repayments to the existing lenders.

e The respondent/ Corporate Debtor does not have any control over
the TRA Account and entire revenue generated by the respondent
is being deposited into TRA Account.

e PSPCL had issued a preliminary default notice dated 29.10.2021

and termination notice dated 26.01.2022 terminating the Power
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Purchase Agreement executed with the Corporate Debtor. The
Corporate Debtor has challenged the said notices before the Punjab
State Electricity Regulatory Commission. The Commission vide
order dated 09.02.2022 (Annexure-40) has granted interim
suspension of said termination notice dated 26.01.2022.

e The Lenders” Agent had issued Notice dated 01.02.2022
(Annexure-41) to PSPCL for substitution of the respondent/
Corporate Debtor under the Power Purchase Agreement.

11. TheFinancial Creditor hasfiled WRITTEN SUBMISSIONS dated
07.03.2022, the substance of which is as under:

12. The Financiad Creditor has sanctioned loans totalling to
Rs.3,55,05,00,000/- to the Corporate Debtor, comprising of four term
loans and one working capital 1oan, from the year 2010. Apart from the
petitioner herein, twelve other financial institutions aso sanctioned loans
to the Corporate Debtor, thelist of whichisgiven in para2 of this Written
Submissions. All these 13 financial institutions are known as ‘Senior
Lenders’.

13. Asthe project could not be implemented in time, there were four
cost overruns, all of which were financed by the Senior Lenders vide three

additional loan facilities.
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14. On 21.07.2017, Inter Creditor Agreement (ICA) was entered into
between 13 Senior Lendersand 2 priority lenders, viz. Deutshce Bank AG
and DB International (Asia) Ltd. delineating rights and liabilities among
themselves. The Corporate Debtor was not a party thereto.

15. Onthesameday, Senior Lendersentered into aMaster Amendment
Agreement with the Corporate Debtor, inter aliaamending certain clauses
in the facility agreements.

16. Since the Corporate Debtor failed adhere to repayment schedule
Master Amendment Agreement dated 21.07.2018, the Financia Creditor
issued Loan Recall Notice dated 17.12.2019.

17. The Financia Creditor has furnished proof of debt and proof of
defaults at subparas I(A) and (B) of the Written Submissions to
demonstrate that debt and default as defined under section 3(11) and 3(12)
of the Code are established.

18. The Corporate Debtor has filed WRITTEN SUBMISSIONS dated
07.03.2022, the substance of which is as under:

(i) The Corporate Debtor has relied on Reserve Bank of India
(Prudential Framework for Resolution of Stressed Assets) Directions,
2019 dated 07.06.2019 (placed at pages 1106-1131, Val. 6 of the reply of

the Corporate Debtor), more particularly, Directions 9, 10 of the said
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directions. It is contended that the Financial Creditor has filed the present
petition in violation of those Directions.
(i)  The Corporate Debtor has also relied on Inter Creditor Agreement
dated 06.07.2019, more particularly, Clauses 13 and 7.3(b) thereof.
(iii) There is no default on the date of filing of the present petition.
Cashflows from the Trust and Retention Account (TRA) shall be first
utilised to pay the priority lenders in full and the Corporate Debtor has
discharged all its obligations.
19. Itiscontended that the Financia Creditor has filed this petition in
breach of the below mentioned deeds/ agreements:
e Priority Lender Debenture Trust Deed dated 30.04.2018 (pages
728-896 of thereply), more particularly Clauses 5.6, 24.3(a), 24.23,
and 6.1.
e Trust and Retention Account Agreement dated 21.07.2017.
e Inter Creditor Agreement dated 30.04.2017/ Restated Agreement
dated 21.07.2017.
20. The Corporate Debtor has filed additional written submissions
dated 27.04.2022, contending that:
(i) The applicant has entered into (pages 15-55 of rejoinder by

Financial Creditor), more particularly Clauses (H), (J) and (K) thereof and
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also agreed to statutory variation in terms of RBI Directions (pages 1106-
1131 of Vol.6 of the reply of the Corporate Debtor). Having done so, the
Financial Creditor cannot rely on facility agreements.

(i) Clause 13 and Clause 7.3(b) of Inter-Creditor Agreement dated
06.07.2019, provide that during implementation of the Resolution Plan,
each lender agreed not to initiate any legal action or proceeding including
proceeding under 1&B Code against the respondent for a period of 180
days commencing from 06.07.2019 till 06.01.2020.

(iii)  Thus, having agreed to waive the options for recovery available to
them under the facility agreements or otherwise, the Financial Creditor
cannot file this petition. In this regard the Corporate Debtor has relied on
decision in Babulal Badriprasad VarmaVs. Surat Municipa Corporation
and others, (2008) 12 SCC 401, paras 42-29.

(iv) Theapplicant/ Financial Creditor having entered into Inter-Creditor
Agreement dated 06.07.2019, executed in pursuance of RBI Directions

dated 05.06.2019 cannot file the present petition.

21. In the light of the contest as above the Point that require due

consideration by this Adjudicating Authority is:

G L
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e Whether the financial debt claimed by the financia creditor as due
and payable by the corporate debtor was neither due nor payable,
asonthedate of filing thisapplication in view of the RBI directions
dated 05.06.2019 and the provisions of ICA dated 06.07.2019, if
S0, isthere any default?

We have heard Shri Vivek Reddy, learned senior counsel who is assisted
by Ms. NehaPandey, |earned advocate for the petitioner and Shri Niranjan
Reddy, learned senior counsel who isassisted by Ms. Rubaina S. Khatoon
and Shri Rusheek Reddy K.V., learned advocates for the respondent.

Perused the record, written submissions and the case law.

Point.

Whether the financial debt claimed by the financia creditor as due and
payable by the corporate debtor was neither due nor payable, as on the
date of filing thisapplication in view of the RBI Circular dated 05.06.2019
and the provisions of ICA dated 06.07.2019, if s0, isthere any default?
22. Thereis no quarrel as regards sanction of loans aggregating to
Rs.355.4 crores by the financial creditor in favour of the Corporate
Debtor towards four Term Loans and one Working Capital facilities
granted to the Corporate Debtor commencing from the year 2010. In
addition, twelve other financial institutions along with the applicant aso

have advanced loans to the Corporate Debtor, aggregating to more than

Rs.3000 crores, so as to part-finance the costs for setting up of 540 MW
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coal-fired thermal power plant at Taran Taran, Punjab and to finance the
working capital requirements of the Corporate Debtor. For the sake of
convenience, the applicant herein and twelve other financial institutions

are collectively referred as “Senior Lenders”.

23. There were four cost overruns and these cost over runs were aso
financed by the Senior Lender. The cost overruns were also made by the
Senior Lenders by way of three additional loan facilities, namely,

e Facility Agreement dated 07.08.2015,

e Facility Agreement dated 15.04.2016 and

e Facility Agreement dated 21.07.2017,
apart fromthe Original Rupee Loan Facility Agreement dated 01.02.2010.
Working capital loan was aso extended vide Working Capita
Consortium Agreement dated 15.04.2016, by the Senior Lenders,
including the applicant herein.
24. In the year 2017, Deutsche Bank AG, extended a loan to the
Corporate Debtor with a condition that they would be recognized as a
priority lender with priority rights. Also, DB International (Asia) Limited
vide Debenture Trust Deed dated 30.04.2017, subscribed to the bonds
issued by the Corporate Debtor, thereby becoming a Priority Bond Holder
and was represented by IDBI Trusteeship ServicesLimited, inits capacity
as aBond Trustee.

4 A
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25.  All the lenders of the Corporate Debtor i.e., 13 Senior Lenders and
the 2 priority lendersi.e., Deutsche Bank AG and DB International (Asia)
Limited entered into an Amended and Restated Inter Creditor Agreement
dated 21.07.2017, herein after referred to as ‘| CA’, delineating the rights
and liabilities amongst themselves. It is pertinent to note that the
Corporate Debtor is not a party to the above ICA dated 21.07.2017. On
the very same day viz, on 21.07.2017, the Senior Lenders entered into a
Master Amendment Agreement dated 21.07.2017, with the Corporate
Debtor, inter-alia amending certain clauses in the Facility Agreements
entered by and between them, especialy the repayment schedule. As per
Clause 2.1 of the said Agreement, the Corporate Debtor undertook to
repay the facilities advanced by the Senior Lenders in 78 structured
guarterly instalments commencing from 31.10.2017 to 31.01.2037, as set-
out in the repayment schedul e therein.

26. According to the Ld. Sr. Counsel for applicant as the Corporate
Debtor failed to make payments in terms of the repayment schedule set-
out in the Master Amendment Agreement dated 21.07.2017 and thereby
committed default to all the Senior Lendersincluding the applicant herein,
it hasissued aL oan Recall Noticedated 17.12.2019, and as the samewas
not complied by the corporate debtor, filed this application. In support of
its contention that the Corporate Debtor has committed default has
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produced record of default from the information utility, viz., Nationa E-

governance Services Limited.

27. Ld. Sr. Counsd also relied on the Minutes of the Joint
Lenders Meeting dated 11.01.2022, and contended that the same clearly
depict that other Senior Lenders also proposed to file an application in
NCLT for initiation of CIRP against the Corporate Debtor, as the
Corporate Debtor situation is not improving despite several opportunities
given to it. This shows that the Senior Lenders are also supporting the
stand taken by the applicant herein to file application under section 7 of
the 1& B Code, 2016 against the Corporate Debtor.

28. The Ld. Sr. Counsd for the respondent has also brought to the
notice of this Tribunal that the loan advanced by Deutsche Bank AG has
already been fully repaid by the Corporate Debtor and withdrawal of the
Interlocutory Application I.A. No. 488 of 2020 filed by the Bond Trustee
seeking to implead and opposing the above Company Petition, on account
of payment made by the Corporate Debtor.

29. Strongly refuting the submissions as above made by the learned
senior counsel for the applicant herein, the learned senior counsel for the
Corporate Debtor would contend that, initiation of the present proceedings

itself isin violation of Reserve Bank of India (Prudential Framework for
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Resolution of Stressed Assets) Directions 2019 dated 07.06.2019 and the
Inter Creditor Agreement dated 06.07.2019 executed pursuant the RBI
Directions, 2019. In thisregard, learned senior referred to directions 9 and

10 of the RBI directions, 2019, which are as below:

Direction 9.

“All lenders must put in place Board-approved policies for
resolution of stressed assets, including the timelines for resolution.
Since default with any lender is a lagging indicator of financia
stress faced by the borrower, it is expected that the lenders initiate
the process of implementing a resolution plan (RP) even before a
default. In any case, once a borrower is reported to be in default by
any of the lenders mentioned at 3(a), 3(b) and 3(c), lenders shall

undertake a prima facie review of the borrower account within

thirty days from such default (“Review Period”). During this

Review Period of thirty days, lenders may decide on the resolution

strategy, including the nature of the RP, the approach for

implementation of the RP, etc. The lenders may also choose to

initiate legal proceedings for insolvency or recovery.”
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Direction 10.

“In cases where Resolution Plan is to be implemented, all lenders
shall enter into an inter-creditor agreement (ICA), during the above-
said Review Period, to provide for ground rulesfor finalisation and
implementation of the Resolution Plan in respect of borrowers with
credit facilitiesfrom more than onelender. 5 The ICA shall provide
that any decision agreed by lenders representing 75 per cent by
value of total outstanding credit facilities (fund based as well non-
fund based) and 60 per cent of lenders by number shall be binding
upon all the lenders. Additionally, the ICA may, inter aia, provide
for rights and duties of magjority lenders, duties and protection of
rights of dissenting lenders, treatment of lenders with priority in
cash flows/differential security interest, etc. In particular, the RPs
shall provide for payment not |less than the liquidation value due to
the dissenting lenders.”

30. According tothelearned senior counsel, the direction 11 of the RBI
Directions supra, envisages that Resolution Plan shall be implemented
within a period of 180 days from the end of review period, which is 180
days from 07.07.2019, i.e. by 06.01.2020. The RBI Directions dated
07.06.2019 are to be scrupulously followed as the same have statutory
force and any deviation thereof is deemed to be a statutory violation.

31. The learned senior counsel for the Corporate Debtor further
contended that in pursuance of the RBI Directions dated 07.06.2019 the
creditors including the applicant herein had agreed to implement a
Resolution Plan, and the creditors entered into aInter Creditor Agreement
dated 06.07.2019, which has been executed pursuant to the above RBI
Directions dated 07.06.2019. As per the said RBI Directions dated
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07.06.2019, thirty days is the review period, within which resolution has
to be formulated and thereafter, the lenders shall not commence any civil
action or proceedings under 1&B Code, 2016 for a period of 180 days
pursuant to the Lenders deciding that they will implement the Resolution

Plan as per the regulatory framework.
Clauses 7.3 (@) and (b) of the RBI Circular provide that:

“(a) theResolution Plan that isapproved by the Majority Lenders
shall be final and binding on all the Lenders and each Lender
(including the Dissenting Lenders) agrees and undertakes to be
bound by the approved Resolution Plan;

(b)  during theresolution process and during the implementation
of the Resolution Plan that has been approved by the Majority
Lenders in accordance with this Agreement and the Regulatory
Framework, each Lender (including if such Lender is a Dissenting
Lender) agrees that it shall not initiate any legal action or
proceedings (including proceedings under IBC) against the
Borrower or any other person that may jeopardise the successful
implementation of the Resol ution Plan in accordance with theterms
of such Resolution Plan;”

32. According to the Ld. Sr Counsdl, as per Clause 10.2 of the ICA
Agreement enables termination of the agreement by any creditor only if it
isapproved by the mgjority. Therefore, on reading Clause 13.2 of the ICA
Agreement in conjunction with the RBI Circular, it becomes evident that
only if the Resolution Plan is to be implemented, all lenders shall enter

into an inter creditor agreement. Since in the case on hand, Inter-creditor
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Agreement dated 06.07.2019 has been entered, only because it was
decided by the creditorsto implement the Resolution Plan. Learned senior
counsel further contended that as per Clauses 7.3 and 13 of the ICA
Agreement. during the Resolution process, viz. during the validity of the
ICA dated 06.07.2019, any dissenting Lender cannot initiate any Lega

action or initiate proceedings under IBC of 2016.

33. As regards the contention of the applicant/ Bank, the standstill
period will not be applicable in this case as there was no decision to
implement Resolution Plan within 30 days, learned senior counsel for the
respondents submitted that the very execution of the Inter Creditor
Agreement dated 06.07.2019 in accordance with the RBI Circular itself
amounts implementation of Resolution Plan which was to be
contemplated and agreed upon by the Lender. He contended that the said
process was underway asis evident from the various meetings of the Joint
Lenders Forum as recorded under Minutes of Meeting of JLF dated
02.07.2019, 15.11,2019 and 21.01.2020. Learned senior counsel further
contended that even dissenting lender who wants to withdraw from ICA
also prohibited from taking any action independently when the resolution
plant is under active persuasion by remaining lenders. Therefore,

according to learned senior counsel the Demand Notice by the applicant/
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Bank isin complete derogation of the RBI Circular and the Inter Creditors

Agreement referred to above.

34. Learned senior counsel also submitted that there was no default on
the date of filing of the present Company Petition since aslong as priority
creditor dues are not settled thereis obligation on the part of the Corporate
Debtor to meet the repayment schedule as well as Trust and Retention

Account Agreement dated 21.07.2017.

35. Learned senior counsel for the respondent has also contended that
Inter Creditor Agreement dated 30.04.2017 and Restated Agreement
dated 21.07.2017 were executed in accordance with the Priority Facilities
avalled by the respondent and as such the terms of the Inter Creditor
Agreement are in consonance with the payment’s terms of the Priority
Facility Agreements, as such the applicant is not entitled to demand
repayment of instalments as per the earlier agreements, which clearly
shows the mala fide, intent of Financial Creditor in filing the present

Company Petition.

36. Learned senior counsel for the respondent also contended that
by virtue of Priority Debenture Agreement dated 30.04.2017 and TRA
dated 21.07.2017, the Priority Lenders have priority over the proceeds of
the Corporate Debtor and only after the Priority Lenders’ obligation/debt
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Is met/satisfied, the other lenders such as the present Financial Creditor
have aright over the proceeds of the Corporate Debtor. In support of this
contention the learned senior counsel referred to Clause F of the recitals
as well as Clause 3.1, which shows Payment Ranking & Priority. Clause

3.2 stipulates that:

“ . whether or not an Event of Default is
continuing, until the Account Bank is notified otherwise by the
Priority Lenders, the Account Bank shall not act to any contrary
instruction from any Party. .. L

Clause 3.4(c) of the said Agreement reads as under:
“Clause 3.4(c) — Application of Proceeds.

The Priority Lenders will have priority charge on Cashflows
and all bank accounts of the Borrower (including Trust and
Retention Account and all its sub accounts including
Enfor cement Proceeds Account) and the Obligations owed to it
(including both principal and interest) will be paid and
discharged in priority over other Creditors.”

37. The learned senior counsel for the respondent also referred to

Clause 3.1 and 3.4(c) of the above referred agreements, which stipulate

that:

. the Project Lenders including the Applicant bank had
consented for a priority repayment to the Priority Lenders and that
they shall be entitled to any payment fromthe Respondent only after
the Priority Lenders are paid in full. Thus, the obligation of the
Respondent to repay the Project Lenders starts/resumes after the
Priority Lenders are paid in full.”

30
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and contended that the action of the present applicant in approaching this
Tribunal is not with clean hands and thereby in violation of provisions of
the above referred agreements and only after priority lenders’ claims were

settled other lenders can claim their moneys.

38. Learned senior counsel for the respondent further contended
that the applicant herein submitted that the priority lenders were
satisfied/paid on 19.08.2020. However, this application was filed on
19.12.2019. As such there was no debt due and payable on that date. This
application therefore, can be dismissed on this ground itself. Learned
senior counsel for the Corporate Debtor has aso submitted that the
respondent/ company has been making payments to the existing Lenders
including the Financial Creditor since the year 2017 till date. In fact, the
Respondent Company has paid an amount of Rs. 606 croresto the existing
Lenders and the Financial Creditor itself had received an amount of Rs.

47,61,03,669/- from the Respondent Company.

39. Learned senior counsel for the respondent further contended
that 6" Amended Trust and Retention Account Agreement dated 08"
March 2021 it was agreed that 25% of the revenue generated by the

Respondent Company from the sale of power to Punjab State Power
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Corporation Limited (PSPCL) was to be utilized for the purpose of
servicing the loan repayments to the existing Lenders as per Clause 3.1.2
(9) (i) and the Respondent is acting in compliance of the same. The present
applicant is also a signatory to the said TRA Agreement and the same is

binding on the Financial Creditor.

40. L earned senior counsel for the Corporate Debtor contended that
reliance placed by the Financial Creditor on the Minutes of Meeting of
Joint Lenders Forum on 11 January 2022 is entirely misconceived and
misplaced. In the said Minutes of Meeting, it was recorded that in view of
the issuance of preliminary default notice dated 29.10.2021 by PSPCL,
other Lenders were of the opinion that if the Respondent fails to obtain
any Interim Orders of stay on the said default notice, then the other
Lendersarelikely to proceed to file proceedings under the IBC. However,
the Respondent had approached the Punjab State Electricity Regulatory
Commission (PSERC) vide Petition No. 4 of 2022 wherein the PSERC
vide Order dated 09.02.2022 was pleased to grant another Suspension
Order dated 26.01.2022, which was issued in pursuance of the default
notice dated 29.10.2021. As such it is clear from the above interim
suspension order that other Lenders have no intention of initiating any

proceedings against the Corporate Debtor. Thus submitting the learned
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senior counsel for the Corporate Debtor has pleaded for dismissal of the

Company Petition filed by the Financia Creditor.

This Tribunal after having heard the submissions of the learned senior
counselsfor both the sides, on 11.04.2022, reopened the matter and sought

clarification on the following points from both sides.

1. Whether the Inter-Creditor Agreement dated 06.07.2019 overrides
the clause under the Facility Agreement entered by the Corporate
Debtor?

2. Having admitted the applicability of the RBI Directions, 2019, can
the applicant maintain the present application?

3. Whether the directions of RBI 2019, which came into effect from
07.06.2019 being mandatory can withdrawal of the Financial
Creditor from the process has any impact?

4. The fact that the other Joint lender on 11.01.2022, taken decision
to initiate CIRP against the present Corporate Debtor isindicative
of the fact that the said lenders have complied the process under
RBI Directions, 2019 and thereafter having failed to get any
resolution plan in terms of RBI Directions, have resorted to
CIRP2019? If that be so, whether the present action of the
Application is premature, hence violative of RBI Direction, 2019.

41. Pursuant thereto, the Ld. Sr. Counsel for the Financial Creditor has

submitted as under:

1.Whether the Inter-Creditor Agreement dated 06.07.2019
overrides the clause under the Loan Facility Agreement entered by
the Corporate Debtor?

42. The ICA was executed by certain consortium lenders of the

Corporate Debtor, including the Financial Creditor herein, in furtherance
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of RBI Directions, 2019. The stated purpose of the RBI Directions, 2019
is for “providing a framework for early recognition, reporting and time
bound resolution of stressed assets.” Under the RBI Directions, 2019, for
those accounts where the aggregate exposure to lendersis over INR 2,000
crores, the lenders are required to undertake a prima facie review of the
borrower’s account within 30 days from the date of the said directions,
being 07.06.2019 (“Review Period”) and decide on aresolution strategy
which is to be implemented within 180 days of the Review Period. The
RBI Directions, 2019 also provides that, in the event that the lenders
consider pursuing a resolution plan, the lenders are to enter into an inter-
creditor agreement, which is to provide a framework for finalization and
implementation of a possible resolution plan and the ICA, dated
06.07.2019 was executed by certain consortium lenders of the Corporate
Debtor to provide a framework for possible resolution. It is important to
note that that RBI Directions, 2019 does not mandate a particular mode of
resolution and also leaves open the possibility of the lenders pursuing

proceedings under the IBC.

a. |CA does not in any way override the obligations of the Corporate
Debtor under the Loan Facility Agreement for the following
reasons:
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43. The Corporate Debtor is not a party to the ICA, which is an inter-
se agreement among the lenders that aimed to consider a framework for
resolving the distressed debts of the Corporate Debtor. Thereisno clause
in the ICA that provides that the ICA overrides any of the obligations of
the Corporate Debtor under the Loan Facility Agreement. In fact, it was
due to the Corporate Debtor defaulting on its obligations under the Loan
Facility Agreement that certain consortium lenders entered into the ICA
with the goal of attempting to achieve aresolution plan under extant RBI
guidelines. It is submitted that the Corporate Debtor, not being a party to
the |CA, cannot take shelter under the ICA in order to evadeitsobligations

under the Loan Facility Agreement.

44. The purpose of the ICA and the RBI Directions, 2019 was to
facilitate a time bound resolution. The terms of the RBI Directions, 2019
and the ICA required the lenders to agree in principle to aresolution plan
within the 30-day Review Period (ending on 7.07.2019) provided under
the RBI Directions, 2019. In this regard, Clause 3 of the ICA provides as

follows:;

“As soon as practicable during the Review Period, the Lead
Lender shall engage with the Borrower and give the
Borrower an opportunity to cure the default as well as an
opportunity to consult with the other lenders to decide on a
resolution strategy to be adopted in respect of the Borrower.
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If the Lead Lender receives any proposal from the Borrower
within the Review Period, then the Lead Lender shall
convene a meeting of the Lenders and place the proposal
before them. At the meeting, if the Majority Lenders are
agreeable in-principle with the Borrower’s proposal, then
the Lead Lender shall take steps for approval and
implementation of the Borrower’s proposal expeditiously
and in case the Majority Lenders are not agreeable with the
Borrower’s proposal, then the Lenders may decide on the
appropriate resolution strategy with respect to the
Borrower.”

45.  Itissubmitted that no resolution plan was agreed in principle by the
Magjority Lendersduring the Review Period and, infact, no resolution plan
has been agreed by any of the consortium lenders to date. As a
consequence, the Financial Creditor withdrew itself from the ICA on
01.10.2019 as no resolution plan was put forth and, as of 01.10.2019, no
lenders’ meetings had also been convened by the Lead Lender post
execution of the ICA to decide on a resolution plan/strategy. Following
its withdrawal from the resolution process under the ICA, the Financial
Creditor issued a recall notice to the Corporate Debtor on 17.12.2019,
declaring all amounts, i.e., INR 442 crores as being immediately due and
payable to the Financial Creditor, and thereafter filed the present

Company Petition.

46. It is submitted that the Hon’ble National Company Law Tribunal,

Mumbai Benchin Bank of Indiav. TD Toll Road Private Limited CP (1B)
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2803/MB/2019, held that the Insolvency and Bankruptcy Code, 2016
(“IBC”) is not subservient to the inter-creditor agreement as the only
requirement is to establish debt and default beyond doubt as provided
under Section 7 of the IBC and in light of the Hon’ble Supreme Court’s
decision in Innoventive Industries Limited v. ICICI Bank reported in 2017
SCC OnLine SC 1025. Further, the Bench had also discussed Section 238

of the I&B Code, 2016, which provides that:

“The provision of this Code shall have effect notwithstanding
anything inconsistent therewith contained in any other law for the
time being in force or any instrument having effect by virtue of any
such law.”

In view of the overriding effect of the Code, the Inter-Creditor Agreement
that has been entered between some of the consortium members, at no
stretch of imagination, will come in the way of admission of the petition
under Section 7 of the Code when debt and default is proved beyond
doubt. The petitioner having consented and executed the Inter Creditor
Agreement has not waived its statutory rights by a contractual agreement,
but have only envisaged a mechanism/procedure to jointly enforce the

|oan as a consortium.

47.  Further, an appea was sought by Amitabh Kumar Jha, Director of
TD Toll Road Private Limited before the Hon’ble National Company Law
Appéllate Tribunal in Company Appea (AT) (Insolvency) No. 1392 of
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2019, wherein the Hon’ble National Company Law Appellate Tribunal

held that :

...... notwithstanding the fact that neither the claims barred by law
nor do such Financing Documents clothe the ‘Corporate Debtor’
with a right to disentitle the ‘Financial Creditor’ from enforcing its
claim, in its individual capacity, despite being a member of the
consortium of lender.” Further, the statutory right across the ambit
of Section 7 of the IBC cannot be curtailed or made subservient to
any inter-creditor agreement and accordingly the appeal was
dismissed.”

48. In light of the above decisions and the fact that the Corporate
Debtor is not even a party to the ICA, it is submitted that the statutory
rights of the Financial Creditor provided under the IBC cannot be barred
by virtue of any inter-creditor agreement. Further, the ICA, which is an
inter-se agreement among lenders, does not and cannot have any
overriding effect over the obligations of the Corporate Debtor under the

Loan Facility Agreement.

e Having admitted applicability of the RBI Directions, 2019,
can the Applicant maintain the present application?

Asstated in responseto clarification (1) above, it is submitted that the RBI
Directions, 2019 are applicable to the Corporate Debtor’s account and the
| CA was executed in furtherance of the RBI Directions, 2019. However,

it is submitted that nowhere in the RBI Directions, 2019 does it state that
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a lender may not take action under Section 7 of the IBC in cases where
the RBI Directions, 2019 may be applicable. In fact, paragraph 9 of the
RBI Directions, 2019 explicitly providesthat “During this Review Period
of thirty days, lenders may decide on the resol ution strategy, including the
nature of the RP, the approach for implementation of the RP, etc. The

lenders may also choose to initiate legal proceedings for insolvency or

recovery.” Further, it is submitted that the right to initiate insolvency
proceedings under Section 7 of the IBC is a statutory right that cannot be

taken away on the basis of acircular issued by the RBI.

49. It is further submitted that in light of the time bound nature of
resolution process prescribed under the RBI Directions, 2019, the time
period for operation of the stand-still in the ICA is provided in Section

13(2) of the ICA asfollows:

“The aforesaid standstill period will be operative for an initial
period of 30 days from the commencement of the Review Period. In
the event that the Lenders decide on implementation of the
Resolution Plan as the resolution strategy in accordance with the
Regulatory Framework, then the standstill provision shall extend
during the implementation of the Resolution Plan (which is
currently 180 (One hundred and eighty) days from the end of the
Review Period or such other period as may be prescribed for
implementation of the Resolution Plan under the Regulatory
Framework) provided that the standstill shall immediately lapse on
implementation of the Resolution Plan or if resolution process is
terminated by the Majority Lenders.”
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50. As stated above, the “Review Period” in the ICA 1s based on the
definition of Review Period in the RBI Guidelines, 2019 and refers to the
period of 30 days from the reference date, being the date of the RBI
Directions, 2019 (i.e., 07.06.2019). From aplain reading of Clause 13(2)
of the ICA dated 06.07.2019, it is clear that the standstill provision was
for an initial period of 30 days from the commencement of the Review
Period and would be extended to a further period of 180 days only in the
event of lenders deciding on implementation of the Resolution Plan. It is
submitted that in the instant case, there was no decision on formulation of
a resolution plan and there was no decision to implement any resolution
plan. Accordingly, the stand still clause in Clause 13(2) did not apply
beyond the 30 days review period which commenced on 07.06.2019.
Therefore, the Financial Creditor has every right to pursue al available

legal remediesto it, including initiating the present proceedings.

51. It is submitted that in the absence of the consortium of lenders
deciding on the implementation of any Resolution Plan within the Review

Period, the stand still clausein the ICA did not bar the Financial Creditor

from moving this Hon’ble Tribunal with the above Company Petition.

52. Ld. Sr. Counsel placed reliance on the ruling of Hon’ble Supreme

Court in Innoventive Industries Limited v. ICICI Bank reported in 2017
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SCC OnLine SC 1025, wherein it held that in the case of a Corporate
Debtor who commits a default of a financial debt, “the adjudicating
authority hasto merely to seetherecords of theinformation utility or other
evidence produced by the financia creditor to satisfy itself that a default

has occurred”.

53. Ld. Sr. Counsel submitted that, as the Financial Creditor has
produced record of default from the information utility i.e., National E-
governance Services Limited, along with 1.A. No. 339 of 2020 the default

in this case stands established.

Whether the directions of RBI 2019, which came into effect from
07.06.2019, being mandatory can withdrawal of the Financia
Creditor from the process under the said directions, has any impact?

54. According to the Ld. Sr. Counsel, certain consortium lenders,
including the Financial Creditor herein, executed the ICA, in furtherance
of the RBI Directions, 2019. The Financia Creditor subsequently
withdrew from the ICA after the completion of the Review Period. It is
submitted that under the terms of the ICA and the RBI Directions, 2019,
the lenders were to agree in principle to aresolution plan within the 30-
day Review Period. As no in-principal agreement among the Majority

Lenders was reached within the Review Period, the stand still under the
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| CA no longer applied and the Financial Creditor was entitled to withdraw

from the resolution process provided under the ICA.

55. It isfurther submitted that the RBI Directions, 2019 provide for a
time bound resolution of stressed assets. In light of the fact that no
resolution was reached within the timeline stipulated under the RBI
Directions, 2019 and no resolution has been reached between the
Corporate Debtor and consortium lenders to date, it is submitted that the
Financia Creditor cannot be prevented from filing the present Company
Petition. Therefore, as the standstill |apsed after the Review Period, the
Financial Creditor was well within its rights to withdraw from the ICA
and initiate insolvency proceedings against the Corporate Debtor under

the IBC.

56. Ld. Sr. Counsel would submit that the mere fact that the other Joint
lenders’ decision taken on 11.01.2022, to initiate CIRP against the present
Corporate Debtor is indicative of the fact that the said lenders have first
resorted to the process under RBI Directions, 2019 and thereafter having
failed to get any resolution plan in terms of RBI Directions, 2019 has
resorted to CIRP as such the present Application is premature, hence
violative of RBI Direction, 2019 is unsustainable. Ld. Sr. Counsd

submitsthat the RBI Directions, 2019 do not contain any provision which

42 4 A


courtclerk2
GD-sign



CP (IB) No.43/7/HDB/2020. Axis Bank Vs. GVK Power (Goindwal Sahib) Ltd. Order dated 10.10.2022.

restricts any lender from approaching this Hon’ble Tribunal under the
provisions of the IBC. It is a lenders’ prerogative to approach this Hon’ble
Tribunal by exercising its statutory right under the IBC and each lender
has the right to decide the point in time at which it is ready to approach
this Hon’ble Tribunal. The RBI Directions, 2019 do not restrict the

exercise of this statutory right.

57.  Further, Section 238 of Insolvency & Bankruptcy Code, 2016 states

that:

“238. The provisions of this Code shall have effect,
notwithstanding anything inconsistent therewith contained in any
other law for thetime being in force or any instrument having effect
by virtue of any such Law.”

Therefore, in view of the overriding effect of the IBC, it cannot be said
that the Financial Creditor is barred from filing the present Company
Petition in light of the RBI Directions, 2019. By consenting to and being
part of the ICA, the Financial Creditor has not waived its statutory rights
provided under the IBC over acontractual agreement which only proposes
a procedure to jointly recover the loan as a consortium, which in the

instant matter was not fruitful.

58. Itisfurther submitted that, even assuming (without admitting) that

the RBI Directions, 2019 and the execution of the ICA may have initially
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prevented the Financial Creditor from approaching this Hon’ble Tribunal,
Clause 13.2 of the ICA is very clear that the stand-still applies only for
the duration of the 30-day Review Period. As no resolution plan was
agreed in-principle by the Mgjority Lenderswithin the Review Period, the
Financia Creditor was free to withdraw from the resolution process and
file the instant Company Petition. As a consequence, the filing of the
Company Petition isin no way premature as it was filed after conclusion

of the Review Period under the ICA and the RBI Directions, 2019.

59. It is submitted that the facilities extended by the senior lenders,
including the Financial Creditor, have been classified as non-performing
assets since 29.11.2017. As can be seen from the minutes of the Joint
Lender Forum dated 11.01.2022, the other consortium lenders are also
considering initiating proceedings under the IBC. The fact that other
consortium lenders are considering initiating proceedings, further
demonstrates that no resolution outside of the IBC isfeasible and that this
Company Petition, which has been pending for over two years, deserves

to be admitted without any further delay.

60. Inthe above backdrop, we proceed to decide the Point, by referring

a the outset to Direction 9 of the Reserve Bank of India (Prudential
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Framework for Resolution of Stressed Assets) Directions 2019, wherein

itisstated that :

“In any case, once a borrower isreported to be in default by any of
the lenders mentioned at 3(a), 3(b) and 3(c), lenders shall
undertake a prima facie review of the borrower account within
thirty days from such default (“Review Period”). During this
Review Period of thirty days, lenders may decide on the resolution
strategy, including the nature of the RP, the approach for
implementation of the RP, etc. The lenders may also choose to
initiate legal proceedings for insolvency or recovery.”

61. Therefore, it is manifest from the above The Reserve Bank of
India (Prudential Framework for Resolution of Stressed Assets)
Directions 2019 (‘RBI Directions, 2019’ for brevity), which came into
effect on 07.06.2019, the lenders shall mandatorily undertake a prima
facie review of the borrower’s account within 30 days from such default
and decide on aresolution strategy and in the event of Lenders deciding
to adopt a possible resolution plan, the Lenders to enter into an ‘Inter
Creditor Agreement’ providing framework for finalization and

implementation of a possible resolution plan.

Since some of the Senior Lenders of the Corporate Debtor entered into an
Inter Creditor Agreement, for short ‘ICA; dated 06.07.2019, Ld. Sr.

Counsdl for the Corporate would contend that the same signifies that the
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lenders have decided to adopt a possible resolution plan, therefore, Clause
interms of clause 13.2 of the ICA, which says that the standstill provision
shall extend during the implementation of the Resolution Plan (which is
currently 180 days from the end of the Review period, i.e. upto
19.08.2020, however, the Company Petition having been filed on
19.12.2019, well before the completion of 180 daysis not only premature
but aso in violation of the Stand Still Clause 13 of the ICA dated

06.07.2019 hence not maintainable.

62. Learned senior counsel in this regard aso placed reliance on

Clauses 7.3 (@) and (b) of the RBI Circular which provide that:

“(@) theResolution Plan that isapproved by the Majority Lenders
shall be final and binding on all the Lenders and each Lender
(including the Dissenting Lenders) agrees and undertakes to be
bound by the approved Resolution Plan;

(b)  during theresolution process and during the implementation
of the Resolution Plan that has been approved by the Majority
Lenders in accordance with this Agreement and the Regulatory
Framework, each Lender (including if such Lender is a Dissenting
Lender) agrees that it shall not initiate any legal action or
proceedings (including proceedings under IBC) against the
Borrower or any other person that may jeopardise the successful
implementation of the Resolution Plan in accordance with theterms
of such Resolution Plan;”

63. Having examined the above along with relevant provisions/clauses

in RBI Directions, 2019 and the ICA dated 06.07.2019, supra, we are
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unable to subscribe to the view of the Ld. Sr. Counsel for the corporate
debtor as, Clause 13.2 of the ICA, categorically states that in the event

the Lenders decide on implementation of a Resolution Plan the standstill

period shall extend during the implementation of the Resolution Plan

(whichiscurrently 180 (one hundred and eighty) days from the end of the

Review period, thus making the approval of the resolution plan if any

within 30 days imperative and only upon such approval the stand still

period gets extended to 180 days. Therefore, the sine qua non, for

extension of the standstill period from initia 30 days to 180 days, the
lenders should decide to implement the Resolution Plan, lest the initial

period of 30 days will not get enlarged to 180 days.

64. During the course of hearing, we have specifically inquired with
the learned Senior counsd for the financial creditor whether any
resolution plan as contemplated under the RBI Directions, supra, has been
received from the Corporate Debtor within the initial period of 30 days,
to which the learned senior counsel submitted that no resolution plan has
been received by the Senior Lenders, however, discussionsin this regard
have happened with the Senior Lenders, in the JLF Meetings held on
02.07.2019, 15.11.2019 and 21.01.2020. Therefore, it is overwhelmingly

clear that no Resolution Plan has been submitted by the Corporate Debtor
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within the initial standstill period of 30 days which had commenced on
07.06.2019, as such enlargement of time of 180 days as pleaded is

unsustainable and untenable.

65. Now coming to the other submission of the learned counsel for the
Corporate Debtor that the fact that the creditors have entered into Inter-
creditor Agreement (ICA) itself is indicative of the fact that the lenders
intend to consider implementation of the Resolution Plan, as such it is
imperative for the lenders to wait till completion of the standstill period
of 180 days for taking recourse to recovery of their dues, it isto be stated
that we have dready held that the submission of the Resolution
Professional that within the initial 30 days’ time is, sine qua non, for
enlargement of initial standstill period of 30 to 180 days and in the case
on hand as no such Plan has been submitted the question of enlargement
of time beyond 30 days does not arise. We may therefore, add herein that
the embargo in terms of Clause 13.2 of the ICA insofar asthe case on hand
is concerned at the best may have prevented the Financial Creditor from
initiating recovery proceedings only during the initial 30 days period and

not beyond.
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66. That apart, it is apt to refer herein to Clause 10 of the ICA which
provides for exit from Resolution process in the above back drop of no

resolution plan having been received by the lenders, which is as below.

“10.2 At the end of the standstill period specified in Clause
13.2 below, each lender shall be entitled to take necessary actions
in accordance with the Regulatory Framework including taking
any enforcement action under IBC or otherwise and to this extent,
this Agreement shall prevail over the terms of the Amended and
Restated Inter Creditor Agreement. It is clarified that no notice or
waiting period shall be applicable to any Lender for taking any
necessary actions including enforcement action against the
borrower after the expiry of the standstill period specified in Clause
13.2 below.”

More over Clause 13.3 of the ICA says that:

“The aforesaid standstill provision shall not preclude the lenders
frominitiating or continuing any action against the borrower or its
promoters/ directors officials or other persons for criminal

offences.”

Hon’ble NCLAT in re. Amitabh Kumar Jha Vs. Bank of India, supra, held

that:

.. The Clauses in the ‘Inter-Creditor Agreement’
would not super sede the rights and obligations of Rupee Lendersin
their independent capacity and thisis further reinforced by Clause
1.3 of the ‘Inter-Creditor Agreement”.

Theruling below, inre, relied on by the Ld. Sr. Counsel for the Applicant

wherein it was held that;
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...... notwithstanding the fact that neither the claims barred by law
nor do such Financing Documents clothe the ‘Corporate Debtor’
with a right to disentitle the ‘Financial Creditor’ from enforcing its
claim, in its individual capacity, despite being a member of the
consortium of lender.” Further, the statutory right across the ambit
of Section 7 of the IBC cannot be curtailed or made subservient to
any inter-creditor agreement and accordingly the appeal was
dismissed.”

67. The submission of the learned senior counsel for the Financial

Creditor that, even if there is violation of the terms of ICA, the parties to

the said ICA aone can initiate action against the applicant herein and the

Corporate Debtor who admittedly is not a party cannot take shelter under

any of the clausesin ICA, is not without force, as the said clause was

incorporated to protect the interests inter se, all the lenders, and the

Corporate Debtor especialy when they fail to submit any resolution plan

with the standstill period, cannot have any locus standi, to fall back on the

said clause.

68. Wearetherefore, are not convinced with the submission of the Ld.
Sr. Counsd for the Corporate Debtor that the present application as filed
is premature, violative of RBI Directions and the clausesin ICA, as such

the same is not maintainable.

69. Now coming to the yet another contention of the Corporate Debtor

that unless the obligations of the priority lenders are met by the Corporate
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Debtor the other lenders like the applicant cannot raise their demand for
discharge of their loans, and as the present demand having been raised
before the priority lenders were discharged, the same is not maintainable,
we are not convinced by the said submission inasmuch what priority
lenders can get under the agreement is priority in payment of their dues
over other lenders and nothing more. It is pertinent to note that even
though the priority lenders’ claims have been satisfied, since no
worthwhile payment has been made to other Senior Lenders, including

this applicant the applicant has preferred this application.

70. Therefore, in light of the above discussion, upon considering the
submissions of the learned senior counsel, we are of the view that the
applicant herein has established that neither the directions of the RBI nor
the terms of ICA create any legal embargo for repayment of the debt that
was admittedly due and payable by the Corporate Debtor. The applicant
herein is able to prove existence of a financial debt which is over Rs.1
crore and its default, hence the application as filed by the Financia
Creditor is found to be fit for admission. Accordingly the application is

allowed. The Corporate Debtor was put under CIRP forthwith.
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71.

Hence, the Adjudicating Authority admits this Petition under

Section 7 of IBC, 2016, declaring moratorium for the purposes referred to

in Section 14 of the Code, with following directions:-

(A)

(B)

Corporate Debtor, M/s GVK Power (Goindwal Sahib) isadmitted
in Corporate Insolvency Resolution Process under section 7 of the
Insolvency & Bankruptcy Code, 2016,

The Bench hereby prohibits the institution of suits or continuation
of pending suits or proceedings against the Corporate Debtor
including execution of any judgment, decree or order in any court
of law, Tribunal, arbitration panel or other authority; transferring,
encumbering, alienating or disposing of by the Corporate Debtor
any of its assets or any legal right or beneficia interest therein; any
action to foreclose, recover or enforce any security interest created
by the Corporate Debtor in respect of its property including any
action under Securitization and Reconstruction of Financial Assets
and Enforcement of Security interest Act, 2002 (54 of 2002); the
recovery of any property by an owner or lessor where such property

isoccupied by or in possession of the corporate Debtor;
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(©)

(D)

(E)

(F)

That the supply of essential goods or services to the Corporate
Debtor, if continuing, shall not be terminated or suspended or

interrupted during moratorium period.

Notwithstanding anything contained in any other law for the time
being in force, a license, permit, registration, quota, concession,
clearances or a similar grant or right given by the Centrd
Government, State Government, local authority, sectoral regulator
or any other authority constituted under any other law for the time
being in force, shall not be suspended or terminated on the grounds
of insolvency, subject to the condition that there is no default in
payment of current dues arising for the use or continuation of the
license, permit, registration, guota, concessions, clearances or a
similar grant or right during the moratorium period.

That the provisions of sub-section (1) of Section 14 shall not apply
to such transactions as may be notified by the Central Government

in consultation with any financial sector regulator.

That order of moratorium shall have effect from 10" October 2022
till completion of the Corporate Insolvency Resolution Process or

until this Bench approves the Resolution Plan under Sub-Section
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(G)

(H)

(1)

(1) of Section 31 or passes an order for liquidation of Corporate

Debtor under Section 33, whichever is earlier.

That the public announcement of the initiation of Corporate
Insolvency Resolution Process shal be made immediately as
prescribed under section 13 of Insolvency and Bankruptcy Code,

2016.

That this Bench hereby appoints Shri Ravi Sethia, having
Registration No. |BBI/ IPA-001/ | P-P01305/ 2018-2019/ 12052, as
Interim Resolution Professional, whose contact details as

mentioned in the application are:

e-mail: ravisethia@bsraffiliates.com

Address.  Ravi Sethia
Clo BSRR & Co.
8™ Floor, Building 10, Tower-C
DLF Cyber City, Gurgaon
Haryana— 122002.

as Interim Resolution Professiona to carry the functions as

mentioned under the Insolvency & Bankruptcy Code.

Proposed IRP has filed Form-2 at Annexure-4. His Authorisation
for Assignment is valid upto 04.01.2023. This information is also
availablein IBBI Website. Thus, there is compliance of Regulation

7A of IBBI (Insolvency Professionals) Regulations, 2016, as
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amended. Therefore, the proposed IRP isfit to be appointed as IRP

since the relevant provision is complied with.

72. Registry of this Tribunal is directed to send a copy of this order to
the Registrar of Companies, Hyderabad for marking appropriate remarks
against the Corporate Debtor on website of Ministry of Corporate Affairs
as being under CIRP.
73.  Accordingly, this Petition is admitted.

Sd/- Sd/-

VEERA BRAHMA RAO AREKAPUDI  N.V. RAMAKRISHNA BADARINATH
MEMBER (TECHNICAL) MEMBER (JUDICIAL)

karim
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Annexure - 1.2

NATIONAL COMPANY LAW TRIBUNAL
HYDERABAD BENCH- 1

IANO. 1986 OF 2023
IN
CP No. (IB) 43/7/HDB/2020
IN THE MATTER OF

AXIS BANK LIMITED
VERSUS

GVK POWER (GOINDWAL SAHIB) LTD

Filed by

RAVISETHIA
(IP REGISTRATION: IBBI/IPA-001/1P-P01305/2018-2019/12052)
RESOLUTION PROFESSIONAL
OF GVK POWER (GOINDWAL SAHIB) LTD
...APPLICANT

AND
PUNJAB STATE POWER CORPORATION LIMITED ...PROFORMA PARTY
Date of Order: 22.12.2023

Coram:
Dr. N. Venkata Ramakrishna Badarinath, Hon’ble Member Judicial

Shri Charan Singh, Hon’ble Member Technical

Appearance:

For Applicant: Shri Vivek Reddy, Senior Advocate assisted by Shri Amir
Bavani, Shri Siddharth Srivastava and Mohit Kishore,
Advocates
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PER BENCH
ORDER

The application is filed by Mr. Ravi Sethia, Resolution Professional
(“RP”/ “Applicant”) of GVK Power (Goindwal Sahib) Limited
(“Corporate Debtor”/ “GVK Goindwal”) under Section 30(6) of the
Insolvency and Bankruptcy Code, 2016 (“Code”) read with Regulation
39(4) of the IBBI (Insolvency Resolution Process for Corporate
Persons), 2016, (“CIRP Regulations”) for approval of the resolution
plan submitted by Punjab State Power Corporation Limited under
Section 31(1) of the Code along with Certificate in Form H of the CIRP

Regulations.

To put precisely, this Tribunal vide its order dated 10 October 2022 in
CP No. 43/7/HDB/2020 (“Company Petition”) admitted the
application filed by Axis Bank Limited /Financial Creditor under
Section 7 of the Code and Corporate Insolvency Resolution Process
(CIRP) against the Corporate Debtor commenced with effect from 10
October 2022, further to which moratorium was declared and the

Applicant was appointed as the Interim Resolution Professional.
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2.2 The Applicant made public announcements in Form A under
Regulation 6 of the IBBI (Insolvency Resolution Process for Corporate
Persons), 2016 (“CIRP Regulations”) on 21 October 2022 in Economic
Times, Nava Telangana and Punjabi Tribune inviting claims from the
creditors of the Corporate Debtor and the last date for submission of
claims by the creditors was 01 Nov 2022.

2.3 During the CIRP of the Corporate Debtor, the Applicant received
claims from financial creditors, operational creditors, employees,
workmen and other creditors. The claims were updated from time to
time. Summary of claims as on 05 September 2023 are as follows:

S. CREDITOR COUNT CLAIM CLAIM :éﬁjglgx'ﬁgRN
NO. | CATEGORY SUBMITTED(INR) | ADMITTED(INR) (INR)
Financial 5 65.846 848 --
T Creditors L 5846,771,848 | g5 846,771,848
Operational
Creditors
(other than
Workmen
2 and 27 3,485,222,385 304,702,694 3,157,334,087
Employees
and
Government
Dues)
Employee
and
3 8 638,634 637,329 1,305
Workmen
Claims
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4
Other 9,278,267,957
Creditors 1 1 9,278,267,956
Claims

Total 48 78,610,900,824 | 66,152,111,872 | 12,458,788,952

24

2.5

2.6

The Applicant was thereafter confirmed as the Resolution
Professional by the members of the Committee of Creditors (“CoC”)
of the Corporate Debtor in their 1st meeting held on 18 November

2022.

During the continuance of CIRP of the Corporate Debtor, the
Admission Order was challenged before the National Company Law
Appellate Tribunal, Chennai (“NCLAT”) by the holding company of the
Corporate Debtor i.e. GVK Energy Limited and suspended director of
the Corporate Debtor, Mr. Palicherla Venkata Prasanna Reddy by
Company Appeal (AT) (CH) (Ins.) No 385 of 2022. The Hon’ble NCLAT
vide its order dated 24 April 2023 dismissed the said appeal and
upheld the Admission Order. A copy of the order of Hon’ble NCLAT

dated 24 April 2023 is annexed and marked as ANNEXURE A-4.

Aggrieved by the said order of Hon’ble NCLAT, the holding company of
the Corporate Debtor i.e. GVK Energy Limited has filed an appeal

before the Hon’ble Supreme Court of India in Civil Appeal No. 4231 of
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2023 on 19 May 2023. The Applicant herein i.e. the Resolution
Professional has filed a caveat in relation to the said appeal before the
Hon’ble Supreme Court, which has not yet come up for hearing till

date.

The Applicant appointed two registered valuers under Regulation 27
of the CIRP Regulations namely RNC Valuecon LLP and Adroit
Appraisers and Research Private Limited. Since the difference in
estimate of value provided by the valuers was significant for two asset
classes of the Corporate Debtor, the Applicant on the instructions of
CoC appointed GTech Valuers Pvt Ltd as the third valuer as per
Regulation 35(b) of the CIRP Regulations to conduct the valuation for
all classes of asset of the Corporate Debtor. The said valuers gave

their reports on valuation which are as follows:

NAME OF THE FAIR VALUE LIQUIDATION VALUE
VALUER (INR Crores) (INR Crores)
RNC Valuecon 1785.93 1302.22
LLP
Adroit 1884.75 1293.06
Appraisers and
Research
Private Limited
GTech Valuers 1955.42 1288.52
Pvt Ltd

67
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As per Regulation 35(1)(c) of the CIRP Regulations, the Applicant has
calculated the average liquidation value of the Corporate Debtor
which amounts to INR 1,347.97 Cr (Indian Rupees One Thousand

Three Hundred Forty-Seven Crores and Ninety Seven Lakhs).

Thereafter, the Applicant carried out Invitation for Expression of
Interest (Form G) on 16 December 2022 wherein the last date of
submission for the expression of interest for submission of resolution
plan (“EOI”) was kept as 09 January 2023. The timeline for submission
of EOl was further extended from 09 January 2023 to 16 January 2023.
In response to the invitation for EOI, the Applicant had received 12
(twelve) EOIls. The request for resolution plan (“RFRP”) including the
evaluation matrix and the Information Memorandum both dated 07
February 2023 were provided to all prospective resolution applicants-
(“PRAs”) who submitted the Eols. Pursuant thereto, the PRAs
continued their diligence process, and their queries were duly
addressed by the Applicant and his team from time to time. Further,

the PRAs at different points of time sought extension for submission

68
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of their resolution plans which were approved by the CoC of the

Corporate Debtor.

Pursuant to the issuance of the RFRP, only one resolution plan was
received from one of the PRAs i.e. Punjab State Power Corporation
(“Successful  Resolution Applicant/PSPCL”). The Successful
Resolution Applicant has submitted its resolution plan dated 28 June
2023 on 30 June 2023 to the Applicant. Thereafter, there were multiple
rounds of negotiations between the Successful Resolution Applicant
and the CoC and the Successful Resolution Applicant submitted a
revised and updated resolution plan on 20 November 2023
(“Resolution Plan”). The CoC has also evaluated the plans through
advisors appointed by them and the queries of such advisors were
addressed by the Successful Resolution Applicant in meetings
facilitated by the Applicant including CoC meetings. It is stated that
the Resolution Professional had conducted 17 COC meetings during

CIRP.

Post examination of the resolution plan, the same was assessed by

the Applicant to be compliant and was put to vote in the 17" CoC

69


courtclerk2
GD-sign



2.11

212

NCLT HYD BENCH-1

IA NO. 1986 OF 2023

IN

CP No. (IB) 43/7/HDB/2020
DOO0:22.12.2023

8

meeting of the Corporate Debtor held on 21 November 2023. The e-
voting on the resolution plan of PSPCL commenced from 12:00 pm on
24 November 2023 and continued till 8:00 pm on 15 December 2023.
After the close of e-voting, the CoC approved the Resolution Plan
submitted by the Successful Resolution Applicant with 100 % votesin
its favour in terms of Section 30 (4) of the Code. The Resolution

passed by the COC is as under:-

Resolution no. 2
Resolution Plan Submitted by Punjab State Power Corporation Limited

RESOLVED THAT pursuant to sub-section (4) of Section 30 of the Insolvency
and Bankruptcy Code, 2016, the Committee of Creditors (CoC) of GVK Power
Goindwal Sahib Limited (GVK) after assessing the (a) feasibility and viability of
the resolution plan submitted in the corporate insolvency resolution process of
GVK (b) provisions for its effective implementation, (c) criteria as per Evaluation
Matrix and (d) other requirements of applicable CIRP regulations, hereby accords
its approval to the resolution plan dated 20th November 2023 (Resolution Plan)
read with the annexures submitted by Punjab State Power Corporation Limited’.

Thereafter, letter of intent dated 15 December 2023 was issued by the
Applicant to the Successful Resolution Applicant and the same was

acknowledged by the Successful Resolution Applicant.

The Applicant further states that the Performance Security in the form
of a bank guarantee for a total amount of INR 50,00,00,000/- (Indian

Rupees Fifty Crore Only) in favour of IDBI Bank Limited (Financial

70
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Creditor) being PBG No. 05152923BG0000033 dated 16 December
2023 from State Bank of India, , Patiala was received from SRA on 16
December 2023. A copy of acknowledged letter of intent dated 16
December 2023 and the copy of the performance security from the
Successful Resolution Applicant is annexed and marked as

ANNEXURE A-18 (Colly).

Contour of Resolution Plan

The Successful Resolution Applicant i.e. Punjab State Power
Corporation Limited having its registered office at PSEB, Head Office
the Mall Patiala Punjab 147001, India is engaged in the business of
generation of power in Punjab, through its thermal and hydel power
stations. It is responsible for the operation and maintenance of power
generating stations in the state of Punjab. PSPCL is also responsible
for the distribution and retail supply of power within the state of
Punjab. The Successful Resolution Applicant has a cumulative
experience of over 60 years in generation and distribution with deep
expertise in management of the state’s power demands and
requirements. Total generation from the plants at Ropar & Lehra has

increased by 109% in 2021-22 as compared to the previous year. In

4l
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addition to the two thermal power plants, the Successful Resolution

Applicant owns six hydro generating stations. The Successful

Resolution Applicant is also responsible for supplying power to the

entire state of Punjab comprising of approximately 1 crore consumers.

Besides its own generating stations, PSPCL also procures power from

central generating stations, IPPs (including Talwandi Sabo Power Ltd,

Rajpura TPS, GVK Power Goindwal Sahib Ltd), co-generation plants,

banking arrangements and traders.

(B) The CoC comprises of the following financial creditors and
distribution of voting share among them is as under:
s.. | Name of Creditor Voting Share (%) | Voting for Resolution Plan (Voted
No. for/ Dissented/ Abstained)
1 IDBI Bank Limited 21.46 Voted For
2 Punjab National Bank 11.73 Voted For
3 Union Bank of India 10.37 Voted For
4 Axis Bank Limited 8.50 Voted For
5 IIFCL 7.81 Voted For
6 LIC of India 7.66 Voted For
7 Bank of Baroda 7.40 Voted For
8 UCO Bank 6.83 Voted For
9 Punjab & Sind Bank 6.41 Voted For
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10 Aditya Birla ARC 4.82 Voted For
11 Bank of India 3.97 Voted For
12 Indian Bank 3.05 Voted For
Total 100.00

73

(c) FINANCIAL PROPOSALS: The amount provided to the stakeholders
of the Corporate Debtor is tabulated below: -
SL. Category of | Sub-Category of | Amount Amount Amount | Amount
No. Stakeholder* Stakeholder Claimed Admitted Provided | Provided
under to the
the Amount
Plan# Claimed
(%)
(1) (2) (3) (4) (5) (6) (7)
1 Secured Financial | (a) Creditors not | NIL NIL NIL NIL
Creditors having a right to vote
under sub-section (2)
of section 21
(b) Other than (a) | NIL NIL NIL NIL
above:
(i) who did not vote in | NIL NIL NIL NIL
favour of the
resolution Plan
(ii) who voted in favor | INR INR INR 16.37%
of the resolution plan 6,584.68 6,584.68 1,077.9
Crores Crores 4 Crores
(Note 1)
Total[(a) + (b)] INR INR INR 16.37%
6,584.68 | 6,584.68 | 1,077.94
Crores Crores Crores
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Unsecured (@) Creditors not | NIL NIL NIL NIL
Financial having a right to vote
Creditors under sub-section (2)
of section 21
(b) Other than (a) | NIL NIL NIL NIL
above:
(i) who did not vote in | NIL NIL NIL NIL
favour of the
resolution Plan
(i) who voted in favour | NIL NIL NIL NIL
of the resolution plan
Total[(a) + (b)] NIL NIL NIL NIL
Operational (a) Related Party of | NIL NIL NIL NIL
Creditors Corporate Debtor
(b) Other than (a) | INR INR 30.74 | INR2.00 | 6.51%
above: 348.80 Crores Crores
Crores
(Note 2)
(i)Government NIL NIL NIL NIL
(ilWorkmen NIL NIL NIL NIL
(i) Employees INR 0.06 | INR 0.06 | INR0.06 | 100.00%
Crores Crores Crores
(iv) Other creditors INR INR 0.00 | INRO0.0O | 0.00%
927.83 Crores Crores
Crores
Total[(a) + (b)] INR INR30.80 | INR 6.69%
1,276.69 | Crores 2.06
Crores Crores
Other debts and NIL NIL NIL NIL
dues
Grand Total INR INR INR 16.33 %
7,861.37 | 6,615.48 | 1,080
Crores Crores Crores
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Note 1 :

As per clause 1A.4 of revised resolution plan dated 20 November 2023, apart
from the total resolution amount following component will also be shared with
assenting financial creditors lenders:

S.no | Particulars Clause reference
/ Surplus cash to assenting | To be paid as per the provisions
Financial Creditors set out in Clause 7.15 (xviii) of
resolution plan
I Recoveries of the company from | To be paid as per the provisions
avoidance applications set out in Clause 7.15 (xi) of
resolution plan
1 Recoveries made by the | To be paid as per the provisions
company from Coal | set out Clause 7.14A(v) and
Compensation Disputes Clause 7.15(xxvii) of resolution
plan
Note 2:

As per sub-regulation 1(B) and 1(C) of Regulation 13 of the Insolvency and
Bankruptcy Board of India (Insolvency Resolution Process for Corporate
Persons) Regulations, 2023 (‘CIRP Regulations’) (amendments dated 18
September 2023):

* In the event that claims are received after the date of issue of request for
resolution plans under regulation 36B or ninety days from the insolvency
commencement date, whichever is later, and up to seven days before the
date of meeting of creditors for voting on the resolution plan or the initiation
of liquidation, the Resolution Professional is required to verify all such
claims and categorize them as acceptable or non-acceptable for collation.

After the amendment in the regulation as above, the Applicant has
received the below three claims which have been verified and accepted:

G A
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Category of Date of  Vendor Form Amp unt Amount
Creditors receipt Name No claimed Accepted
P (INR) (INR)

Opergt/onal Walsons
Creditors Facility Form
(other than 12-Oct-23 . 6,38,777 6,38,777

Solutions B
Workmen and

Pvt. Ltd.
Employees)
Operational
Creditors Geocoal Form
(other than 6-Nov-23 Engineering B 8,94,259 8,94,259
Workmen and Pvt. Ltd.
Employees)
Operational
Creditors Swift Form
(other  than 15-Nov-23 | Securitas B 12,07,260 12,07,260
Workmen and Pvt. Ltd
Employees)
Total 27,40,296 @ 27,40,296

Further, in reference to sub-regulation 1(B) and 1(C) of Regulation 13
of the Insolvency and Bankruptcy Board of India (Insolvency
Resolution Process for Corporate Persons) Regulations, 2016 the
claims submitted as per the above list of creditors have been
accepted by the Resolution Professional and the Committee of
Creditors for inclusion in the list of creditors of the Corporate Debtor.
Further, the Resolution Professional has taken all actions necessary
towards inclusion of the above mentioned creditors including filing of
the application before the Adjudicating Authority. The aforesaid
claims have been put forth before this Tribunal for condonation of
delay and the same has been allowed on 20.12.2023 in IA
No.1985/2028.

MONITORING COMMITTEE
On approval of the resolution plan, a Monitoring Committee will be
constituted comprising of two nominees of the COC, two nominees of

Resolution Applicant and the erstwhile Resolution Professional or an
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Independent Insolvency Professional. The Monitoring Committee
shall supervise the implementation of the Resolution Plan. On and
from the Transfer Date, the Monitoring Committee shall be dissolved
and all its members shall cease to have any powers, duties or
obligations under this Plan and the suspended Board of Directors shall
be replaced by the re-constituted Board of Directors as reconstituted
by the Resolution Applicant.

Compliance of mandatory contents of Resolution Plan under the
Code and Regulations.

The Applicant has conducted a thorough compliance check of the
Resolution Plan in terms of the Code as well as Regulations 38 & 39 of
the Insolvency and Bankruptcy Board of India (Corporate Insolvency
Resolution Process) Regulations, 2016 and has filed Form ‘H’
prescribed under Regulation 39(4) of Insolvency and Bankruptcy
Board of India (Insolvency Resolution Process for Corporate Persons)
Regulations, 2016. The fair value and Liquidation value as submitted

in Form-His Rs. 2,030.15 crores and Rs.1,347.97 crores respectively.

4 A
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In the above backdrop we heard Shri Vivek Reddy, Ld. Senior Counsel
assisted by Shri Amir Bavani, Learned Counsel for the Resolution
Professional. He submits that the Resolution Plan meets the
requirement of Section 30 (2) of the Code, as under: -

Compliance of Section 30 (2) (a): Upon the resolution plan becoming
effective, the CIRP costs will be paid in full and in priority to any other
creditor of the Company, out of the internal accruals of the Company.
If the internal accruals of the Company are not sufficient to meet the
CIRP costs, the Resolution Applicant will make the payment towards
the balance or excess portion of the CIRP costs out of the surplus cash
on the Transfer Date. If the surplus cash is not sufficient to meet the
excess CIRP costs, then the unpaid or balance portion of the excess
CIRP costs shall be paid out of the upfront payment on the Transfer
Date (Clause 7.1 page 33 of the Resolution Plan).

Compliance of Section 30 (2) (b): The Resolution Plan provides for
payment of Rs. 2.06 crores towards full and final settlement amount
towards the claim of Operational Creditor (Clauses 2 & 3 under
financial proposal). (Clauses 7.3, 7.4 & 7.5 page-34, 35 & 36 of the

resolution plan). Y
4
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Compliance of Section 30 (2) (c): There are no dissenting Financial
Creditors as the resolution plan is approved with 100% voting share.
(Clause 7.6 page 37).

Compliance of Section 30 (2) (f): Declaration by the Resolution
Applicant that the plan does not contravene any of the provisions of
the applicable laws for the time being in force. (Clause 10.13 page
64 of the plan).

The Resolution Plan is in compliance of Regulation 38 of the

Regulations in the following manner:

Compliance of Regulation 38(1)(a) of the CIRP Regulations 2016:
The Plan provides for payment to Operational Creditors to be paid in
priority to other creditors and the CIRP Cost will be paid in priority to
all other creditors. Clauses 7.3, 7.4 & 7.5 page-34, 35 & 36 of the
resolution plan).

Compliance of Regulation 38 (1A): Declaration by the Resolution
Applicant that the Resolution Plan has considered the interest of all
the stakeholders of the Corporate Debtor, keeping in view the

objectives of the Code. (Clause 1A.2)
4 A
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Compliance of Regulation 38 (1) (B): Declaration by the Resolution
Applicant that neither the Resolution Applicant nor any of its related
party has either failed or contributed to the failure of the
implementation of any Resolution Plan approved under the Code.
(Clause 7.17 page 50).

Clause 7.15 (xi) page 45 of the plan provides that post approval of the

resolution plan, any avoidance applications shall be continued by the

Assenting Financial Creditors or the erstwhile Resolution

Professional and the Assenting Financial Creditors shall bear the

costs for such applications, if any.

In K. Sashidhar v. Indian Overseas Bank & Others (in Civil Appeal

No. 10673/2018) the Hon’ble Apex Court held that, “ifthe CoC had

approved the Resolution Plan by requisite percent of voting share,

then as per Section 30 (6) of the Code, it is imperative for the

Resolution Professional to submit the same to the Adjudicating

Authority. On receipt of such proposal, the Adjudicating Authority

(NCLT) is required to satisfy itself that the resolution plan as

approved by CoC meets the requirements specified in Section 30(2).

No more and no less”. ¢ A
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The Hon’ble Supreme Court has further held at para 35 of the above
judgement that the discretion of the adjudicating authority (NCLT)
is circumscribed by Section 31 limited to scrutiny of the
resolution plan “as approved” by the requisite percent of voting
share of financial creditors. Even in that enquiry, the grounds on
which the adjudicating authority can reject the resolution plan is
in reference to matters specified in Section 30(2), when the
resolution plan does not conform to the stated requirements.
The Hon’ble Supreme Court in Committee of Creditors of Essar
Steel India Limited Vs. Satish Kumar Gupta & Ors, held that “the
limited judicial review available to AA has to be within the four corners
of section 30(2) of the Code. Such review can in no circumstance
trespass upon a business decision of the majority of the CoC. As such
the Adjudicating Authority would not have power to modify the
Resolution Plan which the CoC in their commercial wisdom have
approved”.

The Hon’ble Supreme Court of India, in the recent ruling in re Vallal
RCK vs M/s Siva Industries and Holdings Limited & Ors, has held

as under:-
G A
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21. This Court has consistently held that the commercial wisdom of the
CoC has been given paramount status without any judicial intervention for
ensuring completion of the stated processes within the timelines
prescribed by the IBC. It has been held that there is an intrinsic
assumption, that financial creditors are fully informed about the viability of
the corporate debtor and feasibility of the proposed resolution plan. They
act on the basis of thorough examination of the proposed resolution plan
and assessment made by their team of experts. A reference in this respect
could be made to the judgments of this Court in the cases of K. Sashidhar
v. Indian Overseas Bank and Others, Committee of Creditors of Essar
Steel India Limited through Authorised Signatory v. Satish Kumar
Gupta and Others, Maharashtra Seamless Limited v. Padmanabhan
Venkatesh and Others, Kalpraj Dharamshi and Another v. Kotak
Investment Advisors Limited and Another, and Jaypee Kensington
Boulevard Apartments Welfare Association and Others v. NBCC
(India) Limited and Others.

27. This Court has, time and again, emphasized the need for minimal
judicial interference by the NCLAT and NCLT in the framework of IBC. We
may refer to the recent observation of this Court made in the case of Arun
Kumar Jagatramka v. Jindal Steel and Power Limited and Another:

“95. ....However, we do take this opportunity to offer a note of caution for
NCLT and NCLAT, functioning as the adjudicatory authority and appellate
authority under the IBC respectively, from judicially interfering in the
framework envisaged under the IBC. As we have noted earlier in the
judgment, the IBC was introduced in order to overhaul the insolvency and
bankruptcy regime in India. As such, it is a carefully considered and well
thought out piece of legislation which sought to shed away the practices of
the past. The legislature has also been working hard to ensure that the
efficacy of this legislation remains robust by constantly amending it based
on its experience. Consequently, the need for judicial intervention or
innovation from NCLT and NCLAT should be kept at its bare minimum and
should not disturb the foundational principles of the IBC.....”

4 A
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Therefore, the resolution plan, when tested on the touch stone of the
aforesaid facts and the rulings, we are of the view that the instant
resolution plan satisfies the requirements of Section 30 (2) of the
Code and Regulations 37, 38, 38 (1A) and 39 (4) of the Regulations.
We also found that the Resolution Applicant is eligible to submit the
Resolution Plan under Section 29A of the Code.

On perusal of Form-H, we find that few of the clauses and page nos.
mentioned in Form-H do not tally with page nos. against the
clauses/page nos. mentioned in Resolution Plan. This inconsistency
in the Form-H was brought to the attention of the Resolution
Professional. Ld. Counsel for the Resolution Professional has
submitted the revised Form-H with corrections. However, the
Resolution Professional being engaged in a medical exigency, could
not submit it through an Affidavit under his signature and sought one
week’s time for submitting the same. We therefore, hereby approve
the revised Resolution Plan (dated 20.11.2023) submitted by Punjab
State Power Corporation Limited (“Successful Resolution
Applicant”)  alongwith annexure, schedules forming part

of the Resolution Plan annexed to the Application and
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IA NO. 1986 OF 2023

IN

CP No. (IB) 43/7/HDB/2020
DOO0:22.12.2023

2

order as under, subject to the above said compliance of submission

of revised Form-H.

The Resolution Plan along with annexures and schedules forming
part of the plan shall be binding on the Corporate Debtor, its
employees, members, creditors, including the Central Government,
any State Government or any local authority to whom a debt in
respect of the payment of dues arising under any law for the time
being in force is due, guarantors and other stakeholders involved in

the Resolution Plan.

All crystallized liabilities and unclaimed liabilities of the Corporate
Debtor as on the date of this order shall stand extinguished on the

approval of this Resolution Plan.

The approval of the Resolution Plan shall not be construed as waiver
of any statutory obligations/ liabilities of the Corporate Debtor and
shall be dealt with by the appropriate Authorities in accordance with
law. Any waiver sought in the Resolution Plan, shall be subject to
approval by the Authorities concerned as held by Hon’ble Supreme

Court in the matter of Ghanashyam Mishra And Sons Private

2
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Limited Versus Edelweiss Asset Reconstruction Company

Limited in CIVIL APPEAL NO.8129 OF 2019 dated 13.04.2021.

Post approval of the resolution plan, any pending avoidance
applications shall be continued by the Assenting Financial Creditors
or the erstwhile Resolution Professional as provided under Clause

7.15 (xi) of the plan.

It is hereby ordered that the Performance Bank Guarantee of
50,00,00,000/- made by the Resolution Applicant shall remain as
performance Guarantee till the amount proposed to be paid to the
creditors under the plan is fully paid off and the plan is fully

implemented.

The Memorandum of Association (MoA) and Articles of Association
(AoA) shall accordingly be amended and filed with the Registrar of
Companies (RoC) Hyderabad for information and record. The
Resolution Applicant, for effective implementation of the Plan, shall
obtain all necessary approvals, under any law for the time being in

force, within such period as may be prescribed.
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(xi)

(xii).
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Henceforth, no creditors of the erstwhile Corporate Debtor can claim
anything other than the liabilities referred to supra.

The moratorium under Section 14 of the Code shall cease to have
effect from this date.

The Applicant shall forward all records relating to the conduct of the
CIRP and the Resolution Plan to the IBBI along with copy of this order

for information.

The Applicant shall forthwith send a copy of this order to the CoC and

the Resolution Applicant.

The Registry is directed to furnish free copy to the parties as per Rule

50 of the NCLT Rules, 2016.

The Registry is directed to communicate this order to the Registrar of
Companies, Hyderabad for updating the master data and also

forward a copy to IBBI.

Accordingly, IA 1986/2023 stands disposed of.

SD/- SD/-
Charan Singh Dr. Venkata Ramakrishna Badarinath Nandula
Member Technical Member Judicial

binnu
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HerHe S For Greater Good

COMPETITION COMMISSION OF INDIA
(Combination Registration No.C-2023/12/1087)

2"d January 2024

Notice under Section 6(2) of the Competition Act, 2002 filed by Punjab State Power
Corporation Ltd.

CORAM:

Mr. Anil Agrawal

Member

Ms. Sweta Kakkad
Member

Mr. Deepak Anurag
Member

Order under Section 31(1) of the Competition Act, 2002

1. On 06" December 2023, the Competition Commission of India (Commission) received
a notice under sub-section (2) of Section 6 of the Competition Act, 2002 (Act) filed by
Punjab State Power Corporation Ltd (PSPCL/Acquirer) for the proposed acquisition of
GVK Power (Goindwal Sahib) Limited (GVK/Target) [Hereinafter, the Acquirer and
Target are collectively referred to as ‘Parties’]. The notice has been filed pursuant to the
Resolution Plan dated 28" June, 2023 submitted by the Acquirer to the Resolution
Professiona in relation to the CIRP of the Target.
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2. The proposed combination envisages an acquisition of 100% shareholding of
GVK/Target, by PSPCL/Acquirer, as per terms of the IBC and the Resolution Plan
submitted by PSPCL/Acquirer. [Proposed Combination].

3. Interms of Regulation 14 of Competition Commission of India (Procedure in regard to
the transaction of businessrelating to Combinations) Regulations, 2011, the Commission,
vide communication dated 18" December 2023, sought certain information(s)/
clarification(s), inter alia, relating to the activities of the Parties. The responseto the same

was received on 26" December 2023.

4.  The Acquirer is afully owned undertaking of the Government of Punjab. The erstwhile
Punjab State Electricity Board (PSEB), was a statutory body formed on 01% February
1959 under the Electricity Supply Act, 1948. The PSEB was “unbundled” by the
Government of Punjab vide Notification No. 1/9/08-EB(PR)196 dated 16" April 2010
into two separate entities i.e., Punjab State Power Corporation Limited (PSPCL) and
Punjab State Transmission Corporation Limited (PSTCL ). However, both remain under
the common ownership and control of the Department of Power, Government of Punjab.
Thus, PSPCL and PSTCL can be said to form part of the Department of Power,
Government of Punjab (Acquirer Group).

5. The Target, incorporated in December 1997, is a wholly owned subsidiary of GVK
Energy Limited, which inturnisthe subsidiary of GVK Power and Infrastructure Limited.
The Target is engaged in power generation through a540 MW (2 Units of 270 MW each)
coa based thermal power plant. The Target is currently undergoing CIRP in light of the
order of the Hon’ble NCLT, Hyderabad. The Target has no downstream affiliates or

subsidiaries.

6. Considering the activitiesof the Acquirer and the Target, it is noted that the parties exhibit
horizontal overlapsin overall market of generation of power in India and narrow market
for power generation through thermal source (using coal) in India. The Parties have

submitted that relevant markets for Horizontal Overlaps may be defined as the market for
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generation of power in India (Broad Relevant Market) and the market for generation of
power through thermal source (using coal) in India (Narrow Relevant Market).

7.  Further, based on the submissions of the Parties it is noted that the Acquirer Group,
through PSTCL?, is present in the market of transmission of power in India, while Target
is present in the market of generation of power in India, which is at a different level of
the distribution chain. Accordingly, there exists a vertical overlap between the activities
of the Partiesin India and it is submitted that the relevant market may be considered as
the market for generation of power in India (Upstream Market) and the market for

transmission of power in India (Downstream M ar ket).

8. The Commission decided to leave the delineation of the relevant market open, as it was
observed that because of the reasons stated below, the Proposed Combination isnot likely
to cause an appreciable adverse effect on competition in any of the relevant markets in
India.

9.  Based on the submissions of the Parties, it is noted that the combined market shares of
Partiesin the Broad and Narrow relevant markets are in the range of [0-5] % in terms of
both volume and value. Further, there are other players present in the market such as
NTPC Limited, Adani Power Ltd., Maharashtra State Power Generation Company Ltd.,
Tata Power and Reliance Power Limited who will continue to pose competitive

constraints to the Parties post the Proposed Combination.

10. Further, it is noted that in the Upstream Market for ‘generation of power in India’ the
Parties, both in terms of volume and value, have insignificant market shares. In the
Downstream Market for ‘transmission of power in India’ parties have market shares in

the range of [0-5] % in terms of volume.

4 A

1 While PSPCL is engaged primarily in generation and distribution of power (PSPCL’s transmission projects are
upto 66KV and limited to its own captive use), transmission of power is undertaken by PSTCL.
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Considering the material on record, including the details provided in the Notice, the
existing regulatory framework in the electricity sector and the assessment of the Proposed
Combination based on the factors stated in Section 20(4) of the Act, the Commission is
of the opinion that the Proposed Combinationisnot likely to have any appreciable adverse
effect on competition in India. Therefore, the Commission approves the Proposed
Combination under Section 31(1) of the Act.

This order may stand revoked if, at any time, the information provided by the Acquirer is

found to be incorrect.

Theinformation provided by the Acquirer shall be treated as confidential in terms of and

subject to provisions of Section 57 of the Act.

The Secretary is directed to communicate to the Acquirer accordingly.

G A
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Order in Petition No. 71 of 2023

Annexure - 1.4

PUNJAB STATE ELECTRICITY REGULATORY COMMISSION
SITE NO. 3, BLOCK B, SECTOR 18-A MADHYA MARG, CHANDIGARH

Petition No. 71 of 2023
Date of hearing: 03.01.2024
Date of Order: 03.01.2024

Application under Clause 4.12 of Appendix 3-A and
Clause 4.4 of Appendix 3-C of the Punjab State
Electricity Regulatory Commission (Conduct of
Business) Regulations, 2005 seeking approval for
acquisition of GVK Power (Goindwal Sahib) Limited, a

power generation company.

In the matter of: Punjab State Power Corporation Limited, PSEB Head

Commission:

PSPCL:

GVK:

ORDER

Office, The Mall, Patiala, Punjab- 147001
..... Petitioner/Applicant

Versus

GVK Power (Goindwal Sahib) Limited (Through the
Resolution Professional), Plot No.10, Paigah House,
Sardar Patel Road, Secunderabad, Telangana-500003

...Respondent

Sh. Viswajeet Khanna, Chairperson
Sh. Paramjeet Singh, Member

Sh. Anand K Ganesan, Advocate
Ms. Harmohan Kaur,CE/ARR &TR

Ms. Suriti Chowdhary
Ms. Abiha Zaidi

1. The Petitioner, Punjab State Power Corporation Limited (PSPCL), a

distribution licensee in the State of Punjab, has filed the present

Petition/Application for seeking approval for acquisition of 100% of
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the shareholding (including the beneficial interest therein) of GVK

Power (Goindwal Sahib) Limited (‘'GVK Power’ or ‘Target Company’)

having a 540 MW (2 Units of 270 MW each) coal based thermal

power plant located at TarnTaran district, near Amritsar (Punjab).

Pertinently PSPCL and GVK Power have also entered into a power

purchase agreement dated May 26, 2009 (PPA) whereby PSPCL

becomes the purchaser of 100% of the saleable energy of GVK’s 540

MW thermal power plant. It has been submitted that:

1.1. Vide its order dated October 10, 2022, the Hon’ble National
Company Law Tribunal, Hyderabad Bench (NCLT) admitted the
Company Petition (IB) No. 43/7/HDB/2020 filed by Axis Bank
Limited under the Insolvency and Bankruptcy Code, 2016
(IBCode) for default in payment of financial debt by GVK Power
and initiated Corporate Insolvency Resolution Process (CIRP)
of GVK Power.

1.2. Thereafter, the Resolution Professional Mr. Ravi Sethia
appointed by the Committee of Creditors of GVK Power (CoC)
invited expression for interest (EOI) for submission of the
resolution plans with the purpose of achieving insolvency
resolution of GVK Power. PSPCL submitted its EOI on January
06, 2023 and was subsequently named in the final list of the
prospective resolution applicants on February 10, 2023.

1.3. PSPCL, along with its consultant, conducted due diligence of
GVK Power taking into account the commercial off-take
agreement, better fuel availability through PSPCL sources,
ongoing regulatory proceedings, estimated performance of the
plant in future and criticality of having the power generated from
plant to be supplied for the benefit of the State. It was

accordingly deliberated that the acquisition of GVK Power under

4 A


courtclerk2
GD-sign



1.4.

Order in Petition No. 71 of 2023
93

the purview of the IB Code would be a good proposition for
PSPCL and would also be in the interest of power consumers of
the State. Accordingly, PSPCL submitted an intimation letter
dated June 10, 2023 bearing Memo No. 746/ISB-1 before the
Commission (Intimation Letter) regarding its intention to
acquire the generation company in view of Clause 4.12 of
Appendix 3-A and Clause 4.4 of Appendix 3-C of the
Regulations, which stipulate that a distribution licensee and a
trading licensee shall not acquire any beneficial interest in any
generating company or generating station without the approval
of the Commission. The receipt of the Intimation Letter was
acknowledged by the Commission vide an email dated June 12,
2023.

Thereafter, PSPCL submitted a resolution plan dated June 28,
2023. After multiple rounds of legal discussions between
PSPCL and the CoC/Resolution Professional, PSPCL
submitted the resolution plan dated June 28, 2023 as revised
on November 20, 2023 (Resolution Plan) to the Resolution
Professional. The Resolution Plan envisages acquisition of
100% shareholding (including the beneficial interest therein) of
GVK Power through a special purpose vehicle (SPV) which
would be a wholly owned subsidiary of PSPCL, resulting in
PSPCL ultimately and effectively holding 100% of the total
equity share capital of GVK Power through the SPV
(Acquisition). Post-acquisition, SPV will merge with GVK
Power which will result in GVK Power becoming a direct
subsidiary of PSPCL (Merger). Post its proposed Acquisition
and Merger, PSPCL intends to revive GVK Power in a time

bound manner ensuring maximisation of value of its assets and
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for the benefit of all stakeholders including the people of the
State of Punjab.

Thereafter, in the 17" meeting of the CoC, held on November
21, 2023, the Resolution Plan submitted by PSPCL, being the
only Resolution Plan received in the CIRP of GVK Power and
being compliant with the provisions of the IB Code as
determined and certified by the Resolution Professional, was
put up for voting before the CoC, in accordance with the
provisions of the IB Code. The voting on the Resolution Plan
was completed on December 15, 2023. Pursuant to the voting,
the Resolution Professional declared that the Resolution Plan
was approved by the CoC by way of 100% voting share of the
CoC i.e. by requisite majority under the provisions of the IB
Code.

Thereafter, the Resolution Professional under the authority of
the CoC issued a letter of intent to PSPCL which was
acknowledged and accepted by PSPCL and it submitted the
requisite performance guarantee to the Resolution Professional
and the CoC of GVK Power. Subsequent to this, the Resolution
Professional filed an application under Section 30(6) read with
Section 31(1) of the IB Code, for approval of the Resolution
Plan, before the Hon’ble NCLT. In terms of its order dated
December 22, 2023 (Plan Approval Order), the Hon’ble NCLT
has approved the Resolution Plan of PSPCL for insolvency
resolution and the Acquisition of GVK Power by PSPCL.

As per the terms of the Plan Approval Order read with the
Resolution Plan, PSPCL would need to complete the
implementation of the Resolution Plan as per its terms in a time

bound manner.
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1.8. One of the key steps of implementation of the Resolution Plan
Is the Acquisition for which PSPCL seeks approval of the
Commission. In this regard, we note that Clause 4.12 of
Appendix 3-A (General Conditions of Distribution Licence) of
the Regulations provides as under:

“The Distribution Licensee shall not acquire any beneficial interest in

any Generating Company or Generating Station or transmission or

trading undertakings without the approval of the Commission.”
Further, Clause 4.4 of Appendix 3-C (General Conditions of
Trading Licence) of the Regulations provides as under:

“The Trading licensee shall not, without the prior approval of the
Commission:

a. acquire any beneficial interest in any Generating Company or
Generating Station;”

1.9. Therefore, in order for PSPCL to proceed with the Acquisition of
GVK Power as per the terms of the Resolution Plan, taking prior
approval of the Commission becomes a mandatory requirement
in terms of the above-stated Regulations (in continuation to the
Intimation Letter submitted earlier by PSPCL). Accordingly,
through this application, PSPCL hereby requests the
Commission to provide its formal approval for the Acquisition as
per the terms of the Resolution Plan which has already been
approved by the Plan Approval Order.

1.10. It is submitted that the Acquisition would be beneficial to the
people of the State of Punjab. Further, PSPCL and GVK Power
have a PPA, and PSPCL, being the sole power purchaser from
GVK Power, has unmatched understanding of the business of
the GVK Power and is confident that its technical abilities and

understanding of the sectoral eco-system in the State of Punjab

5 4&(


courtclerk2
GD-sign



Order in Petition No. 71 of 2023
96

would make the power plant potentially one of the most efficient
power plants in the State and the country.

1.11. It is submitted that the process of implementation of the
Resolution Plan is not complete and is currently pending.
Therefore, in the interest of the parties, the Petitioner requests
the Commission to not direct/ instruct any publication or release
in public domain of any information/ details related to the
subject matter of this application or the contents of the
Resolution Plan in course of consideration of this application.

1.12. PRAYER MADE BY THE PETITIONER PSPCL
In view of the facts and circumstances stated hereinabove, it is
prayed that the Commission may kindly be pleased to:

(i) Provide approval for the Acquisition of GVK Power by
PSPCL as per and pursuant to the terms of the Resolution
Plan, which has already been approved by the Hon’ble
NCLT, Hyderabad bench; and

(ii)Pass any other/ further orders that this Hon'ble Adjudicating
Authority may deem fit in the facts and circumstances of the
present reply and/ or in the interest of justice.

2. Considering the averments made by the Petitioner/applicant, the
Petition/application was admitted and a notice dated 29.12.2023 was
issued for listing the petition for hearing on 03.01.2024 at 11.30 A.M
in the Commission’s office with directions to the Respondent GVK
(through the Resolution Professional) to file its reply to the petition
before the date fixed for hearing and that it may also appear before
the Commission in person or through an authorised representative

/Counsel on the date fixed for the hearing.
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3. On 01.01.2024, PSPCL filed an additional affidavit stating that in
addition to the justification given in the Application filed for approval
of the Acquisition, the Petitioner would also like to submit the
following points of justification for a better appreciation of the Petition

and Prayer by the Commission:

a) Tariff Benefits of coal from Pachwara Coal Mine:
(i) During the last 7 (seven) years of its operation i.e. from
April, 2016 till November, 2023, the yearly per unit tariff paid

by the Petitioner to the Respondent is shown under:

Amount | Total
Declared Scheduled Rate wr.t APPC
ﬁ; FY Energy | Energy | ' C"EC) lschedule ?"I/J): .
' (MU) | (MU) Rs. |energy | ‘™ | Rslunit
Crore | Rs/Unit
1 | 2016-17 197 175 93 5.31 4% 3.97
2 | 2017-18| 1814 1387 822 5.93 32% 4.09
3 | 2018-19| 2851 2203 1460 6.63 51% 4.35
4 | 2019-20| 4275 1190 1192 10.02 | 28% 4.56
5 | 2020-21| 3846 1169 1167 9.98 27% 4.21
6 | 2021-22| 2857 1696 1151 6.79 39% 4.46
7 | 2022-23| 2353 1933 1163 6.02 45% 5.04
2023-24
8 |(Till Nov- 1916 1412 853 6.04 49%
23)
Total 20109 11165 7902 7.08 34%

(i) The Average tariff paid by the Petitioner to the Respondent
during 2023-24 (Till Nov-23) comes to about Rs. 6.04 per unit i.e.
at per unit fixed rate and variable rate of Rs. 2.06 and Rs.
3.98 respectively. However, with the coal supply available
from PSPCL’s Pachhwara coal mine under operation since
December 2022, it is envisaged that the variable rate through

use of high quality economical coal from this mine, as
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presently calculated, would be around Rs. 3.40 per kwh.
Further, due to lowering of the variable rate, the plant is
expected to pick-up its PLF to about 80% from an existing
level of 40-50%, thereby reducing the per unit fixed cost

further.

b) Settlement of various litigations

At present, multiple cases between the Petitioner and the
Respondent are pending in multiple courts. As per the estimates,
these cases filed by the Respondent threaten an additional
burden of more than Rs. 3000 crore out of which mere capital
cost burden in Appeal No. 41 of 2020 before Hon’ble APTEL
may come to Rs. 1200 crores and further, the variable charges
risk in Appeal No. 349 of 2019 before the Hon'ble APTEL is
more than Rs. 600 Crores. Hence, only these two cases present
a risk of about Rs. 1800 Crores upon the Petitioner. Although,
the exact amount would be determined only after settling/
adjudication of the cases, yet the estimated risk burden on the
Petitioner from all cases pending under litigation is about Rs.
3000 crores.

Also, the Respondent’s claim for a higher normative fixed charge
of about Rs. 2.20 per unit, on a Capital Cost of about Rs. 4200
Crore against the approved Rs. 3058 Crore by the Commission,
translates to about Rs. 3.74 per unit at a PLF of 50% and
considering its claim for variable charges of about Rs 4.70 to Rs.
5.00 per unit, the total tariff shall potentially be more than Rs 8.5
per unit to the Petitioner.

However, as per the provision of the resolution plan, all the
actions, suits, claims, disputes, litigation, arbitration or other

judicial, regulatory or administrative proceedings initiated by the
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Respondent against the Petitioner shall be deemed to be
automatically extinguished/ withdrawn on the date of approval of
the resolution plan by the Hon’ble NCLT. Also as per the “clean
slate principle” under the IB Code, all such litigations against the
Respondent including initiated by the Petitioner prior to the
NCLT Approval Date would also be extinguished upon approval
of the resolution plan by the Hon’ble NCLT. Thus, it would avoid
a potential liability/ burden of about Rs. 3000 crores and
increased tariff onto the Petitioner and consequently on to the
consumers of the State.

Cost of Acquisition Vs. constructing a new plant:

The construction of a new thermal power plant of similar size is
likely to cost about Rs. 8.50 Crores per MW i.e. about Rs. 4600
Crore, factoring in the time for construction. In addition, the
statutory/ regulatory approvals from various courts/ Govt. offices
etc. would have to be also obtained. The Petitioner on the other
hand is acquiring a currently operational plant having capital cost
of Rs. 3058 Crores as recognised by the Commission. Thus, it is
hugely beneficial for the Petitioner to acquire the running power
plant of the Respondent. In addition, the power plant of the
Respondent has a total land area of 1100 acres out of which 700
acres has been utilized and 400 acres is still available for future
use/ expansion.

Therefore, the cost of Acquisition is at a very competitive rate i.e.
at Rs. 1080 Crore. The cost of some other acquisitions under the

IB Code and the Hon’ble NCLT is placed below for comparison:
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Sr Name of | Acauire! Capacit Operational| Year of Total Per MW
No- Plant dqb (I\F;IW) y Life acquisiti | Cost cost
' y (years) on Cr) | (crimw)
1| Koda hagani | 600 | Syears | 2019 | 1804 | 3.00
West
2 JF',‘ab”a NTPC | 600 | Gyears | 2022 | 1910 | 3.18
ower
g | dBath | o | 700 | Gyears | 2023 | 2248 | 3.07
Utkal
Lanco PEC/
4 | Amarkantak| 600 12 years 2023 1818 3.03
REC
(Phase-1)
5| GVK |PSPCL| 540 | 7Years | 2023 | 1080 2.00

4. On 02.01.2024, the GVK Power, through the Monitoring Committee,
filed its reply stating that:

“That the resolution plan of the Company as submitted by Punjab State Power
Corporation Limited on 28.06.2023 and as revised on 20.11.2023 has already
been approved by the Hon’ble National Company Law Tribunal, Hyderabad as
per its order dated 22.12.2023.

That the Punjab State Power Corporation Limited as the successful resolution

applicant is required to implement the Resolution Plan.

That post the approval of the Resolution Plan by the Hon’ble National Company
Law Tribunal, Hyderabad, the Resolution Professional has demitted office and
that the Company is now being managed by the Monitoring Committee
comprising of representatives of Punjab State Power Corporation Limited, the
secured financial creditors and the erstwhile Resolution Professional.

That the Company has no objections to Punjab State Power Corporation
Limited implementing the approved Resolution Plan as per the terms of the

Resolution Plan.”

4 A
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5. The petition was taken up for hearing today i.e. on 03.01.2024.
Wherein, the Ld. Counsel of PSPCL while reiterating its written
submissions requested for an early consideration and approval of the
proposal keeping in view the limited window available for
implementation of the resolution plan with the submission that the
Competition Commission of India (CCI) vide e-mail dated 02.01.2024
has also communicated its approval of the proposed combination
U/S 31(1) of the Act. The Ld. Counsel representing GVK Power
through its Monitoring Committee as per the Resolution Plan
approved by NCLT also supported PSPCL’s prayer After hearing the
parties the Commission allows the Prayer in the Petition as per the

following detailed Order:

6. Observations and Decision of the Commission:

The Commission has examined the submissions made by the
parties. The Petitioner, having a PPA for procurement of 100%
power generated from the respondent’'s GVK Power plant, is seeking
the Commission’s approval for the Acquisition of the same. The
Commission notes that the terms of the Resolution Plan have
already been approved by the Hon’ble NCLT, Hyderabad bench vide
its order dated December 22, 2023. Further, the Competition
Commission of India (CCl) vide e-mail dated 02.01.2024 has also
communicated its approval for the proposed combination. Therefore,
the issue before the Commission is only to examine whether the
proposed investment by PSPCL and the Acquisition is in the
interest/benefit of the distribution licensee and the consumers of the
State i.e., whether the supply of power from the impugned plant after

acquisition becomes economical and more reliable or not.
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The Commission observes that there are no two opinions about the
reasonableness of PSPCL’s bid of Rs. 1080 Crore for a project
assessed to have a ‘Fair Value in the range of Rs. 1785.93 Crore to
Rs. 1955.42 Crore’ and an ‘Average Liquidation Value of Rs.
1347.97 Crore’ as indicated in the Hon’ble NCLT Order after
obtaining Valuation from several approved Valuers. Also, PSPCL has
submitted that by use of the better quality coal available at an
economical cost from its own Pachwara Mine, the variable cost, upon
acquisition, is likely to be around Rs. 3.40 per unit as compared to an
existing average of Rs. 3.98 per unit for FY 2023-24 (till Nov., 2023)
which is also expected to rise further. It has been also pleaded that
with the reduced variable charges, the plant would rank higher in the
MoD and shall be able to improve its PLF resulting in a much better
per unit overall procurement rate. Further, the Commission also
notes that as per the Resolution Plan for the Acquisition, as
approved by NCLT, would bring about a final closure to various
disputes/litigations between the parties pending for adjudication in
various courts in term of the ‘Clean Slate’ principle.

In view of the above, the Commission agrees with PSPCL’s plea
that the proposed acquisition of the GVK Power Plant at the stated
bid of Rs. 1080 Crore would result in supply of economical and
reliable power to the consumers of the State and is thus beneficial
to both PSPCL and to the Consumers of the State. The Commission
thus approves the Acquisition and allows the Prayer in the Petition.

The Petition/Application is allowed in terms of the above
observations.

Sd/- Sd/-
(Paramjeet Singh) (Viswajeet Khanna)
Member Chairperson

Chandigarh
Dated: 03.01.2024
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Annexure - 1.5

From: Cirpgvkgoindwal <cirpgvkgoindwal @kpmg.com>

Sent: Wednesday, February 7, 2024 8:07 PM

To: director-generation@pspcl.in; director-finance@pspcl.in; rajkumar @idbi.co.in; zs8347 @pnh.co.in; Sethia, Ravi
<ravisethia@kpmg.com>

Cc: ce-ppr@pspcl.in; pspcl gvk <pspcl.gvk@gmail.com>; Anubhav Kansal <anubhav_kansal@pfcindia.com>; Neeraj Singh
<neeraj_singh@pfcindia.com>; rishi.gupta@idbi.co.in; chitanya.guttikonda@idbi.co.in; Shah, Shailen
<shailenshah@kpmg.com>; Jain, Anuj V <anujvjain@kpmg.com>; Dhar, Bibhash <bibhashdhar@kpmg.com>; Sharma,
Sandesh <sandeshsharmal@kpmg.com>; Todi, Kush <kushtodi@kpmg.com>; Gupta, Aman

<amanguptal2 @kpmg.com>; Cirpgvkgoindwal <cirpgvkgoindwal @kpmg.com>; Shivani Sinha <ssinha@Iluthra.com>;
Kunwarpreet Singh <kunwar@pandk.in>; KCO | Project | Dynamics <project.dynamics@khaitanco.coms;
siddharth.srivastava@khaitanco.com; mohit.kishore @khaitanco.com; Shikha Mohini <shikha.mohini@khaitanco.com>;
Udita Singh <udita.singh@khaitanco.com>

Subject: Dissolution of Monitoring Committee | | GVK Power Goindwal Sahib Limited

Dear Sir/Ma’am

As you are aware that pursuant to the order dated 10 October 2022 passed by the Hon’ble National Company Law Tribunal
at Hyderabad (“NCLT”}, in the application filed under Section 7 of the Insolvency and Bankruptcy Code 2016 (“IBC”) by
Axis Bank Limited against GVK Power {Goindwal Sahib) Limited (“Company”), the Corporate Insolvency Resolution Process
(“CIRP”) of the Company was commenced and Mr. Ravi Sethia was appointed as the interim resolution professional of
the Corporate Debtor (“Resolution Professional”). Subsequently, he was appointed/confirmed as the resolution
professional of the Company by the Committee of Creditors (“CoC”).
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Further, in accordance with the provisions of the IBC and the Insolvency and Bankruptcy Board of India {Insolvency
Resolution Process for Corporate Persons) Regulations, 2016 thereof, the Resolution Professional conducted the CIRP of
the Company and in the seventeenth meeting of CoC held on 21 November 2023, the resolution plan submitted by Punjab
State Power Corporation Limited (“PSPCL”} was approved by the members of the CoC with 100% votes (“Resolution
Plan”). Pursuantly, the Resolution Professional filed the approved Resolution Plan before the Hon'ble NCLT for
adjudication which was approved vide order dated 22 December 2023 (“Approval Order”).

In accordance with the Approval Order, the management and operations of the Company was undertaken and monitored
by the Monitoring Committee with Mr. Ravi Sethia acting as the chairman from the date of approval of the Resolution
Plan by the Hon’ble NCLT till 07 February 2024. Pursuant to the 8th meeting of the Monitoring Committee dated 06
February 2024 which ended on 07 February 2024, the Resolution Plan has been successfully implemented.

Accordingly, the Monitoring Committee of the Company stands dissolved and Mr. Ravi Sethia has demitted office of the
Chairman of Monitoring Committee with immediate effect. The Company has been duly handed over to PSPCL.

Kind regards,

Authorized representative

For and on behalf of Ravi Sethia

Chairperson Monitoring Committee of GVK Power {Goindwal Sahib) Limited.
Building No. 10, Tower C, 8th Floor,

DLF Cyber City, Phase Il , Gurgaon, Haryana, 122002
cirpgvkgoindwal@gmail.com

cirpgvkgoindwal@kpmg.com

AFA Certificate no AA1/12052/02/031224/106457 {valid upto 03" December 2024)
IP Registration no. IBBI/IPA-001/IP-P01305/2018-2019/12052

KPMG (in India) allows reasonable personal use of the e-mail system. Views and opinions expressed in
these communications do not necessarily represent those of KPMG (in India).

AEAAAKAAKEARAARAAAREAAARAAAKEAARARKAARAREAREARAAEARARAAAARAREAAAAAAARAARAXR AR ARRARAA KR AR AR RAEA R A AR ARA AR A LA

*kkkk

DISCLAIMER

The information in this e-mail is confidential and may be legally privileged. It is intended solely for the
addressee. Access to this e-mail by anyone else is unauthorized. If you have received this
communication in error, please address with the subject heading "Received in error," send to
postmaster1@kpmg.com, then delete the e-mail and destroy any copies of it. If you are not the intended
recipient, any disclosure, copying, distribution or any action taken or omitted to be taken in reliance on
it, is prohibited and may be unlawful. Any opinions or advice contained in this e-mail are subject to the
terms and conditions expressed in the governing KPMG client engagement letter. Opinions, conclusions
and other information in this e-mail and any attachments that do not relate to the official business of the
firm are neither given nor endorsed by it.

KPMG cannot guarantee that e-mail communications are secure or error-free, as information could be
intercepted, corrupted, amended, lost, destroyed, arrive late or incomplete, or contain viruses.

KPMG, an Indian partnership and a member firm of KPMG International Cooperative ("KPMG
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International"), an English entity that serves as a coordinating entity for a network of independent firms
operating under the KPMG name. KPMG International Cooperative (“KPMG International”) provides no
services to clients. Each member firm of KPMG International Cooperative (“KPMG International”) is a
legally distinct and separate entity and each describes itself as such.

“Notwithstanding anything inconsistent contained in the meeting invite to which this acceptance
pertains, this acceptance is restricted solely to confirming my availability for the proposed call and
should not be construed in any manner as acceptance of any other terms or conditions. Specifically,
nothing contained herein may be construed as an acceptance (or deemed acceptance) of any request or
notification for recording of the call, which can be done only if it is based on my explicit and written

consent and subject to the terms and conditions on which such consent has been granted”
* ek dekkkkok ek etk ke ok sk ok ek ok ek dodeok sdeok gk ok ek de ok ek ok ek ek ke ok ek ok ok ko k * dekh ki hhh ok hkkddkhhhkhbdkhhr

*kkkk
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Annexure - 2

RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To,
The Members of,
M/s GVK Power [Gaoindwal Sahib} Limited.

Repart on the Audit of the Ind AS Financial Statements
Qualified Opinion:

Wa have audited the accompanying Ind AS financial statements of GVK Power (Goindwal Sahib)
Limited {“the Company”™), which comprise the Balance sheet as at March 31 2025, the
Statement of Profit and Loss including the Statement of Other Comprehensive Income, the
statement of Cash Flow and the Statement of Changes in Equity for the year then ended, and
notes to the Ind AS financial statements, including a summary of material accounting policies
and ather explanatory Information (hereinafter referred to as “Ind AS financial statements”™},

In our opinion and to the bast of our informatien and according to the explanations given o us,
except for the possible effects of the matter described in the Basis for Quatified Opinion section
of our report, the aforesaid Ind AS financial statements give the information reguired by the
Companies Act, 2013, as amended {"the Act™] in the manner so required and give a true and fair
view I conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2025, Its profit including other comprehensive income,
its cash flows and the changes in equity tor the year ended on that date.

Basis for Qualified Opinion:

We draw attentlon to Note 30 of the Ind AS financial statements, which explains the non-
recognition of interest on secured lpans assigned to Gurw Amar Das Thermal Power Limited
{the holding company) by the financial creditors pursuant to the resolution plan approved by
the Hon'ble Mational Company Law Tribunal [MCLT), Hyderabad Bench, on February 7, 2024, As
stated in the said note, the company has not accrued interest of INR 68,348.,96 lakhs for the
financial year ended March 31, 2025, and INR 10,089.00 lakhs for the financial year ended
March 31, 2024, apgregating to 78,437.96 lakhs, on these secured lpans past assignment
Consequently, the profit for the year ended March 31, 2025, is overstated by INR 68.348.96
lakhs, and the retained sarnings as at March 31, 2025, are cumulatively overstated by INR
78,437.96 lakhs

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (5Az), as specified under seetion 143{10) of the Act. Cur responsibilities under those
Standards are further described in the "Auditor’s Responsibilities for the Audit of the Ind A5
Financial Statements” section of our report, We are independent of the Company in accordance
with the '‘Code of Ethics' issued by the Institute of Chartered Accountants of India {"ICAl Code of
Ethics”) topether with the ethical requirements that are relevant to our audit of the ind AS
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our ether ethical responsibllities in accordance with these reguirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and apﬂmnuﬂé o
provide a basis for our gualified audit opinion on the Ind AS financial statements. e

' Hyderahad-500 DML’
OFFICE:5-8-1121 F-45846, 18t Floor, Agarwal Chambess, Kirg Ko, _
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RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTANTS

Emphasis of Matter
We draw atlention to

a. MNote No. 31 of the Ind AS financial statements, non-recognition of deferred tax for the
reasons stated therein,

b, We draw attention to Note 4 of the financial statements, which describes the de-recognition
of the intangible asset "Right to Use of Railway Line”, The s2id asset has been reclassified as
8 Prepaid expenditure to be amortized over the remaining useful life of the underlying
railway infrastructure where the amount has been charged to Profit and Loss for FY 2024-25,
in accordance with management's reassassment of its nature and future economic berefits.

Qur opinion is not modified in respect of these matters.
DOther matter:

The financial statements of the Company for the year ended 31-03-2024 were audited by the
predecessor auditor who expressed a gualified opinion on those financial statements dated 27-
08-2024, as the company has not recognized interest on secured loans specified In note no 30
amounting to INR 10,089.00 Lakhs on assignment, Consequently, the profit reported for the
year ended March 31, 2024, is overstated by INR 10,089.00 Lakhs, which also impacts the
retained earmings by the same amount as of the reporting date. The matter which caused the
gualification in the predecessor auditor's repart continues to exist in the current financial year
and has alwo resulted in a qualified opinion In our report for the year ended 31-03-2025.

information Other than the Financial Statements and Auditar’'s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other
information comprises the infermation included in the management repart but does not include
the ind AS financial statements and our auditor’s report thereon.

Qur opinion an the Ind AS financial statements does not cover the other information and we do
nol express any form of assurance conclusion thereon

In connection with cur audit of the Ind AS financial staternents, our responsibility is to read the
other information and, in deing so, consider whether such other inforration is materially
irconsistent with the Ind AS financial statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are reguired to report that fact. We have nathing to report in this
regard.

Responsibilities of Managemant and Thase Charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(%5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair

~wiew-of the financial position, financial perfermance including other comprehensive incomaea,
~cash E}q;,n.-:. and changes in equity of the Company in accordance with the accounting principles
: gener';ru:i- accepted in India, including the Indiarn Accounting Standards {Ind AS) specified under

X

; Koihl, Hyderabad-500 001
OFFICE 5-9-1121 F-45846 181 Floor, Agarwal Chambers, King _
® - 040-23208309, 23235418 E-Mall | Infoi@race.in JEL ; wwwraco.in
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RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTARNTS

section 133 of the Act read with the Companies (indian Accounting Standards) Rules, 2015, 35
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding af the assets of the Company and for
preventing and detecting frauds and other irregularities; celection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant te the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
ta frawd ar error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related Lo
going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company ar to cease operations, or has no realistic alternative but to do
s0. The Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Qur ohjectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud of errar, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will atways
detect a8 material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic declsions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticlsm throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Ind AS financial statements,
whather due to frawd or error, design and perform audit procedures responsive to those
risks, and abtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, a5 fraud may invelve collusion, Torgery, Intentional
amissions, misrepresentations, or the override of internal contral.

* Obtain an understanding of internal control refevant to the audit in order to deslgn audit
procedures that are appropriate in the circumstances. Under section 143(3)i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system In place and the operating effectiveness of such controts.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the approprioteness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material ungertainty
exists related to events or conditions that may cast significant doubt on the Company's
abifity to continue as a going concern. If we conclude that a maternial uncertainty exists, we

' 3 i i thi, Hyderabad-500 001
E 5-0-1121,F-458&46, 151 Fwor, Agarwal Chambers, King Ko
i o 040-23298399, 23235418 E-Mall : infog@raco.n JEL : wwwraco.in

4 A


courtclerk2
GD-sign



RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTANTS
are required to draw attention in our auditor's report to the related disclosures
Standalone Financial Statements or, If such disclesures are inadequate, to modify our
opinien. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s repart. However, future events or conditions may cause the Company to cease to
continue as a going concern,

» Evaluate the overall presentation, structure and eontent of the Ind AS financial staterments,
Including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achisves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with povernance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Repart on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2020 {"the Order”), issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act, we give
in the "Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the
Order;

2. Asrequired by the Directions under section 143(5) of Companies Act 2013, issued by office
of Comptroller and Auditor General af India, A statement on the matters prescribed in the
directives is provided in “Annexure-3",

3. As required by Section 143(3) of the Act, we report that:

I. We have sought, except for the matters described in the Basis for Qualified Opinion
paragraph, and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

i, Except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph and for the matters stated in the paragraph 2{ix})if} on reporting under Rule
11ig) regarding audit trail as fully explained In said paragraph on audit trail, in our
opinion, proper books of account as reguired by law have been kept by the Company so
far as it appears from our examination of those hooks:

i, The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Statement of Cash Flow and Statement of Changes in Equity
dealt with by this Report are in agreement with the books at account;

i, Except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph, in aur opinion, the aforesaid Ind AS financlal statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with the
‘Companies (Indian Accounting Standards) Rules, 2015, as amended;

a=-500 001
5.0-1121, F-35846, 151 Floor, Agarwal Chamnbaers, King Kolhi, Hyderab
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RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTANTS

W,

Wl

wii.

On the basis of the written representations received from other directors as on i
31, 2025 taken on record by the Board of Directors, nane of the directors is disqualified
as on March 31, 2025 from being appointed as a director in terms of Section 164 (2) of
the Act;

The gualification relating to the maintenance of Books of account and other matters
connected therewith are as stated In the paragraph 2{ix}(f) above an reporting under
Section 143(3)(b) and paragraph 2{ix)(f] on reporting under Rule 11{g) regarding audit
trail is fully explained in said paragraph on audit trail,

With respect to the adequacy of the internal financlal controls with reference o
financial statements of the Company and the aperating effectiveness of such controls,
refer to our separate Reporl in “Annexure - 2°

The Company has not paid / provided any managerial remuneration far the year ended
March 31, 2025, Accordingly, the provisions of section 197 read with Schedule V to the
Act are not applicable to the company;

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

a. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

b. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

i.  The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned ar invested [either from
borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person(s) or entity{les), including foreign
entities ("Intermediaries"), with the understanding, whether recorded in
writing or atherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company ("Ultimate Beneficiaries") or provide
dany guarantee, security or the like on behalf of the Ultimate Bensficiaries;

ii.  The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the company from any personis) or
entity(ies), including foreign entities [“Funding Parties"), with the
understanding whether recorded in writing or atherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
[*Ultimate Beneficianes”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficlaries,

E s, King Kothi, Hyderabad-500 001
FICE 5-8-1121,F 45848, 15l Floor, Agarwal Chambers, King |
i &+ 040-23798399, 23235418 E-Mall © infof@racoin URL : www.raco.in
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has come to our notice that has caused us to believe that the representatio
under sub-clagses (i) and [ii) contain any material misstatement.

g. During the year the company has neither declared nor paid any dividend,

f.  Based on our examination, which include test checks, the Compary has used

accounting software for maintaining its books of account for the financial year
ended March 31, 2025 which has a feature of recording audit trail (edit log) facility
and the same has operated therefrom throughout the wear for all relevant
fransactions recorded in the software. Further, during the course of our audit we
did nat come aoross any instance of tampering the audit trall feature.
As proviso to Ruie 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g] of the Companies {Audit and Auditors)
Rules, 2014 on preservation of audic trall as per the statutory requirements for
record retention is not applicable for the financial year ended March 31, 2025,

For RAMESH ATHASNIYA B COMPANY,
Chartered Accountants,

_,-""’r_.f'q e
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e =

CA, RAMESH ATHASNIYA, {Q’%“*——r’?‘i"
—_—

Partner,
M. No. 204976,

Dated: 03™ July, 2025.
Place: Hyderabad.

UDIN: 25204976BMIAXIBG62
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CHARTERED ACCOUNTANTS
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ANNEXURE - 1 TO INDEPENDENT AUDITORS' REPORT

%_

Referred to in paragraph 1 under Report on Other Legal and Regulatary Requirements of the
Independent Auditors’ Report of even date to the members of GVK Power (Goindwal Sahib]
Limited an tha Ind A% financial statements for the year ended March 31, 2025.

in terms of the information and explanations sought by us and given by the company and the
books af account and records examined by us in the normal course of audit and to the best of

our knowledge and belief, we state that:

i fal

(i)

(e

()

(e

i) da)

i}

By

{B)

The company Is maintaining proper records showing full particulars,
including guantitative details and situation of Property, Plant and
Equiprnent.

The campany is maintaining proper records showing full particulars of
intangible aszets,

During the year, the management aof the Company has conducted the
physical verificatlon of Property, Plant and Equipment,

Based an our axamination of the relevant records, we report that, title
deeds of immovable properties, disclosed in the note 3 to the Ind AS
financial statements included under Property, Plant and Equipment are
held in the name of the Company as at the balance sheet date,

The Compary is following cost moedel for recording the Property, Plant and
Equipment and Intangible Assets and the company has not revalued its
Property, Plant and Eguipment or Intangible Assets during the year.
Accordingly, paragraph 3(ijid) of the order is not applicable to the
COMpany.

Meither any proceedings have been initiated nor pending against the
company for holding benami property under the Bemami Transactions
{Prohibition) Act, 1988 {45 of 1988) (as amended in 2016) and rules made
thereunder. Accordingly, reporting under paragraph 3[iMle} ol the order
doesn't arise,

During the year, the management has conducted physical verification of
inventory at regsonahle intervals 1o cover all categories of inventory. 1o
gur opinion coverage and procedure adopted by the mansgement for
such verification is appropriate. During such verification the managemenl
has not noticed any discrepancies 10% or mare in any aggregate for each
class of inventory,

Though the company has not been sanctioned working capital limits io
excess of five crore rupees. in aggregate, from banks or financial
institutions on the basis of security of current assets; Hence, reporting
under paragraph 3tii)[b) of the order is not applicable to the company

, Hyderabad-500 007,
F 5.8.1121, F-45&45, 15t Floor, Agarwal Chambers, King Kothi,
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RAMESH ATHASNIYA & CO.

CHARTEREDHD ACCOUNTAMNTS
fiii) During the year, the company has not made investments in, pravided 3
guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Hence, Paragraph 3iii) of the order is
not applicable to the company.

{iv) During the year, the Company has not given any loan to directors for
which provisions of sections 185 and 186 of the Companies Act, 2013 are
applicable.

{v) The Company has not accepted any depesits within the meaning of

Sections 73, 74, 75 and 76 of the Companies Act, 2013 and the rules
framed thereunder, and no order has been passed by Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court
or any other tribunal against the Company. Hence, reporting under
paragraph 3{v} of the order doesn’t arise.

{wi} We have broadly reviewed the books of account maintained by the
Company in respect of products where, pursuant to the Rules made by the
Central Government of India, the maintenance of cost records has been
specified under sub-section (1) of section 148 of the Companies Act, 2013
and we are of the cpinion that prima facie the prescribed accounts and
recards have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether
they are accurate or complete.

fviij fa) (i) Undisputed statutory dues including Goods and Services tax, provident
fund, employees’ state Insurance, income-tax, sales-tax, service tax, duty
of custom, duty of excise, value added tax, cess generally been regularly
deposited by the company with the appropriate authorities,

{li} Mo undisputed amounts payable in respect of provident fund, employees’
state insurance, [ncome-tax, service tax, sales-tax, customs duty, value
added tax, cess, goods and service tax and other material statutory dues
were putstanding, at the year end, for a period of more than six maonths
from the date they became payahle,

k) There are no statutory dues which have not been depasited on account of
any dispute and outstanding as on 31 March, 2025,

{will) There are ni transactions which are not recorded in the books of account
which have been surrendered or disclosed as income during the year in
the Lax assessments under the Income Tax Act, 1961 (43 of 19611,

[ix) {a) The Comparny has not issued any debentures and does not have
borrowings from the government and regarding defaults in repayment of
loans or ather borrowings or in the payment of interest thereon

N L
T, s
QQ::._‘:__ _-|.'-.-'_;___
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(x)

(b)

(ch

(d}

(e)

if

{a)

(B)

| Matureof | Nameof | Amount not MNa, of Days | Remarks, T
borrowing | lender paid on due any
including date
debt (Principal and
securities interest)
! (INR Lakhs) |
Term Loan | Gury 5,15,841.24 | Refer note no, 30 read with
Amardas “Basis for Qualified Opinion”
Thermal paragraph of our report. We
Power are ynable to determine the
Limited na, of days delay as the
repayment schedule has not
¢ _‘__ | been specified.

We report that the company has not been declared as wilful defaulter by
any bank or financial institution or government or any government
authority,

During the year, term loans were applied for the purpose for which the
loans were obtained by the Company.

tn our opinion and according to the information and explanation given to
us and the records of the Company examined by us during the course of
the audit, and the procedures performed by ws, and on an overall
exarmination of the financial statements of the company, we report that
no funds ralsed on short-term basis. Hence, reporting regarding whether
the same have been used for long-term purposes by the company or not
doesn’t arise,

We report that the company has no subsidiaries, associates or joint
ventures. Hence, Paragraph 3 (i) (e} of the Order regarding funds taken
by the Company to meet the obligations of its subsidiaries, associates or
joint ventures is not applicable to the Company,

We report that the company has no subsidiaries, assoclates or joint
ventures and not ralsed loans during the year. Hence, Paragraph 3 [ix) [f}
af the Order regarding loans raised by the Company on the pledge of
securities held in its subsidiaries, joint ventures or associate companies is
not applicable to the Company.

The Company has not raised any moneys by way of initial public offer /
further public offer (including debt instruments). Hence, reporting under
paragraph 3{x}{a} of the order doesn't arize,

The company has nol made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year. Hence, reporting under paragraph
3{x}ib} of the order doesn't arise,

%.
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RAMESH ATHASNIYA & CO. %

CHARTERETHD ACCOUNTANTS

(xi} (&) We have neither come across any instance of fraud by the Comparny or on
the Company, noticed or reported during the year, nar we have been
informed of any such case by the Management.

(b} We have not filed any report under sub-section (12) of section 143 of the
Companies Act in Form ADT-4 as prescribed under rule 13 of Companies
{Audit and Auditors) Rules, 2014 with the Central Government,

() As represented to us by the management, there are no whistle blower
complaints received by the company during the year,

{xii) The Company is not a Nidhi Company, Hence, the Nidhi Rules, 2014 are
not applicable to it. Hence, the provisions of paragraph 3(xil) {a), 3(xii} (b}
and 3{xil) (] of the Order are not applicable to the Company,

{xiii) The transactions by the Company with related parties are in campliance
with the provisions of Sections 177 and 188 of the Act. The details of such
related party transactions have been disclosed in the notes to the financial
statements as required under Indian Accounting Standard {Ind AS) 24
"Related Party Disclosures” specified under Section 133 of the Act

{xiv) In our opinion and based on our examination, though the company is
required to have an internal audit system under section 138 of the Act, it
does not have the same established far the year,

{xu) During the year the company has nol entered inte any non-cash
transactions with ils directors of gersons connected with its directors and
hence provisions of section 192 of the Companies Act, 2013 are not
applicabla to the company.

(xwi)  [a) The provisions of section 45-1A of the Reserve Bank of india Act, 1934 are
not applicable to the Company. Therefore, the provisions of paragraph
3{uvi} {a} of the Order are not applicable to the Company.

(b) The company has not conducted any Non-Banking Financial or Housing
Finance activities, Therefore, the provisions of paragraph 3(xvi) {b) of the
Order are not applicable to the Company,

ic) As the Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India, the provisions of
paragraph 3xvi) (c} of the Order are not applicable to the Company.

{d) Based on the information and explanations given to us and as represented
o by the management of the Company, the Group {as defined in Core
-"/ r Investment Companies {(Reserve Bank] Directions, 2016) does not have
|: )\\i any CIC.
\} ‘I'IN'\-\.#"H
.“"-.'\'\--._j'-u{
SN
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RAMESH ATHASNIYA & CO.

CHARTERED ACCOUNTANTS

fmvii)

{rviliy

[ xiK)

{xxi)

For RAMESH ATHA
Chartered Account

The Company has not incurred cash losses during the financial year
covered by me for audit and the immediately preceding financial year

There has bean no resignation of the statutory auvditors during the year
and accordingly this clause is not applicable.

On the basis of the financial ratios. ageing and expected dates of
realization of financial assets and payment of financial liabilities, cthar
infarmation accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based an cur examination
of the evidence supperting the assumptions (read with note no 30 to the
Ind A5 financial statements in terms of proposed reverse merger of
holding company with the company), nothing has come o our attention,
which causes us to believe that any material uncertainty exists as on the
date of the audit report thal company is not capable of mesting its
liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date, We, howevar,
state that this is no assurance as to the future viabliity of the company.
We further state that our reporting is based on the facts up to the date of
the audit report and we nelther give any guarantea nor any assurance that
all liabilities falling due within a peried of one year from the balance sheet
date, will get discharged by the company as and when they fall due.

As the Company is not preparing consolidated financlal statements and
Reporting under paragraph 3 [xxi) s applicable only in respact of audit of
Consolidated financial statements, Accordingly, ciause 3xxi) of the order
15 not applicable for the vear

SNIYA & COMPANTY,
ants,

CA. RAMESH ATHASNIYA, oo "

Partrar,
M.Ma, 204976,

Dated: 03" July, 2025,

Place : Hydarabad,

UDIN: 252049TeBMIAXIBEG2
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RAMESH ATHASNIYA & CO.

CHARTERED ACCODUMNTANTSES

ANNEXURE - 2 TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 2{vii] under Report on Other Legal and Regulatory Requirements of
the Independent Auditors’ Report of even date to the members of GVE Power {Goindwal Sahib)
Limited on the Ind AS financial statements for the year ended March 31, 2025,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {“the Act")

To the Members of GVK Power (Goindwal Sahib) Limited

We have audited the internal financial controfs with reference to financial statements of GVE
Power {Goindwal Sahib) Limited (“the Company™) a5 of March 31, 2025 in conjunction with our
audit of the Ind AS financial statements of the Campany for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management Is responsible for establishing and maintaining internal financial
cantrols based on the internal contrel with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
[mstltute of Chartered Accountants of India (the “Guidance Note”™). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of refiable financial information, as required under the Companies Act,
2013

Auditor's Responsibility

Qur respensibility is 10 express an opinion an the Company's internal financial controls with
reference to financial statements based an our audit. We conducted our audit in accordance
with the Guidance Note an Audit of Internal Financial Controls Over Financial Reparting and the
Standards on Auditing as specifled under sectien 143{10} of the Companles Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicahle to an audit of Internal
Financial Controls and, bath issued by the institute of Chartered Accountants of India. Those
Standards and the Guidance Note reguire that we comply with ethical requirements and plan
and perform the awdit to obtain reasonable assurance about whether adeguate internal
financial contrafs with reference to financial statements was astablished and maintained and if
such controls operated effectively in all material respects,

Dur audil involves performing procedures to obtain audit evidence about the adeqguacy of the
internal financial controls system with reference to financial statements and their operating
effectivenass, Qur audit of internal financial contrals with reference to financial statements
included abtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The

- progedures selected depend on the auditor's judgement, including the assessment of the risks
of matarial misstaternent of the Financial Statements, whether due to fraud or error LA
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RAMESH ATHASNIYA & CO.

CHAR 'IfEﬁI-E'ﬁE"E tﬁal trf'é a%dt‘f-' E-Edé‘gmng ﬁ%u&‘aﬁa%ed is sufficient and appropriate to provide

basis for our audit opinlon on the internal financial controls system with reference to financi3
statements

neaning of Internal Financial Controls With reference to Financial Statements

A company's internal financial control with reference to financial statements Is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes In accordance with generally
accepted accounting principles. & company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detaill, accurately and faicly reflect the transactions and
dispositions of the assets of the company; [2) provide reasenable assurance that transactions
are recorded as necessary to permit preparation of Flnancial Statements in accordance with
generally accepted accounting principles, and that recelpts and expenditures of the company
are being made only In accordance with authorisations of management and directors of the
company; and {3} provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or dispasition of the company's assets that could have @ material
offect on the Ind A% Financial Statements,

Inherent Limitations of Internal Financial Controls With reference to Financial Statements
Because of the inherent limitations of internal financial contrals with reference to financial
statements, including the possibility of collusion or improper management averride of cantrols,
material misstatements due 10 error or fraud may ocour and not be detected. Also, projections
of any evaluation of the internal financial controls with reference ta financial statements o
future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Crpinion

in our opinion, the Company has, in all material respects, an adeguate internal financial controls
system with reference to financlal statements and such internal financial controls with reference
to financial staternents were operating effectively as at March 31, 2025, based on the Internal
contral with reference to financial statements criterta established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Contrals Over Financial Reporting issued by the Institute of Chartered Accountants of
Irvlia,

Far RAMESH ATHASNIYA & COMPANY,

Chartered Accountants,

CA. RAMESH ATHASNIYA, ': L renl?

Partner. .

M.Na. 204976, A

Dated: 03" July, 2025,
Place: Hyderabad.
UDIN: 25203976EMIAXIERE2
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CHARTERED ACCOUNTANTS

ANNEXURE - 3 TO INDEPENDENT AUDITORS' REPORT

Directions lssued under section 143(5) of Companies Act 2013:

1. The company has system in place to process all the accounting transactions through
IT system and the SAP Accounting software has been used for the purpose of
accounting of all transactions. There are is no processing of transactions outside the
IT system hence commenting upon the same is noet applicable,

2. There are no restructuring of an existing loan or cases of waiverfwrite off of
debts/loans/interest, etc. made by a lender to the company due to the company's
inability to repay the loan in the current financial year.

3. There are no funds Received/ recelvable for specific schemes from Central/State
Gavernment or its agencies hence accounting for the same is also not applicable to
the company.

4. The Company has an idle land of around 300 acres and has adeguate steps to
prevent encroachment of land, The land is owned by the company and put to use for
business purpose and has not declared any surplus on it

5. The company has not acquired any land during this financial year hence reparting
under this direction is not applicable to the company.

B. The company has in place an effective system for recovery of revenue as per
contractual terms which is the power purchase agreement entered between the
campany and its major debtor Punjab State Power Corporation Limited (PSPCL) for
its core operating activity and the revenue is properly accounted as per IND AS - 115
Revenue Recognition

7. There are no abandoned projects for the company hence reporting under this
direction is not applicable to the company.

8. The campany has complied with all the laws and regulations pertaining to pollution
control and has maintained a separate fund for Ash utilization where in the receipts
and payments pertaining to ash sale and handling charges respectively have been
accounted for and has maintained a specific account for the same with a scheduled
bank IDBI Limited,

9. As the company does not generate revenue from extraction of coal hence there are 4 &
\‘ no revenue sharing agreements with private parties for extraction of coal at pitheads,
entered by the company hence reporting under this direction is not applicable.

ing Kothi, Hyderabad-500 001.
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GHA.FITElDRrhE COUMNTANTS

R mpnr‘u,- as in place proper system for reconciliation of quantity/quality of apa
erdered and recened and the applicable demurrage charges have been paid by the
company timely.

11, There is no free power supply by the company to the state government hence
reporting under this direction is not applicable to the company.

12. As the company is engagad in production of electricity through thermal power plant
and not through hydropower prajects hence the policy/guidelines issued by the state
government for hydropower projects are not applicable to the company.

For RAMESH ATHASNIYA B COMPANY,
Chartered Accountants,

}\{ w/;_-:j) A\

CA. RAMESH ATHASNIYA, || =} H ! 1":-'I5|
Partner. B, ; “_t;,-f:’

M.No, 204976,

Dated: 03" luly, 2025
Flace: Hyderabad.
UDN: 2520497 6BMIAXIZEE2
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Mirtes do financial statements for the vear emided Marels 51, 2025

A |
1]

LT

Corporate information

GVE Fower [Golndwal Sahiby} Limited [“the company” | was incorporated on December 04, 1990 0
accordance with the provigsions of the Companies Sct, 1956, The Company has become subsidiary of
GVE Energy Limited with effect lNram. June 30, 2010, (read with note 301With effect from February
O, 30244t became sulbsidiary of Gurd Amar Das Thermal Power Limited [GATPLL

The Company Is engaged i the butiness of Seneration and sale of eleciricity. The cornpany enlered
into & Power Purchase dgrecment ("PPA") with Punjab State Power Corporation Limited (formerly
known as Punjab State Electricity Baard ) ("PSPL ":| for spphly of pEAWET Fram It 5490 MW coal Bassd
thermal electricity generation plont sitsnted near SGoindwad Sahily, Tarn Taran st Punjab; India on
May e, 2009, The plant started lts commerciol eperolion with effect from 16 Aprl, 2016,

Thase financiul stalerments have been alithorised far issue by Board of Blrecters of the Company in
thigdr meeling held on ey 03,2025

Basiy of proparation and Statement of materisd seeounting polficies
Basis of preparatien

The finandal statermants of the Company have been prepared inaccordancs with Intdan Aocounting
Standards {ind A5} prescribed po section 133 of the Companies Aot 2012 read with the Compancs
{indian Accounting Standards] Rules, 2015 {as amended frorm tme e tme)

These finencial statements have been prepared on & istorical cost bases, except certain financiil
Instrumants measured at Tair value trefer node 220 financial instruments),

The financial statements are presented In indian Hupess (IN8) and all velues are rounded to the nearest
lakhs (IR 100,000), escopt when othensise indicated.

Current versus noi-current clesification

The Company prasents assets and labilities in the balanee sheal based o current) non-curment
clasificntion,
fun agset s treated as current when it s
Expeciod (o be regised or rended 1o be sold ar consumead in normal apérating eycle
- Held primarily for the purpose of trading
Expetted Locbe readsed within teebee mni bs after the repodting period, or
- Cazh or cash equivalkent unless resricied trom being axchanged or used (o settlo a liablliy for at
least tweke months after the reporting perod
Al other assets are classified as non-currenf,

fr asiel s treated 5L current when it s
Expected to be reglsed or intended to be sold or eonswmad Ik noremal operating cyele
- Held prirmarily for the puipase of trading
= Expected tobe reallsed within teebve manths after the reporting pericd, or
- Cash of cash equivalant unless restrictad from Soing exchanged or used (o sattle a labllivy fior at
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least twebie menths after the reacsting period
Al ather assets are elassifisd as non-cuftent.

& labllity 15 current whaeng

« It is expected to be settled in normal pperating oycle

- It I hald primarity for the purpose of trading

- Itis due to be seitled within bwelve months after the reperting period, or

- There it no unconditional right te defér the settlement of the lfability for 3t lasst twehe months
afier the reparting pericd

Tha Company classifies all other labilities as non-current,

Ooforrad Lax assets and liabiliies are dassiffed as nan-current,

The operating cycle is the time between the Gcquisition of assets for processing and thelr realisation
Iy cash and cash equivalents, The Cormpany has identified twe e months as s operating oycle.

(el Fair valuie messurement
The Compary measures fingncial instrurnents at falf value at sach balance theet date

Financial trstrdment measured at Arortised Cost: The casrying amaeunt of financial axets and
financisd liablities measured st amartised easl In the financial staterments are a reasonable
approgimatiso of their fakl values since the Company does nol anticlpate that the carrying amaunts
woiild be significantly different from the yalues that woold eventually be receted or settled, Fair
wirhes mthe price that would Da recaived to sell an asset or paid to transfer a lisbifity Inan orderly
trarsaction betweesn market participanis at the measurerment date, The Fair valus measurament s
baser on the gresumption that the transaction to sell the assey or transfer the llabllity takes place
wither:

-Inthe princlgel matket for the asset o= lahiiity, or

-inthe absence of 3 principal markat, in the most edvantageous market for the asset or liability

The prineipal ar the mbst advantageous marksat must be accessibie by the Company.

Th fair value of an asset o a liahility s measured using the assumptions that market particlpants
would tme when pricing the asset or lzbllity, assuming that market participants act in their econRsmic
hest injerest

B Fair value measerement of 8 nea-fimancial as=at 1akes inte accounl & rmarkel participant’s ability ta
generate aconomic benefits by weing the aseat in its highest and best use ar by selling it Lo anather
markel participant that wolld use the asset initz highest and best wse.

The Compeny uses valuation technigues that are appropeiate in the clrcumstances and for which
sufficient data are availatle to measure fair value, masimising the wse of relevant observable inputs
rid minimising tha use of unobservabla inputs,
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.2

i)

Finenciaf nstroment measured at Amortised Cost: The carrying amount of financial assets and financiol
liabilities measured at amortised cost in the financial statemants are a reasonable approximation of
their fair valuas since the Company does not anticipate that the carrylng amounts would be
significa l'l|:|',' diffarant froem the valuss that would eveniually be received or settled, Al agsets and
linbifities for which fair value s measured or discioced In the finandal statements are categorized
within the fair value hisrarchy, described as follows, based an the lowest kevel input that issignificant
ta the fair value mesdufement as o whole:

« Lewal 11 Guoted [unadjusted) rmarket prices in actve markats for identical assets ar llagdiveg

* Lewvel 2 Waluation Lechnigues for which the lowest level input that s significant to the Fair value
measurement is directly or indivectly oboesuable

- Level 32 Valuation technigues for which the lowest leye| input that s Sgnificant ta the fait value
maasurement s unobiervable

For assats and liobilities that are recogniséd in the finandal statements an a recurring basis, the
Company detesmines whather transfers have oocurmed between levels in the hierarchy by re-sssessing
categorisation (based on the kowest level input that i signdficant 1o the fair value measurement as a
whale| at the end of each reparting period.

For the purpose of fair value disclosures, the Cam pany hes determined classes of assets and liobilities
ik the bacis of the nature, characteristics and risks of the asset or Hability and the leved of the fair value
hierarchy as explained obows,

Use of estimates

The preparation of the financial statements in conformity with Ind A5, requires management to make
estimates and assumptions considerad in the reparted amaunts of adsets and Habllities [including
disclosure of contirgent Habdlities) and the regarted Income and expenses during the year, The
MMenagement believes that the estimates used In preparation of the fimancial statements are prudent
and reasonable. Future redults eould differ dus to these estimates and the differences between the
actual results and the esfimate: are fecognised in the pericds in which the pesults are known
rmaterialised. Revisions to sfcounting estimates are recognised prospectively mthe Statemant of Pradit
and Loss in the period in which the astimates are revised and inany futore pericds affected,

Susmimary of material accownting policies
Reweniue recagnition

Eevenue s recognised 1o the extent that i is probable that the econoamic benefite will flow o the
Company and the revenue can be reliably rreasured, regardiess of when the paymeant is balng made,
Revenue is measured at the fair value of the consideration raceived or receivable, taking into account
contractualiy defined terms of payrment and excluding texes o duties collecied on Dehall of The
gowiErnment,
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k)

The specific recognition criteria described belbow must alss be met befare revenue is recognised,
Sale of Power

Revenue from sale of power is rroognised when power & supplied to the custemar which caincides
with peneration of power in acoordance with the provisions of the Power Purchase Agreement {"PPAT|
with Punfnt State Power Cotparation Limited ("FSPCELY)

febate, if any, Is estimated and provided for in the year of sales and recorded as reduction from
reswenae. Sucl rebate is accrved and estimated based on historical average rate sctusly claimad ower
a period of time,

Interast incoma

interast Income b5 recognized on a lime proportion basis taking into the stcount the armount
oulstanding and the rate applicable except the interest incorme received from oustomers for deleyed
payments which is accounted on the basis of reasanable carisintyrealization

Contract assots

A contract osset is the right Lo considaration in exchange for senices transtarred to the castomar
{which consist of urbllilad revenua), If the Company perfarms by transfesring services foa customer
before the customer pays consideration or Before payment is due, a sontract asset is racognized for
the earned consideration that 15 conditional,

Contract liabilities

A contract Hatedity is the obligotion e transfer sarvices (o a cuestomar For which the Company has
recoived consideration from the customer, if a custorner pays & consideration before the Compary
translars semces 10 the customer, a contract liability Is recognized when the gayment is made,
Contract Habdlities are recognized as revenue when the Company performes under the contract.,

Proparty, plant and miguiprneil

Property, plant and equigment [ PPE | ane stated at cost, net of cradit availed in respect of any taxes,
diities less acciimulated depreciation and accumnulated mmparment bosses, iFany, Such cost includes
purchase priceand any sttributable codt of bringing the asset to its working condition for it inlendad
use. Financing costs relating ta acqisition of Property, plani end equipment which takes substanizal
perad of time to get ready fur intended we are also incleded (o the extent thay relate fo the period
upto s assets arp  roady for thair intended s, Expenditure directly relating o
constructionferecisn  activity i3 copitslized, Indirect  expenditure  incurred during
construction/erection period & capitalized a5 part of the construction/ersction cost 1o the extent such
expenditure s relatad to construction or is incidental thereto.
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Spare parts relating to Flant and Equipment are capitedised provided the waful life of the same is mord
that 13 manths [Capital Spares),

Subseguent oosts are Included in the asset's carrying amount oF recognised as a separate assel, g5
apptogriate, anly when it is probable that future ecoremic benefits assoclated with the [em will fliw
ta the cormpany and the cost of the item cen be measured reliably,

Deracagnltion

Ar item of property, plant and equipmant and any sEnificant part inltially recognised & derecognised
upon disposal or when na future economic benelits are expected from it use or dsposal, Any gain or
loss arisng on derecognition of the asael (calculated as the diffefence betwesn the net disposal
praceeds ard the carrying amount of the asset] s included in e income statement when the 3ot i
defecopnised,

The carrylng amount of amy component accounted Tor B separate aseet 5 derecognized when
replaced,

Cepreciation methods, estimated useful lifes and residual value

[i} "Cantral Electricity Repulatory Comsmission [Terms and Conditions of Tariff} Regulations, Hs"
dated 21st February, F014 has dofined “Generating Staven”, Accordingly depreciation on the assety
covered under the definition of Generating Station has been provided under Straight Line Method at
the rates and the mannér prescribed under the said regulitions as notified vide circular no. 338041
dated 315t May, 2011 as armended {CERC Regulations” | by Ministry of Corporate Alfairs.

{liy Oiher tangible aseots are depreciated under straight ling method at the rates specified under CERE
regulations, except for the assets individually costing Ks, 5,000/- or less, which are fully depreclaied in
tie year of acguisition.

The residusl values, useful lives and methods of depreciation of praperty, plant and egulpment are
reviewad ab gach financial parlodfyear end and adfusted prospeactively, IF sppropriate.

Intangible assets

Intangible assets with finlte usefu! lives that are acquited separabely are carried sl oost, et of
accumdated amartisation and impairrment ksses, IF any, Cost of an intanglble asset comprises ol
purchace price and attributable expenditure on making the asset ready for its intended use. .

Amortisation it recognised on o stragght-line basis over their sstimated useful fves of anasset

The estimated wseful life and amortisation mathad are reviewad at the end of each repoding perlond,
with the effect of &y changas in astimate being accounted for on a prospective basis,

An Intangible ascet i derecopnised on disposal, o when no future aoonomic benefits are expocted
frem use or disposal. Goins or lesses arsing from derecopnition of on intanzible assel, measeesd as

4 A

129


courtclerk2
GD-sign



130

Y E Pawer (Godnilwal Sl Limiied
Nates 1o financlal stwtements for the yoar codde Narch 31, 2025

the difference between tha et disposal proceads and the carsying amount of the asset, Ge reognised
in Staternent of Profit or Loss when the asset s derecognlsed,

Amortization methods and periods
The Company amoriices tangible assets with finite usefull life over the following pericds;

Il Cormnputer salftware Including softwane user licenses - 3 years.
i} Right to wse ralbway ling - 10 years,

il Borrowing costs

Borrowing costs dirpctly attributable o the acquisitian, construction or groduction of an asset thal
necessarlly takes a mrbstantial perfod of time 1o get ready for jts intended use or sale are capitalssd
as part of the cost of the asset. Al other borrowing costs are expensed in the period in which they
occur, Botrowing costs consist of mterest and ofher costs that an entity incurs in connectlon with the
borrewing of funds,

e} impairment of non-financial assets

The Company sisessas, at sach reporting date, whether there is an indication that an asset may be
impairad. I any indication exists; or when annual impairment testing for an aset & required, the
Company estimates the esswel’s recovarable amount. An asset’s recoveratl e amount i5 the higherof an
asset’s cash-genorating unlt's (CGL) fair value less costs of dispossl and Its value in use, Recoverable
amount is determined for an individua! asset, unless the asset dogs not penarate cash inflows that are
largaty independant of those frasm other asmets of groups of assets, When the carmying amaoent of an
aszet ar CEL exceeds ks recoverabde brotunt, The asset B cormidered Impaired ond = written down 1o
its recoverabile armount,

In assassing value in use, the estimated futwre cash flows are discountes to thelr prasent value using
a pre-tax dizcount rate that reflects curment markst assessments.af the tma value of money and tha
risks gpecific to the asset. In determining fair value less cosis of disposal, recant market tranzactions
are token into account IF no such fransactione can be identified, an spprapriate valuation model is
used, These caloulations are corroborabed By valuation multipks, quoted share prices far pubBchy
traded companies of sther available Fais value indicators,

The Company Bazes fts impairment cakulatinn on detailed budgets and forecast calcuwations, vahich
arc prepared segarately for each of the Company’s CGUS to which the indlvigeal assets are aBocated.
These budgets and furecast calculstions generally cover a period of five years, For longer periads, a
long-1erm growth rate |5 calouvloted and appliod to project future cash flows afier the fifth year, To
esbrmate cash flow prajections beyond pefiods covered by the most recent budgets/forecasts, tha
Company extropalates cash flow projecticng i the budget using 8 steady or daclinirg growth rate for
subseguent years, unlass an increasing rate can be justilfed. In any case, this growth rate dees nol
exceed the long-lerm sverage prowth rate lar the producta, industries, or country o for the market
Iny which thie asset is used,

An assessrnent 15 made at cach reporting date o determing whother there B an indication that
previously recognised irmpairmont losses no longer oxst or have decreased, IT such indication exists,
thie Company estimates the osset's or CGU's recoversble amount, A previously recegnised impairment
ﬁf—_::ﬂ 55 |6 powarsed only If thare has been & chaoge in the assumptions used to determine the asset’'s
—-E rerégverable amount since the last impalrment loss was recegnised. The reversal |s limited so that the

LY
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(n

L

carrying amount of the asset does not exceed its recoverable amount, nor exceed the carmying @mount
that would have been determined, net of depreciation, had no impairmant loss been recognised for
the asset in prior periods) years, Such reversal |s recognisad In the statement of profit of loss unless
the asset |3 carried at 3 revalued amount, In which case, the reverzal s treated a3 a revoluation
increase,

Tanas
Current income tad

Currant incorme Lay assets and liabilities are measured a8 the amount expected to ba recoverad froem
ar paid 1o the taxation authortles, The 1ax fates and 1ax laws wsed Lo comguide the amount are thoss
that are enacted or substantively enacted, at the reporting date in accordance with The Income tax
act, 1561,

Current Lax relating to items recognised outside profit or [oss i recognized outside prafit ar foss [either
in other comprehensive income or in equity). Managemsant periodically evalustes positions taken in
the tas returns with respect to situations In which spplicable tax repulations are subject Lo
intergretation and establishes provisions where appropriate.

Deferred tax

Deforred tax is provided using the liabifity methed on temporary differences betwesn the tag base of
assets and Habllities and thalr carpying arsounts for Tnancal reporting purposes a the reporting date,

Defarred tao [Eabdlities are recagnised for il taeabde temporary differences.Oalferrad 1ag assots aro
récognidad for all deductible temparary differences, the carry forward of uniuted tax credits snd any
Unusad tay lpstes. Deferfed tax assete are recognised to the swtent that it i probable that teoble
profit will be avalable agalnst whibch the deductible termporeny differences, and the carry forward of
unused Tax credits and unused tay losses can be utiliped. The carrying amount of deferred tay asets
reviewed at each reporting date and reduced to Bl sxtent that it is no longer probable that sufficieni
taxable profit will be available o allow ol or part of the defrerred tax asset to be utilised. Unrecoprised
deferrad tax assets are re-ascessad al each reperting date and are recognised ta the extent that it has
become probable that fisture tasable prafits il allaw the deferred tay asel 1o be recovered,

Deferred tax asiets and labilities sre measured o1 the tax rates that are u-:-:pe-:!ed 1o apphy in the
pericdfyear when the assat 5 realised or the liability is setiled, based on tax rates and fax laws that
have been practed or substantively enacted at the reporting date

Deferred tay relating bo terms recopnised osetsde prafit or loss & recopnised outside peofit ar loss
{edther In other camprehensive incame o in eguity )l Deleired tox Bems are tecopnised incorrelation
to the underlying transaction cithar in OO or directly in agquity,

Deforred tax assets and deferred tay labllites are affiet if & legally anfarceabie fght exidte ta st of|
current tax assets against current tax (labilities and the deferred taxes relate to the same taxable entity
and the same taxation autharity,

Foreign currencles

The financial statements are predentaed in indian ruegees which is the functional currency of Lhe

- Company and the currency of the primarny acanamilc envircnmant in which the Company oparates,
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Transactions and balances

Transactions [n foreign currencies are inftislly recorded at their respective functional eusrency spot
rates at the date tho transaction fiest qualifies for recognition, Howewver, for practical reasons, the
Company uses an avecage rate i the sverage spprodimiates the actual rate a1 the date of the
transaction, Monetary assets and linkikties genaminated in foreign currencles are translated st the
functisnal currency spot rates ol exchange ol the reporting date. Esghange differences arising on
settlernent or translation of monetary iterms are racagnised in profil oF loss,

Mo manelary [tems that are measured in terms of historical es:t in 3 foraign currency are transiated
using the exchange rates at the dates of the initial transactions, Non-monetary items measured at fair
value in a foreign currency are transtated wing the ecchange rates af the date whan the fair value i3
determined, The gain or loss arising an translation of non-rmonetary ltems measurad &t Fair vadiee i3
treated in fire with tha secognition of the gain of loss o4 the change in fair value af the Item {ie.,
rranslation differances on tems whose fair value galn or bes is recognised in 00 or profit or loss are
also recognised in OC1 ar profit or oss, respectively].

iy i) Frovisions

Provisions are recognized whien the Company bas o prasent obligation {leged or constructive) as a redull
of & past evont, it Is probzble that an oulflow of resources embodying economic benefits will be
required o setthe the obligation end & rellable estimate can be made of the ameunt ef the obligation,
When the Compary expests some orall of o prowision to be redmbursed, fod example, under an
insurance caniract, the reimbuisement (5 macognised os & weparate asset, tut only when the
refmbursarment is viriually cortain, The expense relating 1o 8 provision is preseated in the statemant
of profit snd koos nat of any relmbursernant.

if the effect of the time value ef money is matetlal, provisions are discounted wSing a current pre-tax
rote that reflocts, when approgriate, the fisks spacific to the lability. When discounting is used, the
Increass in the provision die 1o the passage of time is recognised 58 finance cost.

(i} Contingent Hahilities and continpent assels

Contingert liability © A contingent Fability is a possible obiigation that arises from past svents whose
cuistenca will bo confirmed by the securrence 8¢ pnR-necurrence of ane o mare unceriain future
avonts teyond the contrel of the Company or a present obligation that is rot recognized becausa it is
nod pasidble that an outflow of Fesawces will be retuired to settle the obligation. A contingent liabitity
alag aFises in axtrermely rase caces whase thera (s a liability that cannot be recognized because it cannat
b rnesseted relably,

The Company does nat recopnice a contingent labllity but discloses 15 egistence In the finencial
slatements.

= Contingont asset: & contingent asset s a possibla asset thal arises from gast events and whose
-;',__-: “‘-ﬁumnm will be confirmed any by the soourrence or non-oceurrence of one or mare uncertain future
,-’I:I! ents not wholly within the control of the entity,
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Ermployee benofits
{I) Short-terrm ot gathons

Liabilitias for wages and salarlas, including pan-monetary benefits that are expected to be settled
wholly within 12 months after the end  of the pericd i which the emaloyees render the retated service
are recognired in respect of employees’ services up ta the end af the reporting perod and e
messured at the amounts axpectad to be paid when the liabillties are setfled. The Rabilitics are
presented as cursent ematoyees berefit ohligations in the balance sheat,

(1} Other bong-term employee benefit obligations

The Hatdlities for earned lesve are not expected to be settied wholly within 12 months after the sns of
the pericd In which the employses render the related service. They are therefore measured a5 the
present vahee of expectod future payments 1o be made In respect of services provided by employees
up to the end of the reparting period wsing the projected unit credit method By actuary. The benefi
are discounted using the markel yields at the end of the reporting perlod thet have terms
approximating to the terms of the related abligations, Remeasuraments as a rasult of tha geparience
adpuatments and changes in actuar(al essumptions are recognized in profit of koes,

Compandated albence

The company has 3 poliey on compensated absences which are both accumulating and mon
accumulating in nature, The eapected cost ol sccumadeting compensated shsences s determined by
actuarial valuetion performed by an independent actuary ot each balance sheet date wsing grojscted
unit credlt method an the additional armount expected to be pald availed as a result of the snused
entitlemant that has acowmuiated al the balance sheet date, Expense on non-accumaulating
compensated absences |5 recognized in tha pariad In which the abuencas g,

tlii] Pest-ampdoyment abligations

fhe company operates the folkewing post-amployment schemes:
ta] Defined benefit plans such as gratulty ang
[b) Defined contribution plang such as provident fund and employee state insurance,

Defined benefit abligation
Gratuity plan

The fiakxlity or assats recagnized in the Balence shaet in resgect of defined berefit plans is the preseat
value of the defined benefit obligations at tha end of the rnpurling perriod less the fair value of plan
assets, The defined benefil abligetion is calcutated anmsaly by actuari=s using the projected unit credit

mn:i-j-n-:r
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The present value of the definad benefit obligation ks deterrmined by discounting the estirmated future
cash outflows by reference to market yvields st the end of the reperting perod on government bonds
that have terms approximating 1o the berms of the related obligation,

The net interest cost is calculsted by applving the discount rate to the net balance of the defined
banefit sbiigation and the fair value of plan assets. This cost & includad in employee benefit eopense
in the statement of profit and loss,

Homeasurement goins and losses arising from expericnce odjpwstments snd dhange in actuarial
assumptions are recognized in the pariod inwhich thay ooour, dire cthy In other comprafansiye incoms
They ara included in retained sarnings in he statement of changes in equity and in the belanoe sheet

The Company fecopnises e fallowing changes @ the net defined berelit obBgstion as am expsnse n
thir statement of profit and loss:

¥ SErvice ooELE ComPRising curment service costs, past-servlce coats, galns and losses oo curtailments
And nom-routing settlemeants; and

* Nt interest expende or IRCOE

pefined contribution plan Provident Fund and Employees State Insurance

Banefits in the form of Contribytion ta provident fund and Employees State |nswrance  are defined
contributian schems and the contributions are charged to the Statement of Profit and Loss s the
pared In which the contributions to the respective funds are due,

(] Financial instrumenis

A financial irstrument it any contract that gives rse to a financal sset of one antity and 8 faancizl
Fakdlity or squity indtrurnent of another entity,

Flnancial assats
initial recognition and measurement

Al finaneial assets are recopnised initially at fair value plus, @ the case of financlal assets not recorded
a1 fair vabee through prafit or loss, fransaction costs that are attributable to the acquisition of the
Pimancial sset

Subsequent measurament

Far purposes of subsequent maoasurement, & "debt instrument’ 5 measured at the amortisad cost if
bath the Tollowing conditions are mei;

&l The asset i3 hald within a bisiness model whose objective & 10 hold assets for colfecting contractual
cash flows, and

—__li] Contractual terms of the assst give rise on-specfied dates to cash flows that are solehy payments of
Lk .;_'tl_ma:ipul and interest (SPP1} onthe principal amount cutstanding.
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After initial measurement, such Minancial assets are subseguently measured gt amortised cost using
the effective interest rate (EIR) methed, Amartised cost |5 caloulated by taking into account any
clscount of premiwn of atquisition and fees or costs that are an Integral part of the EIR. The EIR
armirtisatien |5 included In finance income in the profit or loss, The losses arlsing from impalrment are
recognised in the profit or loss, This category generally applies to trade and other receivables.

Equity investments:

bn respect of eguity investmants, when an entity prepares g: per [nd A5 27 separate financial
staterments, which reguires 1o account for its investments in subsidiaries and asscciates aither: at
o5t ar Inaccordance with Ind AS 109 Financial lnsframent,

Deracopnition

A financial asset [of, where applicable, a part-of a financlal asset or part of a group of simélar financld
Fsets) |5 primarlly -:Hemmg_nlmd |:|-E. rernoved fram the Company's balance sheet) wihen:

&) the righis to receive cash flows from the asset hawe expired, o

b] the Campary has Wandlarrsd its nghts to receive cash flows from the assat, and

I. the Cormpany has transferred substantially ab the rsks and rewards of the assat, or

Ii. the Comgany has nelther trapsferred nar reteined substantiofy all the risks and rewards of the
asset, but has transferrad control of the asset,

Irmpairrent of finandal assets

In accardanca with [nd A% 100, Finandal inctruments the Company applies expacted credit loss (E2L)
maxtel for measurement and recognitien of impakment lois on the following financial assats and
credit risk expasure:

a| Financial assets that are dobt instruments, and are measured at armariised oot eg, loans, debt
secirities, deposits, and bank balance

b} Trade recelvables or any contractual rght 1o receive cash or another finandal asset that resuld
feom transactions that are within the scope of Ing A5 115

) Losn commitments which are not measured asat FYTFL

The Company follows Ssimplified spproach’ for recognition of impairment los allowance on trade
recefvabdes

The application of simplified approach does not requira the Comgany to track changes In cradit rick,
Rather, i1 recognises impairment |oss allowance based on lifetime ECLs at =ach reparing date, righ!
fromm Iks Initial recagnition,

For recognition al npairment 0$s on other financial asgels and ritk exposure, the Cpmpany
desermines that whether there has been a significant Increase in the oredit risk sinoe initisl recognition,
i eredit risk has rot increeded significantly, 12-month ECL 15 used to provide for irmpairmeant hoss.
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However, if eredit risk has increased significantly, [ifetirme ECL ks used. if, In @ subsequent period, credit
quatity of the instrurment improves such that there ks no longer a significant increase in-credil risk since
initial recognition, Shen the eatity reverts to recognising impairment loss allowance based on 12-
rmonth ECL

Lifatime EOL are the eapacted chedit losses resulting from all possible defaudt events over the expecled
[ife of @ financiol Instrument, The 2-month ECL is a portion of the litetime ECL which results from
dafault events that are possible within 12 months after the reparting date.

ECL it the diffsrence batween all contractual sash Newws that sre due to the Company in aceerdance
with the contract and all the cash Nows that the entity eRpects moreceve (i, all cash shortfalls],
discounted at the eriginal BIR, When estimating the cach flows, an entity is required ta considar:

* Al contractual trme of thie fnancial Instrament {Incduding prepayment, extension, call and siclla
options) ower the expected life of the financial instrurment, However, in rafe eates when the axpected
life of the inarcial Instroment cannot ba astimated feliably, then the entity 15 regoired o use bha
rernaining contractual term of the financial insliofrent

¥ Cash flows from the sale of collateral held ar ather credit enhancemants that are integrad Lo the
contracieal Terme.

ECL irmpalrment boss allowance [or reversal] recognized during the period is recognized as income/
sxpense n the statemant of profit and loss (PE&LL This amount Is reflected under the head ‘other
expanses’ in the Statreent of Proflt & Loss The balance shaet presentation for various financial
rnstrumaends i detcribed balaw,

B Fiancial assats measurad as at amortised cost: ECL s presented as an allowance, e, as.an integral
partaf the measurement of thase esets in the Balance sheet, The allowance reduces the net Carmying
armaunt. Unkil the asset meets wiite-off criteria, the Company does nad reduce impasrment aliowanca
from the gross casrying amount,

® Loan commitments and inancial guarantes contracis: ECL |s presented as a provision in tha balance
shaet, La asa liability,

Financial fabilities
initial recognition and measuramant

Financial liabilities are classified, at Inftlal recogndtion, as financial liabiliffes at faie value through profit
or loss, Inans and berrewings or payabkes, as appropriate,

Adl financial Eabdlities are recognised initially at fair valee and, in the case of loans and borrowings and
payatdes, et af directly attribatabla transaction codts.

The Company’s financal Habllitles include trade and other payabies, loans and borrawings, Mnencal
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Subseqguent measurement

T meaasurement of financial labiNtles depends on thelr classification, as described below:

Laans and borrowings

Afier Initial recognition, interest-bearing loans and borrowings are subseguently maacured af
amortised oSl using the EIR method. Gains and losses are recognised in prodit or loss whon the
liabilities are derecopnitad ac wedl a5 through the EIR armorlisstion process,

Amortsed cost 5 calcubatad by taking into account any discount o premiuem an acguisition snd fees
o costs that are an Integral part of the EIR. The EIR amortisation i included as finance costs s tha
skaternent of profit and loss.

Financial liatdlities at fair value through prolit or boss

Fimancial liabilitles at fair vaiuve through profil o loss include financial Fabilities designated upon initizl
recognition as ab fair valua through profit of laes,

Financial liabilities designated wpon initial recognition at fairvalue through profit or loss are desigrated
a5 5uch at the Initlal date ef recognition, snd only ifthe criteria In Ind AS 105 are satisfled, For llakilites
designated as FVTPL, fair value ga il e abtributatle to changes in own credit risk are recopnized
in Ciker Comprehensive ncome, These gaingf loss are not subssquently wransferred o statment o
profit and loss, However, the Company may trapsfier the cumulative gain or loss within equity. Al ather
changes In fair value of such Habidly are recognised 6 the statement of prafit and loss,

Derecopnition

Afinancial Hability is derecopnised when the obligation under the liability (s discharged or cancelled or
explres, When an existing financizl lisbility is replaced by ancther from the same londer on
substantialby differant terms, ar the termi of an swsting liabelity are subitantislly modified, such an
suchange or modification is treated as the derecognition of the original liability end the recagnrition of
& naw liability. The difference In the respective carmylng amounts i recognlsed in the statement of
perofit and koss.

Reclassification of financial aszets

The Compary detarmines clascification of fnancial azsets and labiitas an initial secognition, After
initial recognition, no reclassification is made for financlal assets which are eoudby Instrements and
financial fabifities. If the Company reclassifies financial assets, it applles the reclessiflcation
prospectivaly from the reclassification date which Is the first day of the Immediately next reporting
peariod rn-llnwlng The change in business model, The Company does nat festate any prewiously

recognised gains, losses (Including impalrmment gains or losses| or Interest

L]
=
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The following table shews various reclassification and how they are accounted for:
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Cffsetting Ainancial i nstruments

Financial sssets and liabdlities are offset and the mel amaunt is reported in the balance sheat where
Ehara (5 3 legatly anforcnable right to offsat the recognized ameunts and there iy an intention to settly
or-a et basls or reglite the asset and settle the lability simuttangously. The legaily enforceable right
mist fot be contingent on future events and must be enforoaable inthe rormat courss of business
and in the event of default, insoleency or bankruptoy of the company or the counterparty.

A Lisases

Tha determination af whether an arrangernent i3 (o2 contains) a lease is basad on the substance of
the arrangemant at the inception of the lease, The efrangement is, ar contains, a lsase if fulfilment of
the arrangerment is dependent on the use of & dgecific asset or assats and the arrangemant conveys 4
right to use the asiet o assats, oven if that right (5 nat explicitly specified in an amrangement.

For arrangerments enterod into prior to Let Apsil 2015, the Cormpany has determined whether the
angement conitaln lease on the bosis of facts and circumsta ness sxisting on'the date of
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Asa lnssee

The company recognises g right-of-uwie asset and & lease lability at the lease commencement date, The
right-of-use asset |5 inftizlly measured at cost, which comgarises the initial amount of the lease liahility
sdjusted for any lease payments made at or before the cormmencemeant date, plus any indtial direc
Cots Incurred Bhd an estimate of costs 1o dismantle and remowe the underlying asset or to restare the
underhying gssetor the site an which 11 s localed, loss any lease incenties recelnad,

The rght-ofwse asset & subseguently depredated wing the straighi-line metbod from the
commencement date to the parlier of the end of the usaful life of the Aght-af-use asset or the e of
the lease tarm. The estirmated useful ket of right-af-use assets are detorminad on the same bisis as
those of property and equipment. 1n addition, the right-of-use asset s perindically reduced
IrmpEirrnent losses, (any, and adjusted for certaln re-messurements of the lease ligbility,

The lease Hakdlity i5 initially measured at the present value of the lease paymaents that are not paid at
the cormmancement date, discounted using the interest rate implicit in the lease ar, if that rate canno
be readily determined, compary's incremental borrowing rate. Generally, the company wses ity
incramental barrowing rate as the discount rate,

Lease payments inchuded in the measurement of the beess Hobility comprise the fallowing:

— Fined paymanis, including in-substance flied payments;

= Werlable legse payments that degend on an Index or 2 rate, Initially measured using the index or
rate ¢ at the commencament date:

= &mounts expactad to be payable under a residual value guarantes; and

—The axercise price under a purchase oplion that the company is feasaonably certaln (o exercise,
leage payments in an optional renewal period IF the company & reasonably certaln bo exereise &n
eetension opthon, and penalties for aarly [ermination of & lease gnless the Lompany is reasonably
cartain not to terminate early.

The lease lishility is messered ot amortised cost using the effsctive interest method. It is remeasured
when there [& & change in future lease payments arising from a change in an index or rate, if thera iz 4
thange in the company's edtimate of the amount expected to be payabée under a resicizal value
guarantee, or if cormpany chanpes Its assessmeant of whather [ will exercise a purchass, sxiension or
larmination aption,

When the lsaze Fabillty i< remessured in this way, 2 cormesponding adiustment i5 made 1o the carmving
amoent of the riﬂht-nf-use il of it recorded in profit or dost iF the carnying amount of the right-of
use asset has been reduced 16 parn,

The company gresents right-of-use gsiets that do not meet the definition of iIneestment propery in
‘property, plant and equipment’,

Shori-term leases and teases of low-value astels

The company has elecied not to recognise ripht-of-wee assets and lease Habilivies for shert term keases
of real estale properties thal have a lease term of 12 months, The compamy recognises the lease
payrments assoclated with thess leases as an expende an a straight-line basts over the lease term,
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Under Ind A5 17

in thie comparative period, 458 lesses the company classifiod |eades that e felar substantially all of
the reks aind rawards of cwmarship as finance leases, When Lhis was the case, the leased assots weno
rzasured indtially at an amount equal to the lower of their fair value and the present value of the
mrinifmum lEase payrsents, PMinimum lease paymants wers the payrmants over the legse term that the
lessme wias fequired to make, excluding amy contingent renl

sutsequently, the assots were aceounted for in acoordance with the actounting policy spplicable o
that asset.

Asdets held under other leases wore classified s3 operating leases and were not recognisad in the
company's staternent of financial pesition, Payments made under operating leases wers recognised in
profit or Ioss on a straight-line basis ovar the term of the kease, Lease incentives received were
recognised &g an integral part of tha total lease expense, over The term of the lease.

Leases are classifed as finance leases whenewer the terms of the fease transfer substantially all the
tisks ard pewards incidental to tha ownership of Bn asset 1o the Cormpany, All other leases are classifiad
a5 nperating leases, Finance leases are capitalised at the lease's inception at the fair value of 1he l=ased
property or, If lower, b presant value of the mindmum lease payments, The correspanding rental
pbligations, nat of finance charges, are nduded in Borrowings or other finandlal liabilities as
approprate, Cach lesss piyment is allocated between the liability and finange cost. The finance cost
ischarged tothe prolit or [os3 over the lease period soas to produce a constant pesiodic rateof interest
on the remaining balance of the lability for each pericd.

Land undar non-perpeteal lease @ ireated as operating laase, Operating loage paymanis for land are
recagnised & prepeyments and amortised on o straight- line basis over the term of the |ease,
Continggent rentals, i any, arising under cperating leases are recognised g5 an expense in the periad in
which they are Incurrad

Coampany as a lEssor

The Cornpany bas nok entered any transactions as a lessor

Inwastmant imosubsidiaries, associates and |oint wenturas

A pritity 5 lermed 25 & subsidiary if the company cantrols the entity. Controd is aciieved when the
Company is exposed, o has rights, tovarlable returns from its ivolvement with the investes and has
thie abiifity to affect those returns throwgh its power over the Bvestaes,

An assochate [san entity aver which the Caompany has significant influence. Sgnificant Influence is tha
prwesr fa participete In the financlal and cparating poticy degsions of tha immstee, but & not ool
or pEnt control over those policies,

A joint wenture Is a type of jolnt arrangement whesteby the parties thet have joed conirol of the
arrapgomant heee rights to the net ossets of the jornt venture, laint contred |s the contractually agread
gharing of contral of an armngement, which exists anly when decizions about the relevant activities
require unanimous consent of the pertics sharing contral,
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im

The considerations made in determining whether signlficant influence of jaint contral are similar to
those necessary b determine controd over the subshdiaries,

The Company bas accounted Tor its investrvent In subsidiaries, associates and [ofn waniof =S A0 cost.

Cash and cash equivalents

Cash and cash equivalent in the batanos shest comprise cash at banks and on hand and short-term
deposits with an original maturity of three manths of less, which are subect to an insignificant risk of
chamges in valuse.

Far tha purpose of the statement of cash flaws, zash and cash equivalents consist of cash and shord
term deposits, as defined abowe, net of cutstanding bank overdrafis as they are considersd an integral
part of the Company's cash management,

Trade Receivables

Recewvables are initizlly recognised a1 fair walue, which in most cases approgimates the normal walue
of congideration recehvabla, [F there is 3 subseguent indication that those assets may be impaited, they
are reviewesd for impairrment and an allowance is recognised.

Trade Pavables

Trade payables are recognized for amounts to be pald for goods o services acquired In the ardinary
course of the business whether billed by the supplierfservice prowided or not, Trade payables are
claszified at current liabilities,

Earning per share

{i] Basic sarnings per shara

Bacic sarnings per share is calculztad by dhiding:

+ The profit attributable to owners of the company

= By the welghted average number of equity shares sutétanding dering the inancla! yesr, adjusted
for bonus elements in eguity shares Issued during the year

(i} Diuted carnings per share

Diksted earnings per share adjusts the figures usedin the dotermination of basic earnings per share
10 take into account:

« The after income taw effect of interest and other financing costs associsted with dilutive potential
Equiny shares, and

* The walighted average number of additional equity shares thet would have been outsta nding
assuming the conversion of alt dilutive potentizl equity shares,
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4

Inwentory

Wet Realisable value @ Melerials and cther supplies held For ute In the produsction af inventories ara
stated ak cost if the finishad products in which they are used § Incorpotated are expectad oo be sold at
or abowve cosl, Howewerwhan the value of materiab are higher than net realisable valee of the finishad
products, the costof the malerlals ane written down to net realicable valus.

Spara parts, stand-by equigment-and servicing egulpment are recognised in scoordance with this ind
A5-16 when they meet the definition of Proparty, Plant and Equipment. Otheraise, such items are
clossified a5 Inventory. Spare parts, stand-by equipment and servicing equipment are dtated at the
loeoer ol cost g net realisable value,

Critical estimates ard judgmants

he preparation of financial statements requires the wse of sccounting estimates which, by definition,
will saldom equal the actual resufts, Management also needs to pkercte judgment in applying the
accounting podicles,

This nota provides the overview of the arees that involved a higher degree of judgment or compleaity,
and of iterns wiich are more likeby b be materially adpsted due to ectirmetes and assumptions turning
oul o be different than those osigl nally assessed. Detailed information about sach of these astimatas
and fudpments is included i refevant notes together with information about the basis of calculation
for each effocted line fam in the financial statemens.

The areas involving critical estimates and judgments ara = Estimated usefd I[fe of Propety, plant and
equipreent — Note 2.2 (b= Estimated ysefid life of intanglble zzsets - Mote 2.2 (o]= Tazes - Mate 2.2f]
Estimatos and judgments are continually evaluated, Thiey are based on historica! exparience and ather
factors, induding eapectations of Tuture events that may hae fingncial mpact on the comeany and
that are belleged to be reasonable under the cincumstances,

Recent Accounting pronouncements

Kiinistry of Corporate Affairs | “"MCA" | natifies new standards or armendments 1o the eristing standards
under Campa nies Jindlan Accounting Standards | Rules as issued frorm time to time., For the years endad
Wiarch 31, 2024, MCA has not notified any new standards or amendments to the existing standards
applicable ta the Company,
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Twial A48 E5H
T EWher masrds o
A A% ai
Pareiradars
lurrks A1, 118 Mareh 51, il
{ nurrvmi
Proparl expenae 1 Any EiTHa
Al to Nupphers |, TA4 a2 [T
| g3 : Frovieios for dauhiful recenable £l 240 Gl
1 kB Mot ) [ L AT
Lz Aabvumes | T T.5%)
ke Moo ivablic 2k L1
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Toel HARATE +2IT.PT
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Aw ol Aol
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Sabin Toi widieg st of the Guancied statements Toe 6 pese ended Marek 31, 27024
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LAl amnanis fa DMK Gakibs o bess o e <)ol

.I'I.IIIM Ay
Particulors Filireh 31 Alarch 310
= xS s
Unsecurd, Cimisdaal peind
Etitlia) 1037 14
Istul 382704
(1] !'.H_l_l_m_d_li.':.h Lagniiy adlimin
b bt e o
Parieilors Pelarels 31, Wareh 43,
ings L
i o bl L [idd
kil aingom wdk bomks i cun i socmmis I FEIT.RE
T deguaite with ariginal matiienty of bess fhan 3 mombie TrE AR
|J.'|-|.|_,:|r.|l thadis i Bl L 4L jhi
Tl 1,043 444425
1 tianl Balances Qiher than ceb aiid cieh Enuiahmis e
Ao il Jen an
Parbirnlurs Flarch 38, Nlareh A1
. 2izs quzd
talansim wile hianks
WEingie Money Dmo pnitassees. fivam By Than 60753
Fiocerd Daapainits fonatta 11y i 5 50 12 msatha ) TIET Li2isan
ol 1.5 5 (e
1L Linnis
Agai dn wh
Warlarnlars Nlarch 3, Nareh 35,
20LS plint ]
LATTIRN ]
LW Ul ki | Cempany Private Eisdtol {Bofi neb baekeh 0340, 77 i, 24 77
Twiul R E R 5T

The Vhwihle Swpvang Coarl of India b de-sfiocaiod coal mne develipgoal b GYR Coal 1'Tokiedi Company Private Limied ("GCTCFT hat was
ol 15 B Cwmpany. Moswsgved Authorily sppoisal by e Smistoe of Cosd Gosgonmont ol Inde had initisliy ofTeval and rdgasal compemsstion ni
DB b Laklve againsi tha chaim il TR 33,962 Inkh made by GOECTL in e of the guidelines issed by e Sossnwtad Authiaoy fon ihe s
slisivnial by CTTONE,, Momuagial Soilomiy has athmimied o fuctbar compasatin ol E4E D0ERT Lakks sibsut considermeg ile ooy scamed ionink
Kebabablaiios & Reatibomeni eponssy of ENE 8,317 Lakbe The londers havo wballanged s compensasen delormimad by die Momtiais] Ambooiny
Rl i Hon kg Dol Vish ostiie Soeminsied fatlinty has deposhiod an ammmi of 1H 8,893 Lakle st of IMI 8T eihs B an mioesi o
avvraind 1 il Ragieivar Dl of the Cout s per the diresianis o Hon e Bigh Coun of Dalki faial Agsil 11, 30022, and hilsacs ammant of [MH 470
|kl pavabls e ool dradiiors mepsr e claim i By e anlan es on o dste of Vasting Ondis foss the ammssts alisady o io ihe ledors. sl
sitilual et wsbig doss ol i secsind coedtiun of GOTUPE a pis ghoir caes befoee e Sominatad duihorily. Mowinaial Autherily his alvised o the
alvsg omler o mppresch Ciogd Trbenal mozepect ol any dispekes oickabug G componssisn dealbesal wity regard (o Eehahilittioes & Hesailunon
wenlke, Thaaw e rocarcable fress G TOPL @ Cha e off flie Comegamy (o the e ol 1518 (8l 77 lakivs aml ibe anine o 0o b regaived by dlie-zomapam
s anil whess the nigation bigdioms tae Dethi Hagh Conm w asiilal In e of the Bessdolum Plan subridtial by PPCL asd the orders of KOLT dpid
LEAT A, e bendders of fhe compiny Tad agread o recone Shis aoney as el o g same ie reconved By the company ot of the amoun) sosdlable widi
g Laglh Wil Dol Accodingly, no previansn b msady Farpasveralalty of foin ot GYE Cial (Takind) Coapany Privale Limsl

o pun e Ressiligion Pl approced by Beasbls KCLT, [vdaabad Redi vids is onder daval Doeemiber 22,2008, the UCnmgesy has proided So bt
aiiwmniig f P50 E5IATT lakhs bassd on tlic ansii of avoibinge spplication s sdaified punuant n-CIRP This amomt shall be pyeble arthe Finang
1 wdatasi v Bl Y s from recegt al s -compaatioes

L5 0 owrrwiil | ay gieps

h sl Nl
Pailivularyg Mliirchk 31, Nlarck 31,
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VR Power (zninshwal Bahibd Limial
Matrs fnrming port of te Fnancead sabensenis foe dhe veor cmded W ach 20, 2024
CA sty D B M Bkl omaless afhorwise stotrd )

14 Bhaie cupial
As il Awni

Partisul

e SMarch 51, 3925 March 31, 202§
Awilmeised dhaae capigal:
B S0 I ARG 0T | S T 0 | Eguity shiares ol TN D ol 1,54 04411 1,5 Hi Can
sl swtherribad anil paibd mpcapinal
P26, 50 00030k (2023 | 26, 51,95 6300 IR 18 asch fully Pﬂi.rl wpi= ik IUHG %1% 40
Energy Limssied
Esttingurdument of 126,51, %8, 64 ehares of ISR 140 grab fully paid wn = GVE - PE20, %1590
Energy Linssted
G Equily shares ENIR 11 emch Fally Panf up - Gura Amar T Thermal RIS B
Poraer Limibec
Turtal - o400 P

{ah Behghis, proferences s restriviions armachel to eqaity shares ingliding reiriction wi ihe distribaiinmg o dividend

P Coinpany’ las only ime class of wpily s having par valioe of BYE 10 par chare, Esol hebdor of equiy shares = emiiled in
o v per shire, The Company declarcs sl peys dividends in ladiom Rapses, The dividend propssad by e Boand of Dsesion
in ll-lh:iﬂl [ q:-.:m'l.llnl'lhn wharchiokders mihs erieng Aenual Tasernl Medag, In the sl of Tnpsftion af s Company.
the huklers o mpuily shargs will beoamiled b poosive renaming desies of the comipoy, mler dsthbition 1o &Il croddes. The
distribemt ko vl T o progun ke e the nombdr ol sy sl held by (he shimchokleors

T SRer chudiding of Prommnines

Slmires hwhl by Proamiders gs ol Yok 15, 2088

Dntpsle ol shares el by cach sharshalder bolding mon dun %% sharss of sl omsisding anid shiors beld I Hikdies
LT T T

Framuie e Same Sy il Slvaies % ol minl slwires PO
r

G A This Theinal Pemuer Lnadiel RO E ] TR

Shares helil ey Protssor o s 3Mards 31, 2024

Primintei N Sl Sy g ol bl almn e o change larive: fhe
L4 =

G Apmir D Thermal Peveer Linsied LU T 1.

() The Tya=iaig md chweig hiddnge of the Subsaribal mull Pagd-up apily stares of The company arg seme

P pspEred the compny through o specindy Tommed 517, Gare Amerdss Toannl Powe Limded GATPLTL sehich s @
slinlly sawnead aubmiclioey ol PAFCL A g the NULT order dhilerd Dleramiar D2 05, Robeien Flan implanainhion states st
Eynily skare capminl shsukd B rechased o il
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GV i P w4 il wal Sarhblsj L isiied
Saikes furining gosrt o che finamsn] slatvments Bir the vear ended Mo 31, 1085
A s (i 0% H Bakhs anbess ol ewise staved

i5 dhhier Equiy

Faribeubinm TR | LT
- Mareh 31, 2473 March 30, 2024

.I-r}'lvl.ﬂuﬁwl Farnings
S s TheElck ) in Seatement of Prol aml Loss

Halancs ai beginning o the roa 066,381 15} (TR e e
Etralit | Lamss 3 Fow thi gizer {1033, 30} 653470
b ;Mjﬂlllmn'n-u et L T - (3
likanie a1 cusl oF 3 ear (AT A4 bk PR Y
i) Cageinl Heserye
lintanee al ithie lsginsalng of e year 13651 9.56
Estinguiskanest of Shrg Capio] (peler nole 14 2 LL1G6.50% .50
Hulanoe at el of ibs veai 1 26509, 4 1LIG51055
Tuial fur ) |3 ALHBE LN (B 0 )
16, Ko
Awal A ad

nrriredars

Vo Alireh 31, 2035 Miarch 31, 2024
secnrel
Tenm Lo Unap Posver Frnange L'!n}lqh'l.llll.lllj.lnlill.l-‘ 1 AFLTIT 20 1L ETT
Halucs sl eni of venr —~ - L1 3K LILET 0

Ut [ etmuary te, 20,24, Pt Flmaisg Covporntion FHC lies dishursed an ammand of [RR1LGT, 5000 dakhs dinesiby b lind soosiil
of L% Pmwer (4 hnndbnl Sohabs Limssd oal of die e avallod by PRPCL (Sonctsonod sedand s DR 100 [nkb T
peapining the Cvenpaiiy to meal i Cm coguined for settlanm) il apentionsl Creditom, enpleyse reblod dics md pegiman)
tix Unaezmil arcdibors i erma ol The WOLT Spprocsl Qi Tarilize, FEC has wla dishirsed an amines of MR 25T [6ihe on
Feluumy IT, 2024, Spbegpuently, ds company e coesulod o o sgreomenis voith PEC By chimging th bomowor sy

PEIACL o CIVE Posser (Uil wal Sabdb) Limateid ses Asgusi U] 024, The comnjusy has cecniod charge on macte b poikeciisd 1o
1T ol b i The provess ol ereslng drarci an imimey bk propertics

i) ey

11 A Tl mipe baoway of mortgape of ol snimivahle propetics of The sompanyt bath prassnt snd feeae

i1 A& Firek charge by veas ol Blypotheerdion o all e o e assits of the Cinnpsiay inchiding movabls movhmasy, mondiatory
spares, ook nnil soueonion. Fusl stocks. spires md maiannk dl prges sde, o and folre

i) Unoondithond, sysvicsyle Copornate Geanmess of witannle holag compeny =, Punpb Saie Povwer C nmaorsios Limiled
[ R L

(1) Ths lnen i repin whia in |28 monihly meiodee s onmenicing from Felsrmiry | 3, fuh

-} o 4o Wbt | 0w Termm Lissa EUHM G i aivisani

17, J‘1ﬂ1-‘|l_|_ql!i-

i Skl A il
PRIy Abarch 31, TS Mareh 31, 1434
Prasishon B esnplogce booefiis (Qiefee Muce 113
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GV K Fower (Gomulwal Sahibi Lansel
Sulis Tirming ot af the fmandind stotemeite foe e yenr silid Maivh 31, 2025
AN s i TVE bk msless aniliens bse suimial

18 Currend Banvundings
RET 1 As ol
PRI Alwih 31, 2005 Miirch 51, L4
sevuirad
Cwrrenl mapluritics of Long serm hormowings (A5 X
Lnisecipiil
Beled Farty 4 1534124 e e 1
Vodal 507, TIHL R EI5EILI
Saiijiamary ol Lang Towm Ihlrnm'hE
Az Al
oo Mk 31, 2038 AMareh 31, 209
Secured Terin Laans Frum
Leméos
Fritaiicdil Institio s [ P ALATT i
Umisruredd Term Laans Froan
I elateil Pamy .
P ESTT, P LETT M
Lazze: Unamabried Tisssciion Ol
Trial a I, 1157700 r LELETT I
1% T Taynhbles
Aw Al ool
iy Aarel 31, 205 Mlasch 31, Hidd
Ihics W e cgdities and small aaprises IR 2HHi 1]
ilhar Thap nescrn pnd el evdemprises CATRAT |ELESHE [
Latal 5253 1121
Crts tineliog Ber folloning perods o due daie ol poyiem
Aol L3 Z0R5 ol bess im0 | B R 28 veurs | More than 3 Tuisl
__Yiak i
(o] Undisputed Dues
(i hlsre and sninll enlerprises R A - i . RERET
i EHber Pn Mlirss ool smnll onbyrprises L BT HY g3 LIHH. 55 - - LIFH
iy Dispanie d Dhiees
(i3 Blero nnd smnll eierprsee:
i il Phaii Melieiss il amull enls epeises - - -
I ralis I‘HTHHH: 2,387,585 LiG,&7 1, IHE.50 - - .1..'.'#1.5_'.‘_

Uhuts pancding fir Bellowimge persnds S due date of payne

Ar o LAY Mot | besa thon 1| 123 avmes A penrs | Maore dhan 3 Tivtal
ATAr L s

) Ll prated Duies

(i3 Mlizpo amil small evterprees I 0 LR Ml

i Ol . Mo ind amall entegprres LT 10505 43 - - A L s, 14
ihp Dispuetead Des

113 Migra and snmll entorprisos

Lty CHber essn Micre and smnll enlerprses = : - . *
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%R s [Lisindnad Sakib) Lindiel
s deming et of the Boascial sprveivess L the yvoar emiled Slaieh 31, 2025

(AR amsonimis i INE Jalihis snless othierw s seaeed§
Dl ander = AHern, Sannld aod Sl Enterpriss Develogoment oo, 205
aif D bisiire of Trake parvabis und €ty et Lishilioee & bised on e mPamdion avasishie wah the Cosgony cogandimg ihe sinus of e
supplivrs e dkefied sasder the “Blicra. Small anil SMedism Bniorprses Devehymies Act, 30"

I L actinile o wntal nitsiomaling dues 1o Micre i SEmall Emaquises as per “Kcrd, Swall sd Modiom Entenprincs Developucia Ael, 20067

k&l A

i
Purtbralars 'll'hl'l"!l_-}:l;I'I!' Alwrach 51, 224

e prineel Bt dnd il mierea) oy theréess Mt b shiwn 'liplmlldl.'l

- ME =11
pemamey wn il b any o wl Wz wvial ool e aoeount FAR Fear

il anmmnanl ol jiperes Fl-lid-!‘l'!- Bhe bt i terms of saction | the hicha
Aol ol Sbedinm Cobgrprises ovedogeiseni Aci, M6, along wih the
st of e paymmeml male T e supplion beyond the appamied day
b et e ot g vear

il il

i il of fdeeest i ol pasailile Foe die perisl of dalay b usking
e (nlilch bave been pasd bt heyvood appainicd day during The weern)
bui wiahow odding (e sgerea epecliad Miceo, Soall and  Sdedim
linlérpeiecs IL".-IHPITIHI St 2HM,

b driennnd of interes] aocried ond semasany vegoid st e el of gch
acuniing ey

Hil il

=l il

ihe amvint o fenlies meres onenmining e and pasiible even moihe

n||..,1-n':||||||: weurs, imiil such dabe when the mseres dues aboye e pchially

jradl 1 thet aamall evier gz, for the quipese of dislhnvince of a doduaible 11} bl
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1 erniis il vconmlibaoms
P ek puivables are mom-imr e haring.
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UV Power (Lenindwal Sabifls) | lmigiel
Sortes Tovamding a1 of the Thamcinl st lements o the yenrended Ylarch 31, 2025
(AR anmngnts b ENR lakle anless oalerwiss seanel)

26, Finuncial linhilities
As ol Asal
Particul
i March 31, 2028 Adareh 31, 2024
Unrrent
| mheresl pecned and diig om B LR [raale manlir 1) -
Daterest sl bul val die om bormwines 45762 Sl
ALY ariad alher Deposiis 1542
[ Hits 1 eimpl vwess 05 &G = L]
Cireon Endeossanenl Fund {reler pote Belomy EE LR R | A 1
|inhifitses fnr Fxpenses TT2.15 |
{Nihwee payvable | refer nole 12) 5l TT fig3ll, 2T
Tkl SO8T IN T
Skwvermuoni bn the Green Endovwiment Faml
f s @l hs i
Forticnl
b _ Mareh 31,2035 Maich 31, 2024
Hulance ol the begmming ol the vem A (M 28313
Add - Additem daneg the yess HL126G RHE Q3
Laess Linlisalsm during the year I::i'I'H.'|IJdiIL_H wriien ek af [ME [RGY &8 G 1Y
WL T and CY Mily £3].3n b J e 1
[halamee at the el of he voar 2GRS 1,58 014
11, Uithes lsahilities -
BRI REH]
Farrividars
3 " March 31, 2025 March 31, 2024
L urrmid
Mnhslory rendiinces 43 |5 B
Tutal 1370 19787
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LGV Paseer [l',:m‘ﬂ\'l al Sahiby Limited
Mistes fineaming et of the nsacinl staterments For the sese epabed March 31, 2028

152

LA itz in INK lakks anless otherwixe siabed)

2 Hesvenue livam npegations

" : For the vewr embed
irrinliers

Fusi the vear enced

Muach 51, 225 March 31, 2024
Huvetios: Cronn contrmels wil custamurs
Capoaity Clarses dik 291 42 11,128 11
ey Charpes Q55500 BT 27184
| A% 25T Ah I, 300 40 Ly
Al Arecarsen Tre op - R4, X7
Heversal of Prisviswn { Foogs nwnjeure) - 9879, 13
LAY e [ LR
P D el tinens . YIRLA GRS
Ieedinle {2B0] 50 (2,20
1] Smles {51 5] (i BTy
Fatul 1,42.375.91 13741851

B losure s regul vl iiiler Tmd AS 115 - Re '-'u_ll!._lf.:_:f_!pm Ciapd tacts wiek Cimtomers

Fuorr the vear ended

Viewing ol recogiithun Murch 31, 2025

Faa e vear eaded
Muarch 31, 2024

145247 46
(2 R 5

Biconmw: Eroan aake ol Hwergy Paring 1 timne

§oss, Hubate on Prommpl paevimsnt of hil Iy

1, TR0
(2,200 0]

Toral ¢ 1,43, 38587

137 47964

Cinircl balnmees:

Particulars Fut the Year ended Far the ¥ear codled
Mharcly 31, 2023 March 3. 2074
Trade mgivables 3017 14 -

Comlradl assety
Coinrnet pasets ub Che Begining of the veor .
L Combret agaets kveviced dourmg the voa
Ml Satiatted porfomuneee ohlgateons med mvoiecd r

12.307.27
(1339727

Controct wssets at the end of the vear (net) -

23 e r ineame

; Fir il venr enoed
Particul pe= 3

Far il yeur embed

Maic ¥ +

lberest cnrmed o e posite wilh hanks K5 bt ot

dilavel poveeents by customen | 40|

Incesise Tax Kelimd 5.3
Sile ol serape 111
Sile ' Cioal Bl H R 8% 18
|ares: Leind ol € lina 13 AR A I TEA AR
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GYE Power {Gabimlwal Sahiby Limited

Mutes Brming part of the finpnecinl stutements for the vear ended Maech 31, 2024

24, Gemeparion ol Pan e

153

(A amuounts in INE lnkhs unless aflierw ise statel)

For the year ended 31 st

Far ihe year ended 315t

Partdculars
March, 2025 March, 2024

Fuel Consumption
Pupel -Coal 9195472 AL
harthan Papel-Cosd 9677 B9 g b e
! | T2 1042 A0
bz fuel redaied axp -

Tatal [1) 1.,02.343.57 11037547
EIIIIH'-HHI'I{I B pEnses
Cot af wiled T022 G242
Ludinicard & Consumatbie 51265 153 7a
Hawesr & Fusl i P
Demurrage Charges B et PR
LEjLedatad Samages i bals
Eabon Supples

Total |2} 1,383.23 1526 50
Cosl of Generation of Powaer [1+2] 1,03, 6886 80 110092
Fusl reled Losses 4
Total {3+4) 1.03,646.80 1,12.001.92

15 Repairs & Maintenance

For tha yaar ended 3151

For tha yaar ondod 3151

Gl March 2028 March, 2024
FMlant o Macinnery 40337 gy
Spied a.ransg 43172
Buuildings G640 3 45
il warks 3

Hwdraulie Warks -

Lines Coble & Mel wark ele a

Vihicles 07s [
Fumiure & Frabires :

i lege bxpmpienl 37 14 2T
Cmhers g62.003 o
Total (1 o) 3252 680 Pt IR L
& cha raes i Ii_'f!||'.iu.l winrks = o
Tl (&1 Lis2 6B T28,06

26, Emplover Benefits Eypense

For the vear eoleil

Fair the vour eisilsl

Parsheidars Muarch 31, 2025 Muaveh 51, 2024

Solames and woges O87 31 EHLIN
Crnimbution I prosidend nedl ather Toads LA A% L LR
Cigallinly 1291 147
StdT weel fave expenses IH3% ERN
Centmet Mon Powes 2207 HE il
Tielzl 5. 05157 327747
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GV I Poveer (Goincdw ol Suhitsg Limined

Mistes formimg geart of the linaocinl sSatemerts e e vear embed Mareh 31, 2028

154

(A ampanns jo INR ks anless oflivrw se stafed]

7. Administrative & Gonoral oxpenses
Particulor

For the year ended 3151 For the year ended 3151

March 2025

Imsairsiice 89 B5 64509
It B2 1120
Meates mnd Tarcus 14 10824
Loepal wad Professionsl Charges 11827 sraTy
Auilil Kesimemtion: Sinlubesy Al a.54 14 16
Al Remmseratia; Tax Avdil : 35
L pmemamsoniu Cosls 4480 &4
Iravelling Epensen 535 e
Miscelluneous expnses +36.72 28
| il im - "

D weritien wil - :

'rovcson far doobibul debés { Rebor Beibe 0 = -

LD Eapeimes & BB B
Fosinll [87.60 258001

IH. Finamer cosis

Porticulaes

Far the :.'I.'!ll't'l!ﬂl.'.ﬂ

Frer the visar ¢ nalecl

Mich 31, 2025 Mloreh 31, W24
laberesl an : Fisoed Logss PRI | s Rl
Weorking capasl facilities -
lnienzat athivrs , a8.72
% Wher e olinnes 1775 1.3
ik 1L 24.13 1.717.

29, Depreciation aml anuictisafion copense

Far the vewr ended

Fuor thye vear ended

Prorinew lsis Warch 31, 228 Muorch X1, 4124

Peprecintion of propermy. plam anl equiprcil 21,094 0% 20
Summtisstnan ol inlangible assels : 2136
Tial 2k AS 21,1348

Wi, i tenmu ol onders ssued by fhe Hoohle BCLT, Hydernhod Thenoh dated 221228823, Puypab Swte Povsr Corporsiion
Lot {*IHPCL™) scqunred the comgmiw' tlmough o specielly, fnoned Speeinl Purpose Vehicle (5PV), Mo Gum Aamprdas
Phermad Power Linned (“GATPLT), swhich i 0 whally onned subsidiary of PSPCL. Accordingly, GATPL hax infused [NR
AT Laklis sownrds 10X01M conity shere copatal 0t conpamy and the san was approved s the MO mectiog held on February

1
(L T e |

e miaknig poymeets o il Fiopiviol Creditors. o 18R [AXG26.47 Lokhs agroest dhe lmim admimed, the finlame dues of
anwnl asimtted to the Finaicinl Creditors amoumbing 1o INKE 5013841 24 Lokhs werg assigeed to GATPL for an aggregate
catsidernen ol ME 1R lses by the Finaneanl Creditors sathoot s maedifiesteons in e omd conditions ather tham ibind
gty svairiiy. Therclare, entire oulstanding loan 23 o March 3 2028 representing privcipal mmeunt v dog opd anpaid.
Plonseser dhe compoay could ol seerig inferest ow saod assigned Foan disg 10 s inebility 1o seriwe debd o ke 11§ sl
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GV Foveer [Goindwal Saliil Linsibed
Mot forming paod of the lnaocial sintemeits for the vear endeld Marnch 31, 2025

LA mmisands b I lakits undess sthery ise sans)
M The vompany esom the bisiness of generation ol edecincity and 18 vonsidered as single operbing segmen and
themelore mke separate diselosang onosewmenl infromstion is mven oo these D] slaicments,

39 The Company hins been suffering from commueus ksses uplo the Dnmedintely preceding Dnaieml yess sycepl
w1 finaneinl yeor H23.24 shere there was profil due 1o exveptionsd gain avsd the Company did sel have svempe
et protits duriog the g inmedingely preceding fnmssinl venr socordingly the compsny 5 nol regquired to sperxd
oy aiieaund lowands Corporate Sacal Responaibility (CER ) during the year ol there are na imepenl CSE sisants
fer the ycer requering o tnrsfior fo o Fuiel specifed in Schedule Y1 io the Compapes $ot or speeml noceast m
cophance with b provisioe ol sabesecte (60 00 section 133 of the said Aol

410 The Compaiy hos recavod sumsons dussd 1903 2021 peised omiber section ™ of Central Goeds aml Serviees
Cis Aed, IHT (UGET) From Direchsaie Genernl of G3T Inelbigence, Chaidigarls Zoeoal 1l 1o fumish cedam
infirmation aelied el period  OEOT20T do FLUE2020 0 The Comgeiy hes sotimetied sl (e
mlimatiaid dgesmenty os mequred by e Anthenby. Subsequosly, e conipany wns in recoipl of an order (B
Central GST Commisioneraie, Jalandhar dated 34012025 demansing o pay [ME- 2603 0 lakhs (ewnnds GST on
ihe Hunk Gustanices cincashed by the Company dunmg the FY 200 7-18. The compnny has Gled an sppeal before the
Appetlate Authoriiy, CGST on 2304 2025 1 sei oside the above impugied order of OGST, Ialandhar as the
comnpin e canubned ol wirming the sard ofipesi]

41 O irnplementaieea of (e Hon'ble MELT Approval Order duted 2T 132003, e aveess lability aneaniing i
B B SR 25 Inkhsowas seritlen baak as op exesptional item dureng the fnancial veer 202324

A2 Aalelivivnn ] Wegalaviry Informticg
A Tl utle deeds of pnmoesiable properies, dizscbesed w the mole 3 0o the Tal &5 fiooneial siements. ore beld
Alet reme af the Compony as at e bolonee sheei dake

. Tl oy o6 (ndleawing cost maided for peconding e Propeety, Fant o Equipoieat i Tneapgible Asson i
the company has not sevalued s Propsrty, Plant and bgutpownt ar imngible Assets durning e yes

e, Mo leans o sdvimees m il aotuee of loans ore grmided te prometens, directors, KMPS aid (e relansd paries (s
dielimel vder Compamues: Ad. 200 3) eiiber severally or poantly with o oifier person, it ore epayable o demnin
o walhond speer v ng s bernes ar penod of mepayimeil

ab. Bo procoedungs have beer inibiated o or ore perding sgaonst the Company for iolding bonaon progeny oider the
Peenani Transactioms {Prohidn il Sl |98 (45 of 198 anl rodes e dhereunder

e Tl Catpany les complicd oumber of bvers preserbed usder cliase (87 ol ssenon 3 ol the At reml seilh
comnpuaiees (lostrctign on aaimhes of bnvers§ Rudos 2007

T heee ure i charpes o snfsafsction vet fo e egesiened with Regisior of Compuanies {ROCT bevord e situtory
prenesl

g Ak per b Scheme ol Arrangeinens approved by e Hoable Moimosl Company Laswe Tribamd, Pkl Peocl
Fivderabund (= Adjlienting Authoriiy™ ) besed on ile Besolubion Plan sabaiited by Posjol State Power Comporation
Lintdod (°1RE0E ) vidde s order doted Drecosbser 20 2020 CApproval Order™), Wa G Aommndss Thennnl
Pawer Liensted (008 TR CEPY) Hoiding Comnpais ol the Compuy o will menge apil e Compeny | Merzer )
whuels b5 sk priagiies
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GVR Poaver (Golmbwal Sabiils Ll
Mroves Farming purt of the freneld stntements For the year vimbed March 31, 1028
CAME nmnmz i INI [akhie undess othem i seined )

b, Diuring the venr oo s beve been advarseed or lmnod ar mvgsted (zither from bocrovwed Boisds o shinre prenuom
or iy athes wnmees or kil ol fands fy e Compoany o ar nn oy athice penon o enity, including Foreapn ealiiies
i limtenmedianes”) watl il ondersnmling, whether rosonded m writing or othorase, that the Intermediany shall lewl
wr ool nvest i party identifiod by or an beball of the Company (Ulimate Benefiviaries) The: Conspany has ol
reveived ainy fand Trom any party (Funding Pariv) wath the omilersiaod ing that the Company shall sdiether, derectiy or
adirezlly bend or svest i othor perscns o epfifies wentifiod by or s behall of e Comipany (1t
Hemulieanrwss 7} ar provided sny guarnslee, seewnty of the Hie o belinli ol the Eitimae Beneficanes.

I There is mo mome saiersleied o8 dosclosed as sscome durmg the current ar previous yeas i the 12y assessnwonl&
prvler the fnoome Tax Ack, 1961, that has o been recorded proviously an the baoks of seceounl

§- The Compaiiy has not trwled or invested i cryplo cosreaey of virtal ourmency dwrog (he curmet or previows yea

k. The Company did not have oy tpsnctions wath Companees snsd off weler Seolion 248 of Coampanies AcL
21113 e Seetion 360 of Compuimes A, 1956 considening the informnnon avnilable with the Cempany,

1 The Cosmpany has ot been decbasd wltul defiutier by sy ank or fanes] isaiudion or oiber lanle

i, The company bas et been sosctuanad wah o mu'kmp__ anpalal lesns (1 exvess of five crorgs, ngpregiie, frvm o
btk - Friangial Instiinisan

A3, The Comde ap Socinl Security X3 (Coded b been aodified 16 ihe Oficral Gasstte on 20 Septonaber 2030, | Tie
Cody 1z nob vel effective and related rules are vel 16 be notified. Tmpacl, iF any, of e change will be pssessed anid
recognased o the: Year in which seid Codo becomes eilioove amd the miles framsed thenmindér are nabified

s, Uiwnigarative [igures are re-groupsd swherever isigsinn

Far wimd s bebal fof the Bosird of Hrectons
of GV E Power (Gaindwsl Sakilsy Limioed

For Ramesh Athasniva & Tn,
Chnrered Acooanlnaly
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|l. Bifurcation of AFC for FY 2023-24

Annexure -3

A. Return on Equity for FY 2023-24 (in Rs. Crores) - NORMATIVE

1.

From 01.04.2023 to 07.02.2024 and

2. From 08.02.2024 to 31.03.2024

Approved for FY Amount inzcoljzgezci4during FY
S. . 2023-24 in terms -
no. Particulars of the MYT (Normative)
Approval Order 01.04.2023 to | 08.02.2024 to
07.02.2024 31.03.2024
1. | Opening Balance of Equity 921.84 921.84 921.84
Normative Equity Addition @
2. | 30% due to additional 0.00 0.00 0.00
capitalisation
Actual Equity Addition during
3. | the year (as per Audited 0.00 0.00 0.00
Accounts)
4. | Closing Balance of Equity 921.84 921.84 921.84
5. | Average Equity 921.84 921.84 921.84
6. | Rate of Return (in %) 15.50 15.50 15.50
" 122.19 20.69
7. | ROE = 5*4 142.89 Total - 142.89

B. Interest on Loan Capital for FY 2023-24 (in Rs. Crores) - NORMATIVE

1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

2023-24 (Normative)

From From
Approved for | 01.04.2023 to | 08.02.2024 to Total
Synod Particulars FY 2023-24 in 07.02.2024 31.03.2024 (for FY
terms of MYT (Upto (After 2023-24)
Approval acquisition acquisition (Normative)
Order by PSPCLi.e. | by PSPCL i.e.
for 313 Days) | for 53 days)
1 | GrossNormative Loan - 2,151.08 2,151.08 1,080.00
Opening
Cumulative Repayment
up to Previous Year
2 (Cumulative 992.68 992.64 -
Depreciation up to
previous year)
3 Net Loan Opening 1,158.40 1,158.44 1,080.00
Less: Repayment
During the Year
(from 01.04.2023 to
07.02.2024 i.e., till
4(a) | acquisition by PSPCL 141.96 121.39 - 121.39
for 313 days)
(Considering
Depreciation as
Principal Repayment)
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Synod

Particulars

2023-24 (Normative)

Approved for
FY 2023-24 in
terms of MYT
Approval
Order

From
01.04.2023 to
07.02.2024
(Upto
acquisition
by PSPCL i.e.
for 313 Days)

From
08.02.2024 to
31.03.2024
(After
acquisition
by PSPCL i.e.
for 53 days)

Total
(for FY
2023-24)
(Normative)

Less: Repayment
During the Year

(from 08.02.2024 to
31.03.2024 i.e., after
acquisition by PSPCL
for 53 days)

(Considering
Depreciation as
Principal Repayment)

20.56

20.56

Loan Addition due to
Additional
Capitalization during
the year

(= Additional
Capitalization -
Normative Equity
Addition considered for
ROE computation)

Net Loan Closing

1016.44

1,037.05

1,059.44

1,059.44

Average Loan

1087.42

1,097.75

1,069.72

1,069.72

Weighted Average Rate
of Interest on Loan
(Normative for FY
2023-24 as per PSERC
2019 Tariff Regulations)
from 01.04.2024 to
07.02.2024

8(b)

Weighted Average Rate
of Interest on Loan
(Normative for FY
2023-24 as per PSERC
2019 Tariff Regulations)
from 08.02.2024 to
31.03.2024

13.22%

13.22%

13.22%

9.90%

9.90%

9.90%

9(a)

Interest on Loan from
01.04.2023 to
07.02.2024

9(b)

Interest on Loan from
08.02.2024 to
31.03.2024

143.76

12413

124.13

15.34

15.34

10

Interest on Loan

143.76

124.13

15.34

139.47
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C. Depreciation for FY 2023-24 (in Rs. Crores) - NORMATIVE
1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

Approved for FY 2023- | Amount incurred

NS(; Particulars 24 in terms of MYT during FY 2023-24
) Approval Order (Normative)
.| Opening Capital Cost 3072.81 3072.81
2. | Opening Capital Cost excluding 3072.81 3072.81
undischarged liabilities
3. | Additional capitalisation during the year - -
4. | Less: Undischarged liabilities included in - -
the above
5 Add: Liabilities discharges during the year - -
6. | Closing Capital Cost 3072.81 3072.81
7. | Average Capital Cost 3072.81 3072.81
8 Freehold land 96.75 96.75
9. | Rate of depreciation 4.77 4.77
10. | Remaining depreciable value 2976.06 2976.06
11. | Depreciation (annualised) 141.96 141.95
12. | Depreciation (for the period) 141.96 141.95
Bifurcation of Depreciation
13. | Depreciation for the period from
01.04.2023 to 07.02.2024 (il the 121.39
acquisition of GVK by PSPCL — 313 Days 14196
14. | Depreciation for the period from '
08.02.2023 to 31.03.2024 (after the 20.56
acquisition of GVK by PSPCL — 53 Days
15. | Total: 141.96 141.95

D. O&M for FY 2023-24 (in Rs. Crores) — ACTUALS
1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

Amount incurred during FY 2023-24
Approved for FY (Actuals)
. 2023-24 in terms
S. no. Particulars
of MYT 01.04.2023 | 08.02.2023 | Total for FY
Approval Order to to 2023-24
07.02.2024 31.03.2024 (Actuals)
1. | O&M Expenses
1.1 | Employee Expenses 13.29 9.19 1.85 11.03
1.2 | Repair & 23.68 23.75 5.36 29.11
Maintenance
Expenses
Administration & 32.75 33.08 6.08 39.17
1.3 General Expenses
(including CIRP
expenses)
2. | O&M expenses 0.00 0.00 0.00 0.00
capitalised
3. | Total O&M 69.72 63.66 15.65 79.31
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Employee Cost — Actuals
1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

Particulars

FY 2023-24 (Actuals)

Actual

01.04.2023
to
07.02.2024

08.02.2024
to
31.03.2024

v

v

v

Employee Cost (Other than covered in 'C'&'D")

Salaries

9.82

8.24

1.58

Dearness Allowance (DA)

Other Allowances

Interim Relief / Wage Revision

Overtime

Bonus

Generation Incentive

N[O W|IN|—~

Any Other Item (specify)

Sub Total

9.82

8.24

1.58

Other Costs

Medical Expenses Reimbursement

Travelling Allowance(Conveyance Allowance)

Leave Travel Assistance

0.08

0.07

0.01

Payment Under Workman's Compensation Act

Electricity Concession to Employees

Other Staff Welfare Expenses

0.34

0.29

0.05

N[OOI~ WINI=~

Any Other Item (specify) - Relocation expenses

0.02

0.02

0.01

Sub Total

0.44

0.38

0.07

Apprentice and Other Training Expenses

Contribution to Terminal Benefits

Earned Leave Encashment

0.14

0.05

0.09

Provident Fund Contribution

0.49

0.42

0.07

Provision for PF Fund

Pension

Gratuity

0.14

0.10

0.04

Ex-gratia

N[O O~ WIN|=

Any Other Item (specify)

Sub Total

0.77

0.57

0.20

Grand Total (A+B+C+D)

11.03

9.19

1.85

-n

Employee Expenses Capitalized

Net Employee Expenses (E)-(F)

11.03

9.19

1.85
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b. R&M Expenses — Actuals
1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

FY 2023-24 (Actuals)

:(‘) Particulars Actuals 01.04.2023 to 08.02.2024 to
07.02.2024 31.03.2024

[ I 1]

1 Plant and Machinery 1.76 2.42 -0.66
- Boiler
- Turbine
- Generator
- Others (specify)

2 Buildings 0.36 0.46 -0.09

3 Civil Works

4 Hydraulic Works

5 Lines, Cable Networks etc.

6 Vehicles 0.01 0.00 0.00

7 Furniture and Fixtures

8 Office Equipments

9 Station Supplies

10 | Any other item (specify)
Computers 0.23 0.00 0.23
Contract labour 17.29 13.03 4.26
AMC of other equipment 0.03 0.01 0.01
Others (Not covered above) 0.54 0.37 0.17
Consumables, Stores and 8.89 745 1.44
Spares

11 | Total R&M Expenses (1 to 10) 29.11 23.75 5.36

12 | R&M Expenses Capitalized -

13 | Net R&M Expenses (11-12) 29.11 23.75 5.36
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c. A&G Expenses - Actuals

1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024
FY 2023-24 (Actuals)
S.No Particulars Actual 01.04.2023 to 08.0%62024
07.02.2024 31.03.2024
I ] ]
1 | Lease/ Rent 0.1 0.10 0.01
2 | Insurance 6.45 5.56 0.89
3 | Revenue Stamp Expenses Account
4 Telephone, Postage, Telegram & Telex 007 0.03 0.04
Charges
5 | Incentive & Award to Employees/Outsiders
6 | Consultancy Charges
7 | Technical Fees
< 8 | Other Professional Charges
9 | Conveyance and Travelling Expenses 0.32 0.24 0.08
10 | License and Registration Fees
Vehicle Expenses(Other \E/)e(h|cles Running
penses Petrol
11 Thgn Trucks and and Oil
Delivery Vans) Hiring of Vehicles 0.53 0.41 0.12
12 Securi?y |/ Service Charges Paid to Outside 4.48 3.42 1.06
Agencies
Sub Total ‘A’ (1 to 12) 11.96 9.76 2.20
1 Eeg aqd Subscription for Books and 0.00 0.00 0.00
eriodicals
2 | Printing and Stationery Expenses 0.01 0.01 0.00
Advertisement Expenses (Other than )
Purchase Related) Exhibition & Demo.
4 Contributions/Donations to Outside Institutes
/ Associations
5 | Electricity Charges of Offices 2.53 2.25 0.28
6 | Water Charges 6.20 5.19 1.01
7 | Entertainment Charges
ga, 8 | Miscellaneous Expenses (specify details)
1 Rates and Taxes 1.09 1.00 0.09
f; Guest House Maintenance 0.00 0.00 -0.00
E, _ Horticulture Expenses, Greenbelt 058 0.40 0.18
= Maintenance
© Office Maintenance 1.21 0.90 0.31
@ Membership & Subscription -
Dispensary Expenses
Canteen Expenses 0.35 0.26 0.09
Coal Testing Charges 2.19 1.37 0.82
Other Misc Exp
Ash Handling Charges
Other Administrative Exp 0.27 0.12 0.14
Sub-Total 'B' (1 To 8) 14.42 11.50 2.92
C. Legal Fee/Charges 3.61 2.83 0.78
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S.No

Particulars

FY 2023-24 (Actuals)

Actual

01.04.2023 to
07.02.2024

to

08.02.2024

31.03.2024

Auditor's Fee

0.18

0.18

Vehicle Running Expenses Truck / Delivery
Van

Vehicle Hiring Expenses Truck / Delivery
Van

Other Freight

Transit Insurance

Octroi

Incidental Stores Expenses

N[O~ wW| N

Fabrication Charges

Sub Total 'E’' (1 To 7)

Direction And Supervision Charges

Tariff determination fee payable to the
Commission

0.00

0.00

Grand Total (A To G) Total Charges

30.18

24.09

6.08

Total Charges

Capital Works (-)

Revenue

Chargeable To Expenses

30.18

24.09

6.08

Add :CIRP expenses
incurred (one time
expenditure)

8.99

8.99

Total of A&G
Expenses including
CIRP expenses

39.17

33.08

6.08

E. Interest on Working Capital for FY 2023-24 (in Rs. Crores) - NORMATIVE
1. From 01.04.2023 to 07.02.2024 and
2. From 08.02.2024 to 31.03.2024

Computation of cost of coal and oil on Normative basis for generation corresponding

to the normative annual plant availability factor

SI. No. | Particulars Unit 2023-24
1 Gross Generation at Normative PAF MU 4020.84
2 Gross Station Heat Rate (normative) kCal/kWh | 2332.133
3 Specific Fuel Oil Consumption (normative) ml/kWh 0.5
4 Weighted Average Calorific Value of Oil Kcal/lit 10700
5 Heat Contribution from Qil kCal/kWh 5.35
6 Heat Contribution from Coal kCal/lkWh | 2326.783
7 Weighted Average GCV of Coal kCal/kg 3402.36
8 Weighted Average Coal Cost Rs/MT 5964.62
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Sl. No. | Particulars Unit 2023-24
9 Weighted Average Oil Cost Rs/KL | 78619.86
10 (P:Xla:l cost corresponding to gross generation at Normative Rs Crore 1640
11 Oil cost corresponding to gross generation at Normative PAF Rs Crore 16

Working Capital Requirements - Normative

2023-24 (Normative)

Approved for FY

S- Particulars 2023-24 in terms | Normative 01.04.2023 | 08.02.2024
No. of MYT Approval | (for year) to to
07.02.2024 | 31.03.2024
Order
I 1l 11} v V VI
A g:;arti(;?‘asl Based Generating 313 (days) 53 days
Cost of Fuel for 2 months
1 | corresponding to Normative Annual 222.87 275.99 236.02 39.97
Plant Availability Factor.
2 | O&M expenses for 1 month 5.81 5.86 4.75 1.11
Receivables equivalent to 2 months
3 | of fixed & variable charges 316.11 37058 |  316.92 53.66
corresponding to Normative Annual
Plant Availability Factor
4 Maintenance Spares (@15% of O&M 10.46 1055 902 153
Expenses)
Total 555.25 662.98 566.72 96.26
Open-Cycle Gas
B | Turbine/Combined Cycle
Generating Stations
Cost of Fuel for 1 month
1 | corresponding to Normative Annual
Plant Availablity Factor
Cost of Liquid Fuel for 1/2 month
2 | corresponding to Normative Annual
Plant Availablity Factor
Receivables equivalent to 2 months
3 of fixed & variable charges
corresponding to Normative Annual
Plant Availability Factor
4 | O&M Expenses for 1 month
5 Maintenance Spares (@30% of O&M
Expenses)
Total
C | Hydro Based Generating Stations
1 | O&M expenses 1 month
Receivables equivalent to 2 months
2 )
of fixed cost
3 Maintenance Spares (@15% of O&M
Expenses)
Total
D | Working Capital 555.25 662.98 566.72 96.26
Rate of Interest on Working Capital 11% 11.00% 11.00% 11.00%
F | Interest on Working Capital* 61.08 72.93 62.34 10.59
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Annual Fixed Charges for FY 2023-24

FY 2023-24
from
Approved 01.04.2023 from
for FY to 08.02.2024 to
S.No Particulars 2023-24 in 07.02.2024 31.03.2024 Total
terms of (Upto (After (for FY
MYT acquisition | acquisition by | 2023-24)
Approval by PSPCL - | PSPCL - for
Order for 313 53 days)
Days)
1 Return on Equity 142.89 122.19 20.69 142.89
2 | Interest charges on Long Term Loan 143.76 124.13 15.34 139.47
3 Interest on Working Capital 61.08 62.34 10.59 72.93
4 | Depreciation 141.96 121.39 20.56 141.95
5 Operation and Maintenance Expenses 69.72 57.04 13.29 70.33
6 Add:CIRP Cost as onetime O&M 0 8.99 0 8.99
expenses
7 | Tax on Income and Statutory levies 0 0 0 0
9 | Total Expenses 559.41 496.08 80.47 576.56
9 | Less: Non-Tariff Income - - - -
10 | Annual Fixed Cost 559.41 496.08 80.47 576.56
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Il. Bifurcation of Energy Charges — FY 2023-24

1) GCV and Price of Fuel for FY 2023-24 — Actuals

a. From 01.04.2023 to 07.02.2024 and
b. From 08.02.2024 to 31.03.2024

01.04.2023 | 08.02.2024
. . for FY
Particular Unit to to 2023-24
07.02.2024 | 31.03.2024 )
Weighted Average GCV of Coal ARB | Kcal/kg 3359 3741 3402
Weighted Average Coal Cost Rs. /MT 6,050 5,615 5964.62
\Sfiellghted Average Calorific value of Keal/L 10700 10700 10700
Weighted Average Oil Cost Rs. /Kl 78,328.74 80,592.35 78619.86
2) Fuel Cost for FY 2023-24 - Actuals
a) From 01.04.2023 to 07.02.2024 and
b) From 08.02.2024 to 31.03.2024
' 01.04.2023 | 08.02.2024 Cost for FY
Particular UoM to to 2023-24
07.02.2024 | 31.03.2024
Total Cost of Coal INR in Crores 925.79 210.83 1,136.62
gﬁgl Cost of Secondary | 1\ in Crores 9.28 1.41 10.69
Total Fuel Cost INR in Crores 935.07 212.24 1,147.31
Net Generation MU 1,899.04 318.27 2,217.31
Energy Charge Paise/kWH 492.39 666.86 517.43
3) Fuel and Variable Cost for FY 2023 -24 (on Actuals)
a) From 01.04.2023 to 07.02.2024 and
b) From 08.02.2024 to 31.03.2024
01.04.2023 to | 08.02.2024 to
n?) Particulars Unit 07.02.2024 31.03.2024 F&i?jj{;“
(Actuals) (Actuals)
1. | Plant Capacity MW 540 540 540
2. | Plant Load Factor % 51.98% 52.85% 51.96%
3. Gross Generation MU 2,108.54 356.25 2,464.79
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01.04.2023 to | 08.02.2024 to
ni Particulars Unit 07.02.2024 31.03.2024 F(‘;z:n:l-s?
. (Actuals) (Actuals) "
4. | Auxiliary Consumption % 9.9% 10.7% 10.0%
5. | Net Generation MU 1,899.04 318.27 2,217.31
6. | Availability Factor % 64.84% 69.63% 65.53%
7. | Station Heat Rate kcal/kWh 2306 2306 2306
g | Weighted Average GCV | oy 3359 3741 3402
of received coal
9, | Specific Consumption of |y 0.70 1.04 0.75
Coal
Quantity of Coal
10. .
received
A Indigenous MT 14.83,185 3.71.494 18,54.679
B. Others, specify - - -
11. | Transit Loss of coal
A.Indigenous % 3.07% 1.06% 2.67%
B. Others, specify
12. | Total Quantity of Coal MT 15,30,132.27 3,75,463.73 1905596
13. | Quantity of Oil KL 1,183.73 174.89 1,358.62
14, | Specific Ol kwh 0.54 0.57 0.55
Consumption
15, | Weighted AVerage |y o 1/litre 10700 10700 10700
Calorific value of oil
16. stltghted Average Coal | oo\ 6,050.37 5,615.29 5,964.62
17. | Total Coal Cost Rs. Crore 925.79 210.83 1136.62
18. \(’f;tghwd Average Ol | po iy 78,328.74 80,592.35 78619.86
19. | Total Oil Cost Rs. Crore 9.28 1.41 10.69
20. | Total Fuel Cost Rs. Crore 935.07 212.24 1147.31
31, | Total  Fuel/Variable | . wh| 49239 666.86 517.43
charges
4) Aggregate Revenue Requirement for FY 2023-24 (in Rs. Crores)
a) From 01.04.2023 to 07.02.2024 and
b) From 08.02.2024 to 31.03.2024
. Particulars 01.04:(.)2023 08.0%(.)2024 Actual Cost for
No 07.02.2024 | 31.03.2024 | Y 2023-24
1 Fuel Cost 935.07 212.24 1,147.31
a) | Primary Fuel Cost 925.79 210.83 1,136.62
b) | Secondary Fuel Cost 9.28 1.41 10.69
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S, particulars 01.04:(.)2023 08.0?(.)2024 Actual Cost for
No 07.02.2024 | 31.03.2024 FY2023-24
2 | SLDC Fees & Charges -
3 | O&M expenses (Gross) 66.02 13.29 79.31
a) | R&M Expenses 23.75 5.36 29.11
b) | Employee Expenses 9.19 1.85 11.03
¢) | A&G Expenses (Including CIRP expenses) | 33.08 6.08 39.17
4 | Depreciation 121.39 20.56 141.95
5 | Interest on Loans 124.13 15.34 139.47
6 | Interest on Working Capital 62.34 10.59 72.93
7 | Prior Period Expense - - -
8 | Extraordinary Items - - -
9 | Other Debts and Write-ofts - - -
10 | Income Tax - - -
11 | Less: Expenses capitalised - - -
a) | Interest Charges Capitalized - - -
b) | R&M Expenses Capitalized - - -
¢) | A&G Expense Capitalized - - -
d) | Employee Expenses Capitalized - - -
Subtotal (a+b+c+d) - - -
total Expenditur
A) (Slllg-(:3+4+5+6+7+8+9+10-11) pendifure 1,308.95 272.02 1,580.96
B) | Return on Equity 122.19 20.69 142.89
C) | Non-Tariff and other Income 0.04 - 0.04
D) | Annual Revenue Requirement (A+B-C) 1,431.11 292.71 1,723.81
E) | Tariff (in paise/kWh) 748.35 922.82 773.40
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Annexure - 4.1

Weighted average Price of Coal for FY 2023-24 in following format

178

Opening balance of coal Net Receipt Gross Balance Issue Rate Consumption Total other Total Cost Welghtet.i
Month costs average price

Qty (MT) Amount Qty (MT) Amount Qty (MT) Amount Rs/MT Qty (MT) Amount Amount Amount Rs / MT

1 2 3 4 5=1+3 6=2+4 7=6/5 8 9=7*8 10 11=9+10 12=11/8
Apr-23 45,667 23,89,36,288 1,39,065 90,00,49,271 1,84,732| 1,13,89,85,559 6,166 1,32,582 81,74,44,637 - 81,74,44,637 6,166
May-23 52,151 32,15,40,922 1,36,232 83,66,04,026 1,88,383 | 1,15,81,44,948 6,148 1,41,150 86,77,68,471 - 86,77,68,471 6,148
Jun-23 47,232 29,03,76,477 1,47,157 94,17,62,713 1,94,390| 1,23,21,39,190 6,339 1,64,379 1,04,19,18,442 - 1,04,19,18,442 6,339
Jul-23 30,010 19,02,20,747 1,72,501 1,04,96,33,155 2,02,511| 1,23,98,53,902 6,122 1,62,073 99,22,76,485 - 99,22,76,485 6,122
Aug-23 40,438 24,75,77,417 1,29,035 78,21,36,863 1,69,473 | 1,02,97,14,280 6,076 1,63,267 99,20,06,370 - 99,20,06,370 6,076
Sep-23 6,206 3,77,07,909 1,55,553 97,92,67,032 1,61,759| 1,01,69,74,941 6,287 1,29,162 81,20,38,729 - 81,20,38,729 6,287
Oct-23 32,597 20,49,36,212 1,18,019 75,97,02,461 1,50,616 96,46,38,673 6,405 1,04,120 66,68,48,463 - 66,68,48,463 6,405
Nov-23 46,496 29,77,90,210 1,23,824 77,88,73,466 1,70,320| 1,07,66,63,676 6,321 1,36,867 86,51,94,925 - 86,51,94,925 6,321
Dec-23 33,453 21,14,68,751 1,62,437 1,02,00,93,913 1,95,890 | 1,23,15,62,664 6,287 1,71,468 1,07,80,26,224 - 1,07,80,26,224 6,287
Jan-24 24,421 15,35,36,441 1,71,326 1,04,49,22,871 1,95,748 | 1,19,84,59,311 6,122 1,69,850 1,03,98,99,852 - 1,03,98,99,852 6,122

Feb-24

Up to 07.02.24 25,898 15,85,59,460 28,035 16,48,18,367 53,933 32,33,77,826 5,996 38,568 23,12,51,579 - 23,12,51,579 5,996
After 07.02.24 15,365 9,21,26,247 1,30,195 77,78,49,615 1,45,560 86,99,75,862 5,977 1,08,960 65,12,26,900 65,12,26,900 5,977
Mar-24 36,600 21,87,48,962 2,41,299 1,33,04,86,308 2,77,899 | 1,54,92,35,271 5,575 1,22,890 68,50,88,074 - 68,50,88,074 5,575
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Annexure - 4.2

Weighted average Price of Oil for FY 2023-24 in following format

179

Opening balance of coal Net Receipt Gross Balance Issue Rate Consumption Total other Total Cost Welghte('i

Month costs average price
Qty (KL) Amount Qty (KL) Amount Qty (KL) Amount Rs/KL Qty (KL) Amount Amount Amount Rs /KL

1 2 3 4 5=1+3 6=2+4 7=6/5 8 9=7*8 10 11=9+10 12=11/8
Apr-23 265.56 2,17,81,796 177.53 1,32,47,718 443 3,50,29,515 79,057 121.97 96,42,536 4,03,166 1,00,45,703 82,362
May-23 321.12 2,49,83,812 134.51 91,44,804 456 3,41,28,617 74,903 165.68 1,24,09,671 3,24,849 1,27,34,520 76,864
Jun-23 289.96 2,13,94,097 57.91 39,28,879 348 2,53,22,976 72,794 122.12 88,89,306 59,331 89,48,637 73,280
Jul-23 225.76 1,63,74,339 177.60 1,30,58,616 403 2,94,32,955 72,970 201.28 1,46,87,290 2,01,600 1,48,88,890 73,971
Aug-23 202.08 1,45,44,066 201.06 1,49,05,779 403 2,94,49,845 73,052 58.29 42,58,038 6,01,734 48,59,772 83,375
Sep-23 344.85 2,45,90,073 - - 345 2,45,90,073 71,307 105.09 74,93,630 - 74,93,630 71,307
Oct-23 239.76 1,70,96,443 135.78 1,24,51,043 376 2,95,47,486 78,681 114.92 90,41,868 3,31,670 93,73,538 81,567
Nov-23 260.62 2,01,73,948 163.51 1,32,16,692 424 3,33,90,640 78,728 99.35 78,21,268 3,92,016 82,13,284 82,674
Dec-23 324.78 2,51,77,356 - - 325 2,51,77,356 77,521 92.53 71,72,976 - 71,72,976 77,521
Jan-24 232.25 1,80,04,380 135.82 1,02,44,738 368 2,82,49,118 76,748 56.06 43,02,585 3,35,435 46,38,019 82,732

Feb-24

up to 07.02.2024 312.01 2,36,11,099 - - 312 2,36,11,099 75,673 - - - - 75,673
After 07.02.2024 312.01 2,36,11,099 - - 312 2,36,11,099 75,673 101.70 76,95,965 - 76,95,965 75,673
Mar-24 210.31 1,59,15,134 174.89 1,36,63,333 385 2,95,78,467 76,787 117.31 90,08,178 4,35,816 94,43,994 80,502
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"GVK POWER (GOINDWAL SAHIB) LIMITED

o 10 PAIGAH GOLONTY, SAHLDA i,

Published in Hindustan Times on 24.07.2025
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